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The Board of Directors (“the Board”) of Yuan Heng Gas Holdings Limited (the “Company”)
is pleased to announce the unaudited consolidated interim results of the Company and
its subsidiaries (the “Group”) for the six months ended 30 September 2017 (the “Period”),
together with the comparative figures, as follows:
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
MAGEeER L AEME2E WA KK

Six months ended
30 September
BEALA=1+HILREA

2017 2016
—T—tF ZE—RF
Notes RMB’000 RMB’000

P &E ARETT ARBTIT
(Unaudited) (Unaudited)
(REE%) (REEEZ)

Turnover ] 3 4,289,932 3,821,558
Operating costs SN WIN 4 (4,218,060) (3,793,259)
Gross profit E7 71,872 28,299
Other income H b Y A 5 72,521 26,005
Other gains and losses ,HJJM&Z SN ER 3,267 4,863
Distribution and selling expenses 7 #5 M $HE M (3,705) (4,269)
Administrative expenses THAY (32,030) (31,283)
Share of results of associates FEMLE N A LA (5,694) (1,899)
Finance costs EbE AR (17,872) (20,807)
Profit before tax B F B s ) 7 88,359 909
Income tax (expense) credit 8 (A )EE 8 (20,989) 910
Profit for the period 7N HARE s ) 67,370 1,819

Other comprehensive income AEIE E b 2 E A
for the period

Items that may be reclassified ~ H#s{ @ EH I F
subsequently to profit or loss: B ZIEA -

Exchange differences arising on FHgEMmMEEZE K Z58

translation (841) 413
Total comprehensive income AEAR 2 mE U A 42 %8
for the period 66,529 2,282
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
MAGEBER MHEM 2 E KA RK

Six months ended
30 September
BELA=1+HILREAR

2017 2016
—ET—tF —E-RF
Notes RMB’000 RMB’000
P 5T ARETT AREFIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit(loss) for the period LA™ A £ MG AN B & T
attributable to: (E18) -
Owners of the Company VIN/NCIEZZ =N 59,062 4,957
Non-controlling interests FEFE AR R = 8,308 (3,138)
67,370 1,819
Total comprehensive income IUTALEEZERA(FES)
(expense) attributable to: YARE
Owner of the Company ZAN/NETEZZS DN 58,221 5,370
Non-controlling interests FEVERR HE 8,308 (3,138)
66,529 2,232
Earnings per share (RMB cents) GREEF|( A RES) 10
- Basic i 0.906 0.087
— Diluted —EE 0.906 0.087
9 YUAN HENG GAS HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position

R BR AR & B B &
As at As at
30 September 31 March
2017 2017
—ET—+tF T—t4F
AA=+H =A=+—H
Notes RMB’000 RMB’000
P &E ARETRT ARBTIT
(Unaudited) (Audited)
(RET|) (&%)
NON-CURRENT ASSETS EREBEE
Property, plant and equipment 4% - BiE MR 1E 13 768,665 788,127
Prepaid lease payments TEfHEER 36,809 37,309
Goodwill Bl 34,070 34,070
Intangible asset BEEE 7,968 8,166
Interests in associates REEE R TZ%E& 150,868 136,562
Long-term receivable R AR UGN 5,138 37,325
Deposits paid for acquisition of gt Ui Bk & ’A A A
an associate e 190,748 190,748
Deferred tax assets BEFRIBEEE = 576
Available-for-sale investment AHEERE 202,200 202,200
1,396,466 1,435,083
CURRENT ASSETS RENEE
Inventories FE 25,211 26,784
Trade and other receivables B 5 N E b fE U AR R 11 1,935,191 821,839
Prepaid lease payments FEMEER 1,362 1,362
Long-term receivable due R—E R RH
within one year FEYGRIE 60,937 59,181
Amounts due from FEUS B B A B FEIEAR
non-controlling equity WEmBER AFIE
owners of subsidiaries 8,194 12,810
Amount due from a related party [EUSH RBE A TIE - 1,878
Amount due from an associate  JEU — REHE & A B FK0E 7,450 -
Pledged bank deposits BEIRRIRTTIE 5K 236,109 186,099
Bank balances and cash RITEBR NI 47,835 463,222
2,322,289 11973,175
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Condensed Consolidated Statement of Financial Position

As at As at
30 September 31 March
2017 2017
—T—tF = —+F
NA=+H —A=+—H
Notes RMB’000 RMB’000
P 5T ARETT ARET T
(Unaudited) (Audited)
(REER) (&%)
CURRENT LIABILITIES RENARE
Trade and other payables "’%&E{ﬂzr‘ﬁ,ﬂﬁ%ﬁ( 12 1,902,139 1,149,753
Amounts due to associates AN NI 13,553 12,949
Tax payable FERTRRIE 64,637 56,915
Bank and other borrowings due  $R¥T R EM{EE -
within one year —F R E|H 14 283,740 415,708
Convertible bond AR (E & 68,263 65,200
Embedded derivatives MARPTAETLER 3,313 15,547
2,335,645 1,716,072
NET CURRENT LIABILITIES  #EI&&EFHE (13,356) (142,897)
TOTAL ASSETS LESS BEERREHERE
CURRENT LIABILITIES 1,383,110 1,292,186
CAPITAL AND RESERVES BAEREE
Share capital R AR 15 549,014 549,014
Reserves fHiE 693,209 634,988
Equity attributable to owners of ~ ANARIEB AFE(GHEZ
the Company 1,242,223 1,184,002
Non-controlling interests FEPEREAE 2 93,753 79,645
TOTAL EQUITY s uma 1,335,976 1,263,647
NON-CURRENT LIABILITIES ¥ RE&E
Deferred tax liabilities FEERIEEE 7,134 4,539
Bank and other borrowings due  $R{TREMEE
after one year —F 1R EH 14 40,000 24,000
47,134 28,539
1,383,110 1,292,186
4 YUAN HENG GAS HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity

68 BH 4= A BE 25 g
BRGEERZEX
Attributable to owners of the Company
FATHENER
(Accumulated
Statutory losses) Non-
Share Share Other surplus  Designated  Translation retained controlling
capital premium reserve reserve  safety fund reserve eanmings Total interests Total
it BE (RitER)
Bx  RGEE  EMHE  BBEE 0 %2EE BREEE  REEA @ ki @t
RMB'OO0  RMB'OO0  RMB'OO0  RMB'000  RMB'000  RMB'000  RMB000  RMB'000  RMB'000  RMB'000
ARETL  ARETT  ARETR  ARETR  ARETR  ARETR  ARETR  ARETn  ARETn  ARETR
(note ) (note b) (note ¢
(Fizta) (Htzko) (Mizkc)
At 1 April 2016 (audited) NERA-B(ERE) 475081 408,177 (3,775,608) 27,108 20,328 2,619 (7,389) 773,268 105,332 878,600
Profit loss) for the period TEHEHRHEE) - - - - - - 4,957 4,957 (3,138) 1,819
Other comprehensive THEEB2ERA
income for the period - - - - - 413 - 413 - 413
Total comprehensive income TEE2ENARR) 28
(expense) for the period - - - - - 413 4,957 5,370 (3,138) 2,232
Transfer to designated safety fund ~ BERZERZ2E$ - - - - 7,205 - (7,219 (14) - (14
At 30 September 2016 (unaudted) ~ RZE-~EAA=TH
(K8 475081 4,081,177 (3,775,606) 27,108 27,583 3,082 (9651 778624 102194 880818
At 1 April 2017 (audited) RIE-LEMA-BEER) 549,014 4,452,014  (3,775,606) 28,255 21,114 3,124 (100,513) 1,184,002 79645 1,263,647
Proft for the period TEEET - - - - - - 59,062 59,062 8,308 67,370
Other comprehensive TEHRAMRERR
expense for the period - - - - - (841) - (841) - (841)
Total comprehensive income TERRARARL) 88
(expensg) for the period - - - - - (841) 59,062 58,221 8,308 66,529
Capital injection by non-controling SRR TA
interests - - - - - - - - 5,800 5,800
Transfer o designated safety fnd ~ EAZTBZ2ES - - - - 6,130 - (6,130) - - -
At 30 September 2017 (wnaudited)  BW=F-tFnA=1H
(REER) 549,014 4452014  (3,775,606) 28,255 33,844 2,283 (47,581) 1,242,223 93,753 1,335,976
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Condensed Consolidated Statement of Changes in Equity

& B

Zr—‘ﬂ

N

Notes:
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(o)

()
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SHEREDE

Other reserve of the Group mainly represents (i) the financial impact of
adopting merger accounting for the acquisition of Union Honor Limited
(“UHL") and its subsidiaries and (ii) a debit arising from the deemed
distribution to shareholder which represents the cash consideration of
the acquisition of UHL of HK$70,000,000 (equivalent to RMB55,595,000)
paid to the vendor during the year ended 31 March 2014.

In accordance with the relevant laws and regulations of the People’s
Republic of China (the “PRC”) and the Articles of Association of certain
subsidiaries of the Company, they are required to provide for PRC
statutory reserves, by way of appropriations from their respective
statutory net profit (based on their PRC statutory financial statements)
but before dividend distributions. They are required to transfer 10% of
the profit after taxation to the statutory reserves. The appropriation to
the statutory surplus reserve may cease if the balance of the statutory
surplus reserve has reached 50% of the registered capital of the relevant
companies. The statutory surplus reserve can be used to make up prior
year losses, if any, and can be applied in conversion into capital by means
of a capitalisation issue. However, when converting the statutory surplus
reserve into capital, the remaining balance of such reserve must not be
less than 25% of the registered capital of the relevant companies.

Pursuant to the relevant PRC regulation, certain subsidiaries are required
to transfer a certain percentage based on a progressive rate on revenue
generated from manufacturing and transportation of gas or other
dangerous chemical into a designated fund. The fund will be used for
installation and repair and maintenance of safety facilities. The movement
during the period represents the difference between the amounts
provided based on the relevant PRC regulation and the amount utilised
during the period.

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2018
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Condensed Consolidated Statement of Cash Flows
HHEGAEREERER

Six months ended
30 September
BEALA=1+HILREA

2017 2016
—FT—tE —E—RF
RMB’000 RMB’000

ARETR ARETTT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Net cash (used in) from operating activities %% %W(Fﬁﬁ)ﬁﬁﬁz

HeF (360,453) 92,029
Net cash used in investing activities WEEBFTEZ IR 5 (31,891) (59,970)
Net cash used in financing activities BB RE TR RS IFRE (22,208) (23,306)
Net (decrease) increase in cash and RekREEMBEER 2(RL)
cash equivalents HHnF R (414,552) 8,753
Cash and cash equivalents at 1 April ROA—BZzRE Kk
BeEEER 463,222 61,129
Effect of foreign exchange rate ONESE R BB 2 R
changes, net HER (835) 408
Cash and cash equivalents at E’\jlﬂ =tHZBEEK
30 September ReSEHEAR 47,835 70,290

TEZRIERERQ A 7
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEBEZEBRE S T HRREM T

1. BASIS OF PREPARATION 1.

The unaudited condensed consolidated financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (the “HKAS”) No. 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and the
applicable disclosure requirements set out in Appendix
16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Group reported a consolidated profit attributable
to owners of the Company of approximately
RMB59,062,000 for the six months ended 30
September 2017 (for the six months ended 30
September 2016: RMB4,957,000) and as at 30
September 2017 the Group had net current liabilities of
approximately RMB13,356,000 (As at 31 March 2017:
RMB142,897,000).

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements.

The accounting policies adopted in the preparation of
these condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group’s annual financial statements for the year ended
31 March 2017, except for the first time of the following
new Interpretation and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) that are relevant for the preparation of the
Group’s condensed consolidated financial statements.

Amendments to HKAS 7 Disclosure Initiative;

Amendments to HKAS 12 Recognition of Deferred
Tax Assets for Unrealised

Losses; and
Amendments to Disclosure of Interests in
HKFRS 12 included in Other Entities.

Annual Improvements
2014-2016 Cycle

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2018
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEZEBREES T B HREM T

SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. FE&:BXK (&)

The application of the above new Interpretation and RAFEIEEER 2B R BB
amendments to HKFRSs in the current interim period FEMREER| V(B W E PSS %
has had no material effect on the amounts reported in WEMEIN 2288 RHNLZEERES
these condensed consolidated financial statements and/ WIBMERFTHBEBRL BEMNERNLE -

or disclosures set out in these condensed consolidated
financial statements.

TURNOVER 3. EXHE

Six months ended
30 September
BEALA=1+HIREA

2017 2016
—T—tEF —E—RF
RMB’000 RMB’000

ARETR ARETTT
(Unaudited) (Unaudited)

(REER) (REFEZ)

The Group’s turnover includes: AREBZLEEBAIE
Gross proceeds from oil and AHRRARHEEGH 2

gas sales contracts (note) FrigsrIE 5 (MIsE) 2,787,839 2,486,728
Revenue from sales of goods HEERZKZE
- Wholesale of LNG —HERIERAR 1,407,928 1,247,894
- Vehicle gas refuelling stations — A E IRk 7,222 4,484
— Sales of piped gas —HEBBARAR 80,562 76,265

Revenue from provision of services 124 BR7 2 Uiz

- LNG transportation — BRI KA R B 5,317 6,187
— Construction of gas pipeline —HERAREEERRIE
infrastructure 1,064 =
4,289,932 3,821,558
Note: The net income from oil and gas contracts for the period Mk : AR ABRRARARGOZWAFER
is RMB5,833,000 (six months ended 30 September 2016: AR#5,833,000c(BE=F—"F1A
RMB13,477,000) which is derived from the gross proceeds from =+HIEAREAR : AR¥13,477,0007T) -
oil and gas sales contracts of RMB2,787,839,000 (six months AR RARIEESHIMERIBLEEA
ended 30 September 2016: RMB2,486,728,000) minus the gross R#2,787,839,000 L (BREZE=FT—<"F N
amounts of oil and gas purchase contracts of RMB2,782,006,000 A=+B1XER : AR¥?2,486,728,000
(six months ended 30 September 2016: RMB2,473,251,000). T)BABRRARBEENLEARE

2,782,006,0007C (HE—Z—~ENLA=1
BiEAEA : AR¥2,473,251,0007T) °

TEZRIERERQ A 9
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Notes to the Unaudited Condensed Consolidated Financial Statements
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EREREE M HRERNE

OPERATING COSTS

4, RWEHK

Six months ended
30 September
BEALA=1+HIL<EA

2017 2016
—T—tF —E-REF
RMB’000 RMB’000
ARETR ARETTT
(Unaudited) (Unaudited)

(REER) (REFEZ)

The Group’s operating costs includes: <8 [E 7 48 & p ARG 3E

Gross amount from oil and FRMRKAREBE S YL
gas purchase contracts 2,782,006 2,473,251
Cost of sales of goods HEERZKA 1,424,751 1,308,443
Cost of provision of services IR 2 s 11,303 11,565
4,218,060 3,793,259
OTHER INCOME 5. HtltA

Six months ended
30 September
BEAAZ=+HILSER

2017 2016
—E—+tF —E—REF
RMB’000 RMB’000
ARBTR AREFTT
(Unaudited) (Unaudited)

(REER) (REEZ)

Interest income from:

— banks

— long-term receivables

— deposits paid for acquisition of
an associate (note a)

— advances to suppliers

Impairment loss reversed
in respect of a receivable

Damages claim (note b)
Others

KENUTETZHBHA -

—4iR7T 1,143 1,272

— R HAPE R 1,756 =
— Rtk EE —FE éﬁ*é@ CIEE NP4

& (Wita) 43,612 =

— [A) f JFE 7 A 5K - 12,803

46,511 14,075

& W R T8 2 Rl (B S 1R A )

6,716 11,930
EERERR(HiED) 19,075 -
Hb 219 -

72,521 26,005

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2018



Notes to the Unaudited Condensed Consolidated Financial Statements
RAREBZEPSRE VB RERWNE

- ~—

OTHER INCOME (Continued) 5. HitWA(HE)

Note a: The amount represents the deposit paid by the subsidiary for Mizta: ZAIBEMBARMKESMNIERGLLE
acquisition of 11.5% equity interest of Quanzhou Zhenrong AR AR 5%RERY N 2ike 1B
Petrochemical Storage Company Limited which is interest BAERHEL R BRIE - HEHNHE
bearing according to the Cooperation Agreement. Details of 17
which were set out in note 17.

Note b: The amount represents the damages for breach of the relevant MizTb: ZRBEASEHRZE THBERENED
agreements according to the Cooperation Agreement. Details of & o ARBERERENFEINMET -
the damages claim were set out in note 17.

AN b I IN

SEGMENT INFORMATION 6. FHEH

The Group is organised into business units based on
the types of customers and methods used to distribute
their products and provide their services, based on
which information is prepared and reported to the chief
operating decision maker (“CODM”), the directors of
the Company, for the purposes of resource allocation
and assessment of performance. Segment profit/
loss represents the profit earned by/loss from each
segment without allocation of central administration
costs, share of results of associates, interest income,
finance costs and gain on bargain purchase. This is
the measure reported to the CODM. The accounting
policies of the reportable segments are the same as
the Group’s accounting policies. The Group’s operating
and reportable segments under HKFRS 8 Operating
Segments are as follows:

AEBRBET PR Ry #HE M A RIE
HRBE S A D XBEL - HEAER
SRURHETASARAESTZIERS
BREE(NETBEERRE])REMN
DEEBERKRFERE - 2 EEF,EBE
EEN BB BN, EEZEE I
EORPRITBEA - BEBERFZ
XA FIBMWA - MEKARZEERE
Wik - WRAEBEERREERLS
e ATERD M EFTHRELEE
ZEFTBEMAR - RIFB AV HRELE
AIESHREENE  AEEZKENA
FERD AT ¢

Production and sales of ~ Wholesale of LNG SEREERIL HERERAR
Liquefied natural gas RAR
(“LNG”) (MRIERARD
Oil and gas transactions  Entering into oil and gas BHRARRR S FIA#HRKRR
sales and purchase BEEEGHK
contracts
Other operations Vehicle gas refuelling H A B INRIE - $HE

stations, sales of piped

BERARR R

gas, LNG transportation, {ERARES
construction of gas R RARE B
pipeline infrastructure Ak

TEZRIERERQ A 11
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Notes to the Unaudited Condensed Consolidated Financial Statements
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EZBHLEZEE

BT 75 R 2k P &

SEGMENT INFORMATION (Continued) 6. PHEN(E)
Segments turnover and results PHEXEREA
For the six months ended 30 September 2017 BE-F—tHENA=+HIL-EAR
Production
and sales  Oil and gas Others
of LNG transactions  operations Total
SEREE bayiiDd
RILRAR  RARXS Hipws st
RMB’000 RMB’000 RMB’000 RMB’000
ARETRT AR®TRt ARETR ARETx
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEH) (REER) (REER)
Segment turnover from REIMNEREZ
external customers DELELE 1,407,928 2,787,839 94,165 4,289,932
Inter-segment turnover DEEEELE 123,065 - - 123,065
Segment turnover DEEEH 1,530,993 2,787,839 94,165 4,412,997
Elimination ke (123,065)
Total turnover Pt X ] 4,289,932
Segment results ES 44,800 3,018 18,654 66,472
Interest income MEUWA 46,511
Share of result of associates ~ fE(EM S DRI EE (5,694)
Finance costs A& AR (17,872)
Unallocated corporate AOBEERT
expenses (1,058)
Profit before tax BB AR A 88,359

YUAN HENG GAS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements

N

6. SEGMENT INFORMATION (Continued) 6.

Segments turnover and results (Continued)

For the six months ended 30 September 2016

REZBRGEETBRKRME

THER(R)
SHERERER(R)

BEE—T-R"FAA=+HLREAR

Production
and sales Oil and gas Others
of LNG  transactions operations Total
HERIEE Ak
BIERAR  RKARRS HAh 2T e
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARBTT ARETIT ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RiEEZ) (RIEEZ) (REEZ) (RiezEz)
Segment turnover from REIMNEREZ
external customers NEE T 1,247,894 2,486,728 86,936 3,821,558
Inter-segment turnover DL ERE 7,345 - - 7,345
Segment turnover DHEbE R 1,255,239 2,486,728 86,936 3,828,903
Elimination i (7,345)
Total turnover FEk 1 3,821,558
Segment results DENEE 543 12,561 (3,284) 9,820
Interest income FEUWA 14,075
Share of result of associates ~ JE{GHE 4 A R ¥4 (1,899
Finance costs BB R (20,807)
Unallocated corporate AOBREERT
expenses (280)
Profit before tax BB A& A 909
Segment assets and liabilities IBEERAE

Information of the operating segments of the Group
reported to the CODM for the purposes of resource
allocation and performance assessment does not include
any assets and liabilities. Accordingly, no segment assets
and liabilities information are presented.

ERFEETBLZERAREEERIEREK
Bt fh e B ASEE 2D BER L &
ARAEREERAE - Bt - $IEZ25
DHEERBEER

TEZRIERERQ A
2018 fh Hi 3R & 13



Notes to the Unaudited Condensed Consolidated Financial Statements
AEEBEZEBRE S T HRREM T

6. SEGMENT INFORMATION (Continued) PHER(E)
Geographical segments HEDH
The following table provides an analysis of the Group’s TRIBEEAEFRZPHE M AR
segment turnover by geographical location of customers R IR RS 2 B E 5~ 5
irrespective of the origin of the goods delivered or Ak e T S = B R A A PRI MRS
services rendered and the Group’s non-current assets by SEREEE T DI
geographical location of the assets:
Turnover
BRE
Production and Oil and gas
sales of LNG transactions Other operations Non-current assets*
EEREERLIAR R#RRARLS AfbsH FRBgE
Six months ended Six months ended Six months ended
30 September 30 September 30 September Asat30 Asat31
HERAZ1E HERAZTE BEARTE  gpnte o
E~ER @R Lt~ ER 2017 2017
2017 2016 2017 2016 2017 016 RoF-tE H-F-tF
Z§-tF 5 -t CFF Z¥-tE 5% ABETE CAST-E
RMB'000  RMB'OOO ~ RMB'000  RWMB'OO0 ~ RMB'000  RMB'OO0 ~ RMB'000  RMB'000
ARRBTR  ARETT  ARRFR ARETT  ARMFR  ARSTn  AREFIR  ARETR
The PRC, other than RE(EARIN
Hong Kong 1,407,928 1247.8% - 112,361 94,165 86936 1,189,060 1,194,855
Singapore il - - Q781839 2374367 - - - -
Hong Kong B - - - - - - 68 127
1,407,928 1247894 ~ 2787839 2,486,728 94,165 115965 1,189,128 1194982
Non-current assets exclude financial instruments and deferred tax * ERHEETEEESR T ANELEHRIBEEE -
assets.
YUAN HENG GAS HOLDINGS LIMITED
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7.

PROFIT BEFORE TAX

7.

R Bt

Notes to the Unaudited Condensed Consolidated Financial Statements
EIZBHLR S &R KW

Al i 7

Six months ended
30 September
BEALA=1+HIL<EA

2017 2016
—T—tF ZE-RF
RMB’000 RMB’000
ARETT ARBTIT
(Unaudited) (Unaudited)
(RET|R) (RigE=Z)
Profit before taxation has been arrived B&7%: B3 FI 2 0k (5HA) -
at after charging (crediting):
Amortisation of intangible assets WA Y 198 197
Amortisation of prepaid lease T HEE R 2 E i
payments 500 858
Cost of inventories recognised as ERER I 2 FEKA
an expense 1,424,751 342,201
Depreciation of property, Y BEREEZTE
plant and equipment 30,839 30,566
Directors’ emoluments EE5ME 1,873 1,817
Operating lease payment in respect of B RAM AN EZ KEHE MK
office premises 1,336 1,282
Salaries and other benefits TITEREMEF 14,590 20,993
Retirement benefits contributions RS R ) 2,212 2,845
Total staff costs BT A BEE
(excluding directors’ emoluments) (TERESHE) 16,802 23,838
Exchange (loss) gain b 5 (B8 ) s (8,967) 698
Gain on fair value change of BARSTETAERFE
embedded derivatives ZHas 12,234 4,165
Other gains H i e 3,267 4,863

TEZRIERERQ A
2018 fh Hi 3R & 15



Notes to the Unaudited Condensed Consolidated Financial Statements
EZE RS E B RRMN T

N

4

L

8.

16

INCOME TAX (EXPENSE) CREDIT

FrEh(Bx)ER

Six months ended
30 September
BEALA=1+HIL<EA

2017 2016
—T—tF —E-REF
RMB’000 RMB’000
ARETR ARETTT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
The (charge) credit comprises: Gl IEPNZE:
Current taxation EEIANp R
Hong Kong B (363) (652)
PRC Enterprise Income Tax R EER
(“EIT”) (TR2FEH ) (18,463) (3,635)
(18,826) (4,287)
Deferred taxation IRIEFIE
Current year RNEE (2,163) 5,197
(20,989) 910

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both interim periods.

PRC EIT has been provided at the applicable income tax
rate of 25% on the assessable profits of the companies
comprising the Group during the periods, except for
certain subsidiaries of the Group, namely, B ZHm £
BRRBIR AT (“Xingxing Energy”), ZMEZLRE
[ A A (“Huixin Energy”) and EMESZERIEEBRE R
&) (“Huaheng Energy”) which are taxed at concessionary
rate in certain periods.

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2018

FARNGHR IR EM ET REE 2 et
JERTU R ML 16.6% 2 TR E -

AEEZRAR(TEERZEFHHERE
BEREABR 2 AREZETHEAR -
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ReIR]) ~ ENMTMEREIRBR AR ([E
BB RENEZERREBR AT
([EFER]))RZFHE 2 ERB S
MEZERSHN R 26%5+ B %
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INCOME TAX (EXPENSE) CREDIT (Continued)

As set out below, the applicable EIT concessionary rate
for Xingxing Energy, Huixin Energy and Huaheng Energy
is 15%, which are under the preferential tax treatment
that given to companies established in the western
regions in the PRC and derived at least 70% of their total
income from their main business in oil and gas industry
which falling within the list of encouraged industries
specified by the PRC government.

Xingxing Energy was registered with the local tax
authority to be eligible to the reduced 15% enterprise
income tax rate from 2013 to 2020. Accordingly, Xingxing
Energy is eligible for the EIT of 15% (2016: 15%).

Huixin Energy was registered with the local tax authority
to be eligible to the reduced 15% enterprise income tax
rate from 2012 to 2020. Accordingly, Huixin Energy is
eligible for the EIT of 156% (2016: 15%).

Huaheng Energy was entitled to a 15% preferential rate
from since its establishment on 24 June 2011 with no
definite period and subject to annual review and approval
of local tax authority.

DIVIDEND

No dividend was paid, declared or proposed during both
interim periods, nor has any dividend been proposed
since the end of the reporting period.

A

Notes to the Unaudited Condensed Consolidated Financial Statements
KEZEBRGEES T B HRERMN T

Frem(Fx) &% (E)

BT XAE - EERER - BEEERE
ESRRZBERECEMSERERRER
15% @ ZEMBLARZEERTEEEM
BV ARIMEEZHBGESR AR
BBAZZDT0%K 8 ER AR KRR
RITE(ERFEBRMAEENXEITE
FERN)ZTBET -

EERREREMHEIMERL 8=
T-=FRE_T_TEAZZFRE
15%HTEMSHBEE - Al - 228
TRAE15% (= F—XNF : 156%) BT %
BN EFTERL

EEREREMHBIMAERL 8=
E-_FRE_S_EFAZZHARE
15% M EMESHE - ALt - [EFER
TRAE15% (= F—NF  156%) ;TR &
BN EFTER

EFRRE T —FXA-THAK
Tz RRTFEIS% EERE - B
B BB R HIT LR
BRBA -

k&

%M E T A AESE N - EIRSGEFE
AR - BB #mEHERART AR
IR ERARS
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEBEZEBRE S T HRREM T

The calculation of the basic earnings per share for the six
months ended 30 September 2017 is based on the profit
attributable to owners of the Company of approximately
RMB59,062,000 (for the six months ended 30 September
2016: approximately RMB4,957,000) and the weighted
average number of 6,518,338,925 (as at 30 September
2016: 5,683,635,248) ordinary shares in issue during the
period.

The computation of diluted earnings per share for the six
months ended 30 September 2017 and 2016 does not
assume the conversion of the Company’s outstanding
convertible bond since their exercise would not result in a
decrease in earnings per share.

TRADE AND OTHER RECEIVABLES

The Group generally requires prepayments made by
customers before delivery of goods or provision of
services, except for certain customers to which the
Group allows an average credit period of 30 to 180 days.
The following is an aged analysis of trade receivables net
of allowance for doubtful debts presented based on the
date of delivery of goods or rendering of services which
approximated the respective dates on which revenue was
recognised.

Trade receivables arose from oil and gas sales contracts
which are either settled by letter of credit or bills
issued by banks with high credit-ratings assigned by
international credit-rating agencies and are receivable
with an average credit period ranging from seven days to
six months after the bills of lading date of delivery or by
telegraphic transfer.

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2018

10. EARNINGS PER SHARE 10. BRER

HE-_FT—+FhLA=ZTHILNEAAH
Mz BREXBFIDRBERRTES A
JE (535 | 49 A R #559,062,000 T (B = —
T—RNFALAZTHIEANER  HAR
#4,957,0007T) R BRI E 1T E @A
REF19806,518,338,925% (R ZZF —<
FHA=+H :5,683,635,248% )5t & -

AEEREZ—LtFR_FT-RFNA
=+ HLENE R 2 TR EE &R I T
R HIRA RG] RBEINTIRIRES
AETE I BEREAFRKD -

EaREMERER

REEAEREHRUERB 2 —RFEE
EPEMNE - EAEESTFHEER
HB0ZE180H 2B TEFERIN o T3 T)
R E IR AR B AT (B AR B Y s T
RABMEE) 2V EZEKEFT(E
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Notes to the Unaudited Condensed Consolidated Financial Statements

11.

12.

AR EZEPE G IR E
TRADE AND OTHER RECEIVABLES (Continued) 1., ESGREMERERR(E)
The following is an aged analysis of these receivables AT B FT 25 AR FR S B R R 3%
presented, based on the invoice date, at the end of the =H HH}EGZEE‘%}TE
reporting period.
As at As at
30 September 31 March
2017 2017
RZE—t&E H-ZT—+tF
RB=+H =—A=+—H
RMB’000 RMB’000
ARETR AREFTT
(Unaudited) (Audited)
(REEZ) (ge&EZ)
Within 30 days 30BN 408,791 373,365
31 - 90 days 31HZE90H 428,494 991
91 - 180 days 91HZE180H 507,944 2,688
Over 180 days 180H A 28,352 28,601
1,373,581 405,645

TRADE AND OTHER PAYABLES

Trade payables arisen from oil and gas purchase
contracts are granted by suppliers with an average credit
period ranging from seven days to six months after
the bills of lading date of delivery, and trade payables
arisen from production and sales of LNG are granted by
suppliers with an average credit period ranging from 30
days to 90 days after the bills of lading date of delivery.

Besides, certain suppliers will also require to have
prepayments received before the supply of materials. The
Group will arrange for certain of its prepayments or

settlement of trade payable by bills payables.

12. EZREMENRK

AHERARBEANZE S RNER

BRI NERER

HEBRBER

BATEZFEHEEHRE - £ENE
ERILRARZBE S EMNBRZR T HER
BB IREFEHHEI0HEVHTEZ 2

FHEERRDL -

BEAh - T4 R R TS B SR A L
AR © AEBS T X EE

TN REIA BN ZIE

e

EEE RN

TEZRIERERQ A
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Notes to the Unaudited Condensed Consolidated Financial Statements
RAEBZBPSRE M RERWNE

12. TRADE AND OTHER PAYABLES (Continued) 12. ESREMERNEN (&)

The following is an aged analysis of trade payables
presented based on the invoice date at the end of the

AT RMZENESERAN®E R
REZAEETZRE DT -

13.

reporting period.

As at As at

30 September 31 March

2017 2017

NRZT—tF KT —+tF

RB=+H =—A=+—H

RMB’000 RMB’000

ARETR ARETTT

(Unaudited) (Audited)

(REEZ) (&=

Within 90 days 90H K 969,510 303,401
91 - 180 days 91HZ180H 221 2,643
181 — 365 days 181H£365H 1,431 1,945
Over 1 years —EpLE 1,738 1,922
972,900 309,911

PROPERTY, PLANT AND EQUIPMENT

13. N%¥ BERRE

During the current interim period, the Group spent RAFEEIR - NEBEME - BE K&
approximately RMB1,156,000 (for the six months ended RERALARYEE,156,000T (B E=
30 September 2016: approximately RMB3,140,000) on Z-RERAZFTHLEAEA : HAR
property, plant and equipment. #3,140,0007T) °

20 YUAN HENG GAS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEZEBREES T B HREM T

14. BANK AND OTHER BORROWING 14, RAREMEE
During the current interim period, the Group obtained AR EFERR - AREBESHIETRE
new bank and other loans amounting to approximately B4 AR 147,000,0007C (B E =
RMB147 million (for the six months ended 30 September T—RNFLAZ1THLAEA : HAR
2016: approximately RMB85 million). The loans carry #85,000,0007T) ° % EEFIL3.73% =
interest at fixed/variable market rates of 3.73%-7.20% 7.20% 2 EE P EWISFIERTR I
and are repayable in instalments over a period of one to ER—Z2RFRNDHEE - KWAF HIH
five years. During the current interim period, the Group B REBEERITREMERHAR
repaid bank and other loans amounting to approximately #263,000,000C(HE =T —FNA
RMB263 million (for the six months ended 30 September =+RHIEREA - 8 AKR%83,000,000
2016 approximately RMB83 million). JC) °
15. SHARE CAPITAL 15. B&
Number of Share
shares capital
KrEE Ba&
‘000 RMB’000
TFix AREET T
(Unaudited) (Unaudited)

(REER) (REEZ)

THE COMPANY

S

R

Ordinary shares, issued and fully paid: E@mAx » 21T AR :

At 1 April 2017 and RZE—+tFMA—BHRK
30 September 2017, “ET—+tFNA=TAH -
shares of HK$0.10 each FH0.10B T 2 & 6,518,339 549,014

TEZRIERERQ A
2018 fh Hi 3R & 21



Notes to the Unaudited Condensed Consolidated Financial Statements
AEEBEZEBRE S T HRREM T

16. RELATED PARTIES TRANSACTIONS 16. BEHEALRS

Six months ended
30 September
BELA=1+HILREA

2017 2016

—E—+t%F —E—RF

RMB’000 RMB’000

ARETT AREF T

(Unaudited) (Unaudited)

(REER) (RE&FEZ)

Sales of LNG to related parties MAMEATHERILRAR - 26,601
Purchase of oil and gas contract from [A&AMEBEALTEE AAN

related parties KAREH - 11,329

Purchase of LNG from related parties R7BEATEERIELKAR - 142,397
Purchase LNG from an associate m—EEEARBERL

RAR, 72,940 42,371

Services provided to a related party A5 B A TR MRS - 515

17. EVENTS AFTER THE REPORTING PERIOD

On the maturity day, the Company redeemed the
entire outstanding Convertible Bonds in an aggregate
principal amount of USD10,000,000 together with all
interest accrued but unpaid, and such Convertible
Bonds have thereafter been cancelled in accordance
with the terms and conditions of the Convertible Bonds.
Details of the redemption were set out in the Company’s
announcement dated 23 October 2017.

On 9 November 2017, Ju Yuan, an indirect wholly-owned
subsidiary of the Company, received an Arbitral Award
from the China Guangzhou Arbitration Commission in
relation to the claim of return of the Investment under
the Cooperation Agreement between Ju Yuan against
Zhenrong Storage, Quanzhou Terminal and Forever
Fortune. Under the Arbitral Award, the Respondents
should jointly and severally pay to Ju Yuan the Investment
together with interest thereon, damages and costs
related to the Arbitration. Details of the Arbitral Award
were set out in the Company’s announcements dated
9 August 2017, 13 September 2017 and 15 November
2017.

22 YUAN HENG GAS HOLDINGS LIMITED
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Management Discussion and Analysis of the Group
REBZEBEN®EDMN

DIVIDEND

The Board of Directors have resolved not to declare an interim
dividend for the six months ended 30 September 2017 (for the
six months ended 30 September 2016: nil).

MANAGEMENT DISCUSSION AND ANALYSIS OF THE
GROUP

BUSINESS REVIEW

Group results

During the period from 1 April 2017 to 30 September 2017
(the “Period”) and at present, the Group has been principally
engaged in (i) trading of oil and gas products and the
provision of related consultancy services; and (i) processing,
distribution, sales, trading and transportation of LNG and other
auxiliary operations and networks in the PRC.

During the Period, the Group recorded an unaudited
consolidated turnover of approximately RMB4,290 million (six
months ended 30 September 2016: approximately RMB3,822
million) with profit after tax of approximately RMB67 million
(six months ended 30 September 2016: approximately RMB2
million), mainly contributed by the production and sales of LNG
and the trading of oil and gas business.

Production and sales of LNG

During the Period, the Group produced approximately
254,800,000 cubic meters of LNG, representing an increase of
approximately 44,000,000 cubic meters or 20.9% compared
with the same period of last year. The turnover from the sales
of LNG business for the Period was approximately RMB1,408
million, representing an increase of approximately RMB160
million or 12.8% compared with the same period of last year,
contributing approximately 32.8% of the total turnover of the
Group. Moreover, gross profit increased by approximately
RMB53 million to approximately RMB63 million (six months
ended 30 September 2016: approximately RMB10 million),
with gross profit margin increased from approximately 0.8% to
approximately 4.4%.

RE
EFERARTERAE-F—tFNAST
BLEABEAZFERE(BE-F—AFNA
=t+BIEAER &) -

AREZEEBNBRDM

XH O

LS

BT tEMA-BE-F—tFAA
E+E¢%@H$%%D&Hm AEE—

BEEPEEI2NENEE QB LRRAREMRMA
KRB AR - Ri)&RI{IERARZ N

D HE - BPMERNNREMNE
EE M A -

RAEE  NEBHRERECEZEEEETE
# AR #4,290,000,0007C(HE —Z—RF N
A=+H1EXER : 89 AR%3,822,000,000
T0) KB EE F 4 A R 67,000,0007T (B 2
—E-XFNAZFTHIEAER  HARE
2,000,0007T) * FEHF MR EERHEERIEXR
RRAREHRRIARBEDE -

EERHFERCRAR

RABHE  AEEBEENRLERARO A
254,800,0003Z 5 K + £ & 4F [ HA 48 bt 382 A0
#744,000,00037 5 K 320.9% ° M ARHIR
REBERAAREEEBZEEERNAR
#51,408,000,0007T + 82 2% 4 [F] BA AR b 38 hn 49
AR#160,000,000708612.8% ' 1 AEE 42
EETAG2.8% o WHN - EFBIEMH AR
53,000,0007T & 49 A R #63,000,0007T (# =
—E-XNFNA=ZTHIEAER  HARKE
10,000,0007T) * EFEHL0.8% EFAFEL
4.4% o

TERRERBERAT
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The increase in the sales of LNG and improve in the gross
profit margin was predominantly due to (i) the implementation
of China’s air pollution control action plan, in particular the shift
from coal to gas lead to a steady growth in the consumption
demand for natural gas in China; and (ii) the continuous
accelerating the supply-side structure reform (e.g. pricing) by
the PRC government.

0Oil and gas transactions

During the Period, revenue arising from oil and gas
transactions increased to approximately RMB2,788 million
from approximately RMB2,487 million, representing a increase
of approximately RMB301 million or 12.1% from the six month
ended 30 September 2016. Gross profit, however, decreased
to approximately RMB6 million from approximately RMB13
million, with gross profit margin decreased from approximately
0.54% to approximately 0.21% as a result of the fluctuation of
oil and gas prices at the industry low range.

Given the volatility of the oil prices and the nature of the
oil trading contracts, the management will continue to
adopt cautionary steps while seeking for profitable trading
opportunities.

Prospect

Along with the continuous adjustment of energy consumption
structure and promotion of the clean energy, the development
of the natural gas industry and demand of natural gas will
maintain steady growth. The Group expects that the reforms
in the natural gas market as well as the call for “coal to gas”
policy would be conducive to the market environment, in which
the Group operates.

The management is mindful of the market environment and
will continue to adopt cautionary steps and implement various
strategies to mitigate the adverse impact on the business
arising from challenges as in this market condition. Looking
forward, the Group will continue to develop its businesses in
natural gas sector and to explore new business opportunities
in order to create value for its shareholders.

YUAN HENG GAS HOLDINGS LIMITED
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Management Discussion and Analysis of the Group
REBZEBEN®EDMN

FINANCIAL REVIEW

Turnover

The Group’s turnover for the period ended 30 September
2017 was approximately RMB4,290 million (six months ended
30 September 2016: approximately RMB3,822 million). The
increase in turnover was mainly attributable to the increase
in revenue from the oil and gas transaction which reported
a turnover of approximately RMB2,788 million during the
Period (six months ended 30 September 2016: approximately
RMB2,487 million).

Gross Profit

Gross profit for the period ended 30 September 2017 was
approximately RMB72 million (six months ended 30 September
2016: approximately RMB28 million). The increase in gross
profit was primarily due to the increase of the LNG price.
The Group’s gross profit margin for the six months ended
30 September 2017 increased from approximately 0.7% (six
months ended 30 September 2016) to approximately 1.7%.

Other Income

Other income for the period ended 30 September 2017 was
approximately RMB73 million (six months ended 30 September
2016: approximately RMB26 million). The increase in other
income is mainly due to the non-recurring interest income
and damages claim from deposit paid for acquisition of an
associate.

Administrative Expenses

The Group’s administrative expenses for the period ended 30
September 2017 amounted to approximately RMB32 million
(six months ended 2016: approximately RMB31 million), which
was flat with the same period in last year.

ot % [l
E%H
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¥R S g £ ARK2,788,000,0007T (£
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Finance Costs

The Group incurred finance costs of approximately RMB18
million during the Period (six months ended 30 September
2016: approximately RMB21 million), representing a decrease
of approximately 14.1%. The decrease was mainly due to the
decrease in the interest on bank borrowings.

Income Tax Expenses

For the period ended 30 September 2017, income tax
expenses of the Group approximately RMB21 million (six
months ended 2016: tax credit of approximately RMBO0.9
million) represent an increase of approximately RMB22 million.
The increase was mainly due to an increase in the taxable
income.

Profit for the Period

As a result of the above, the Group recorded profit after tax for
the Period for approximately RMB67 million (six months ended
30 September 2016: profit of approximately RMB2 million).

Working Capital Management

As at 30 September 2017, the Group maintained bank
balances and cash of approximately RMB48 million (31 March
2017: approximately RMB463 million).

Liquidity, Financial Resources and Capital Structure

The net current liabilities of the Group as at 30 September
2017 were approximately RMB13 million (31 March 2017:
approximately RMB143 million). The current ratio was
approximately 0.99 (31 March 2017: approximately 0.92).

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2018

26

Management Discussion and Analysis of the Group
REBZEBEN®

BMERA

REBRAHEHEERERANARK
18,000,000t (HE-—ZE— X "FNLA=FTHL
NE A - 4 AR #21,000,0007T) ¢ D4
14.1% o WA EZRHRRITEEFEHD -

FBHAX

HE-_Z—+FhNhA=1HILHH X&£H
Z BB 48 AR 21,000,000t (#
EZFE-XFILANEA BEEEHARE
900,0007T) + & hn%) AR #22,000,0007T ° #%
EINTHEE R ERTIUAILN

REEEF

MR EMEER AEBRANBAESESEHR
%% %4 AR 67,000,000 (HE_-_F
—RNENLAZ+THILANEA  ZRHARE
2,000,0007T) °

R-ZE—+FhA=+H KEBEZRTE
fHNIR S M AR 48,000,000 (R =F
—+F=A=+—H : & AR#¥ 463,000,000
JT) °

RBES MBRERREARRE

R-ZE—+FNA=1+8 AXEBzZRHE
EREA A AREE13,000,000(R-_E—+
F=A=+—H : HARM143,000,0007T) °
REH R KB0.QNR - E—+E=A=+—
B : #0.92) o



Management Discussion and Analysis of the Group
REBZEBEN®EDMN

Notwithstanding the net current liabilities of the Group at 30
September 2017, the management are confident that the
Group would have adequate funds to meet its obligation, as
and when they fall due, having regard to the following:

() the available long-term loan facilities of RMB416,830,000
and RMB3,420,000 with maturity up to September 2018
and September 2019, respectively; and

(i) the Group expects to generate positive operating cash
flows.

The Group will further improve its financial position in providing
liquidity and cash flows by implementing a number of
measures, including but not limited to, raising further medium
to long term banking facilities and rolling over short term
banking facilities to medium term when they fall due.

As at 30 September 2017, the Group had borrowings of
approximately RMB284 million which are due within one year
and approximately RMB40 million which are repayable after
one year.

The gearing ratio, which is debt-to-equity ratio, of the Group
was approximately 0.3 compared to approximately 0.4 as at 31
March 2017.

Capital Expenditure on Property, Plant and Equipment

Capital expenditure for purchase of property, plant and
equipment amounted to approximately RMB1 million (six
months ended 30 September 2016: approximately RMB3
million) for the Period.

Pledge of Assets

As at 30 September 2017, the Group pledged assets in
aggregate amount of approximately RMB744 million (31 March
2017: approximately RMB717 million) to banks for banking
facilities.

Capital Commitments

As at 30 September 2017, the Group had no material capital
commitments.
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Contingent Liabilities

As at 30 September 2017, the Group had contingent liabilities
in respect of financial guarantees given by the Group to the
banks for the bank loans obtained by associates of RMB135
million (31 March 2017: RMB135 million).

Treasury Policy

The Group mainly operates in China with most of the
transactions denominated and settled in RMB and US Dollar.
The exposure of exchange fluctuation in respect of RMB
and US Dollar could affect the Group’s performance and
asset value. However, there are no significant differences
of the carrying amount of the monetary assets and liabilities
which are denominated in US Dollar so the Group has not
experienced any material difficulties and liquidity problems
resulting from currency exchange fluctuations. The Group still
monitors the overall currency exposures.

Employee Information

As at 30 September 2017, the Group had about 470
employees (31 March 2017: about 470). The remuneration
packages are generally structured with reference to market
conditions and the individual qualifications. Salaries and wages
of the Group’s employees are normally reviewed on an annual
basis based on performance appraisals and other relevant
factors.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 September 2017, the directors and chief executives of
the Company had the following interests and short positions in
the shares, underlying shares and debentures of the Company
or any associated corporation (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFQ”)) which (a) are
required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein; or (b) otherwise notified
to the Company and the Stock Exchange (pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers).

Other Information
H & &
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Number of Shares held

Fifsi 88
Long Short Percentage of
Name of Directors Capacity/Nature of interest position position total holding
ESHE S ERNE 3E e FHRERESL
(Note 2)
(fFzE2)
Wang Jianging Interest in controlled 3,609,587,824 - 55.38%
corporation (Note 1)
FrE Ry EE R ()
Bao Jun Beneficial interest 45,000,000 - 0.69%
RE EmEm
Note: fI5E -
1. Mr. Wang Jianging was deemed interested in, and duplicated, the 1. TREAEMBRARBEEERAFNEAERZ

2,973,083,473 shares which Champion Ever Limited was interested,
the 586,486,402 shares which Galaxy King Limited was interested, and
the 50,017,949 shares which Champion Golden Limited was interested.
Champion Golden Limited is held as to 50% by Mr. Wang Jianging. Both
Champion Ever Limited and Galaxy King Limited are wholly owned by Mr.
Wang Jianging.

2. The percentage holding is calculated on the issued share capital of the
Company as at 30 September 2017, i.e. 6,518,338,952 shares of the
Company.

2,973,083,473 % f% {5 - Galaxy King Limited #% &
# = 2 586,486,402 % % {7 K& Champion Golden
Limited# B 125 250,017, 94083 i 1 Fh i B E & 18
%5 ° Champion Golden Limitedf E&E L4 5H
50% 1% o @16 A R A F &Galaxy King Limitedd
HERBELEERERE °

2. BERESEIRBEAR AR =_Z—tFNLA=1+H
2 B EBITIRA(BIA A 7]6,518,338,952 % B 17 ) 5t
BEE -

TEZRIERERQ A
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Other Information
H & K

Save as disclosed above, as at 30 September 2017, none
of the directors, chief executives of the Company had
any interests and short positions in the shares, underlying
shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) which
(a) are required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 & 8 of Part XV of the SFO
(including interests and short positions which he is taken or
deemed to have under such provisions of SFO); or (b) are
required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein; or (c) are required, pursuant
to the Model Code for Securities Transactions by Directors of
Listed Companies to be notified to the Company and the Stock
Exchange.

DISCLOSURE OF INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS

As at 30 September 2017, the following shareholders (other
than the Directors or chief executives of the Company whose
interests and short positions in the shares, underlying shares
and debentures of the Company are disclosed in the section
headed “Directors’ and chief executives’ interests and short
positions in shares, underlying shares and debentures” above)
had interests in the shares, and underlying shares of the

R EXFEEEN R_E—EFNA=T
B ARBZEFRTETHRABBERA
RE S EREE (RAES B GRS
XVERFTE T 2 % ) 2 Betn - MEREA D & (B2
Eh o BEEEAQARBEESFRAEKRDISE
XVEBEET7 R 587 B A AN A 7] Ko e <2 Fft 2 4
m MR R (BREBIREE S NS G Lt ik
M RBRARRNETA 2 s FORR ) © (o)A
RIRE 5 KB R0 35215 2 #7 7E iL 8k 0 7%
R At 2 &Rt Rz #Eas FORR + 3(c) A
RELTRARESTETESFR S ZZETR
MEARRR) LB Em SRR »

TERRREMATZRORBERSD
BRERARKE

RZZE—tEFNA=1H  BRARFRER
7 KRB GPIE3361KFE 2 B L MATCE:
THBRR(MEX EEREETHRABREK
- HERDRERIE 2 EZNRE |-
WA ERERARERD ARG REEE
TRABRENMARNEFTHAARA BT

BERON) AR R M ABRARR D A 12

Company which were recorded in the register to be kept by the &
Company under section 336 of the SFO:
Number of Shares held
FifsiR i 82
Capacity/Nature of Long Short Percentage of
Name of Shareholders interest position position total holding
BRREZHEHa S EEME Be e FHREBESL
(Note 7)
(M5E7)
Champion Ever Limited Beneficial interest (Note 1) 2,973,083,473 S 45.61%
TEBR A A EmiEm (1)
Galaxy King Limited Beneficial interest (Note 2) 586,486,402 — 9.00%
Galaxy King Limited EmEn(fHE2)
Cheng Xu Family interest (Note 3) 3,609,587,824 - 55.38%
1R Kkt (H5E3)
China Construction Security interest (Note 4) 3,192,950,838 — 48.98%

Bank Corporation

TREZRRITRODARAR  ERER (ML)
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Other Information
H & &

Number of Shares held

itk &8
Capacity/Nature of Long Short Percentage of
Name of Shareholders interest position position total holding
BREHE EE B e Be e FHREEESLH
(Note 7)
(BMHE7)
Central Huijin Investment Ltd Security interest (Note 4) 3,192,950,838 - 48.98%
PRESKREFREMELNR HEAERR(ETE4)
Eight International Group Beneficial interest (Note 5) 331,000,000 - 5.08%
Limited
BREREEERAF EmEn(fHEs)
Zong Aolei Interest in controlled 331,000,000 - 5.08%
corporation (Note 5)
Zong Aolei R EE kR (H55)
Fundfleet Investment Beneficial interest (Note 6) 503,703,704 - 7.73%
Limited Partnership
Fundfleet Investment Eamita (fisEe)
Limited Partnership
New Sunshine Global Limited Interest in controlled 503,703,704 - 7.73%
(as Limited Partner) corporation (Note 6)
New Sunshine Global Limited =55k # x5 (H1:16)
(ERBREEAN)
Zhou Guofeng Interest in controlled 503,703,704 - 7.73%
corporation (Note 6)
Zhou Guofeng Sy E R (M5E6)
Wealth Bloom Investment Interest in controlled 503,703,704 S 7.73%
Limited (as General Partner)  corporation (Note 6)
RAEREBR DA RirrE s (fisxe)
(ER—MEREAN)
SFUND International Interest in controlled 503,703,704 N 7.73%
Investment Fund corporation (Note 6)
Management Limited
BNESEERREREES ST EEEE (M)
BEEBERAA
BMNERKEREREES  Interest in controlled 503,708,704 - 7.73%
EEBRAA corporation (Note 6)
BINERKEREREES SEEEEZE(MIE6)
EEBRAA

TEZRIERERQ A
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Other Information
H & K

Number of Shares held

itk &8
Capacity/Nature of Long Short Percentage of
Name of Shareholders interest position position total holding
BREEEa B e Be e FHREEESLH
(Note 7)
(M5E7)
BB SR AIFTIRE MR Interest in controlled 503,703,704 - 7.73%
BRAF] corporation (Note 6)
BB AT IREER  FEAEER (MT6)
AR AT
BMNEXREESER Interest in controlled 503,703,704 - 7.73%
BRAF] corporation (Note 6)
BMNEXLEESEIR R LE R (KMEEe)
BR AT
Note: B 5

32

Champion Ever Limited is wholly owned by Mr. Wang Jianging.

Galaxy King Limited is wholly owned by Mr. Wang Jianging.

Ms. Cheng is the spouse of Mr. Wang Jianging and is deemed interested
in, and duplicated, the interests Mr. Wang is interested in.

Based on the disclosure of interests forms filed, CCB International
Overseas Limited is wholly owned by CCB International (Holdings)
Limited, which in turn is wholly owned by CCB Financial Holdings
Limited, which in turn is wholly owned by CCB International Group
Holdings Limited, which in turn is wholly owned by China Construction
Bank Corporation, which in turn is held as to 57.31% by Central Huijin
Investment Ltd. All above interests duplicate each other.

Based on the disclosure of interests forms filed, Eight International Group
Limited is wholly owned by Zong Aolei. All above interests duplicate each
other.
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6. Based on the disclosure of interests forms filed, Fundfleet Investment
Limited Partnership is held as to 55% by New Sunshine Global Limited
(as Limited Partner) and 45% by Wealth Bloom Investment Limited (as
General Partner). New Sunshine Global Limited is wholly owned by Zhou
Guofeng. Wealth Bloom Investment Limited (as General Partner) is wholly
owned by SFUND International Investment Fund Management Limited,
which in turn is wholly owned by EMERKERERELSEEFRA
@], which in turn is held as to 95% by EMEHE & BMEIFIEEERERA
A, which in turn is wholly owned by EMNE¥HEEEZSEEBRAF. Al
above interests duplicate each other.

7. The percentage holding is calculated on the issued share capital of the
Company as at 30 September 2017, i.e. 6,518,338,952 shares of the
Company.

Save as disclosed above, as at 30 September 2017, no person
had registered an interest or short position in the shares or
underlying shares of the Company that was required to be
recorded pursuant to Section 336 of the SFO.

Other Information
H & &

6. RIE B 12 2 /U &= # 58 &% - Fundfleet Investment

Limited PartnershipfaNew Sunshine Global Limited
(HEREREBA) REERERR AT (ER—R
AN DRI EE5%K45% %5 © New Sunshine
Global LimitedfiZhou GuofengZ & #EH - FERE 1%
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Corporate Governance

N A S
1k B R

CORPORATE GOVERNANCE

The Company has complied with all the applicable code
provisions set out in the Code on Corporate Governance
Practices (“the CG Code”) in Appendix 14 of the Listing Rules
throughout the six months ended 30 September 2017, except
for the deviations discussed below.

Code provision A.2.1

Pursuant to A.2.1 of the Code, the roles of chairman and
chief executive officer (“CEQ”) should be separate and should
not be performed by the same individual. The division of
responsibilities between the chairman and chief executive
officer should be clearly established and set out in writing. Mr.
Wang Jianging (“Mr. Wang”) is the chairman of the Company
since 27 January 2011 and was appointed the CEO of the
Company on 15 September 2011. The Board considers
that Mr. Wang possesses the essential leadership skills to
manage the Board and extensive knowledge in the business
of the Group. The present structure is more suitable to the
Company because it can promote the efficient formulation
and implementation of the Company’s strategies. Through the
supervision of the Board and the audit committee, balance of
power and authority can be ensured and there is no imminent
need to change the arrangement.

Code provision F.1.2

Pursuant to F.1.2 of the Code, the appointment of the
company secretary should be dealt with by a physical board
meeting rather than a written resolution. The appointment of
the current company secretary was dealt with by a written
resolution in September 2013. The Board considers that, prior
to the execution of the written resolution to appoint the current
company secretary, all Directors were individually consulted
on the matter without any dissenting opinion and there was
no need to approve the matter by a physical board meeting
instead of a written resolution.
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REVIEW OF INTERIM REPORT

The interim report of the Group for the six months ended 30
September 2017 have been reviewed by the Audit Committee
of the Company.

COMPLIANCE WITH CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code
of conduct regarding directors’ securities transactions (the
“Code”). Having made specific enquiry of all directors of the
Company, the directors of the Company have complied with
the required standard set out in the Model Code throughout
the period ended 30 September 2017.

DEALING IN COMPANY’S LISTED SECURITIES

During the period, there were no purchases, sale or
redemption by the Company or any of its subsidiaries, of the
Company’s listed securities.

ACKNOWLEDGEMENT

| would like to take this opportunity to thank each and every
of the management, staff and employees for their dedication,
loyalty and commitment in the past.
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Corporate Information
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BOARD OF DIRECTORS

Executive Directors

Mr. Wang Jianging (Chairman and Chief Executive Officer)
Mr. Bao Jun

Mr. Zhou Jian (Chief Operating Officer)

Independent non-executive Directors
Dr. Leung Hoi Ming

Mr. Wong Chi Keung

Mr. Tom Xie

COMPANY SECRETARY
Mr. Wan Oi Ming Kevin

AUDITORS

Deloitte Touche Tohmatsu

PRINCIPAL BANKER

The Hongkong and Shanghai Banking Corporation Limited
DBS Bank (Hong Kong) Limited

PRINCIPAL REGISTRARS

MUFG Fund Services (Bermuda) Limited
The Belvedere Building,

69 Pitts Bay Road,

Pembroke HMO08, Bermuda

BRANCH REGISTRARS
Tricor Tengis Limited

Level 22, Hopewell Centre,
183 Queen’s Road East,
Hong Kong

REGISTERED OFFICE

Clarendon House, Church Street,
Hamilton HM11, Bermuda

HONG KONG PRINCIPAL OFFICE

Room 4102, 41/F., Far East Finance Centre
16 Harcourt Road

Hong Kong

WEBSITE

www.yuanhenggas.com
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