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The Board of Directors (“the Board”) of Yuan Heng Gas Holdings Limited (the “Company”)
is pleased to announce the unaudited consolidated interim results of the Company and
its subsidiaries (the “Group”) for the six months ended 30 September 2016 (the “Period”),

together with the comparative figures, as follows:
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BHGEEeEakEM2EKAREK
Six months ended
30 September
BELA=1+HILREA
2016 2015
—E—RE —ET—0F
Notes RMB’000 RMB’000
B =E AREBTR ARBT T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Turnover e 3 3,821,558 2,750,035
Operating costs YD 4 (3,793,259) (2,704,503)
Gross profit EF 28,299 45,532
Other income H g A 5 26,005 51,578
Other gains and losses H ity ek & B 18 4,863 (408)
Distribution and selling expenses 5§ & $5 &k (4,269) (3,844)
Administrative expenses TBRX (31,283) (56,105)
Share of results of associates N (1,899) (2,915)
Finance costs BhE R AN (20,807) (17,802)
Profit before taxation KR 7 B4 Al 7 909 16,036
Income tax credit (expense) Frisfiie (fx) 8 910 (10,045)
Profit for the period 7 B e g A 1,819 5,991
Other comprehensive income ZRHAR H A 2 E A
for the period
Items that may be reclassified ~ Hi&s{ @ &2 H B8
subsequently to ZIHEE -
profit or loss:
Exchange differences arising on R EmMEL Z[E X =5
translation 413 334
Total comprehensive income NEAR 2 E WAL
for the period 2,232 6,325
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
MAGEER MEM 2 E KA RRK

Six months ended
30 September
B8EZELA=1+HLREA

2016 2015
—T—-RE —E-RF
Notes RMB’000 RMB’000
ks AREBTR ARBT T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Profit (loss) for the period LA™ A LG B & T
attributable to: (E8E) :
Owners of the Company RATEEA 4,957 20,059
Non-controlling interests FEPEAR RS (3,138) (14,068)
1,819 5,991
Total comprehensive income AT AT EERA
(expense) attributable to: (A%
Owner of the Company RAREB A 5,370 20,393
Non-controlling interests eI (3,138) (14,068)
2,232 6,325
Earnings per share (RMB cents) SREF(ARED) 10
— Basic —HK 0.087 0.38
— Diluted — 5 0.087 N/AAE
9 YUAN HENG GAS HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position
& AR R &R

MRS B 5
As at As at
30 September 31 March
2016 2016
® I
—E—RE —E—RF
ALA=+H =A=+—H
Notes RMB’000 RMB’000
B &E ARETT ARBTIT
(Unaudited) (Audited)
(REEZ) (&%)
NON-CURRENT ASSETS IERENEE
Property, plant and equipment  #1% - BiE &R 1E 13 806,855 837,086
Prepaid lease payments AT E K 37,813 38,671
Goodwill EES 56,740 56,740
Intangible asset B E 8,361 8,559
Interests in associates N /N s ey 109,521 111,421
Long-term receivable R B MR IR 62,562 60,806
Deferred tax assets IR IEE B 9,982 4,818
Deposits for property, plant and gAHEEE NI - BE K&
equipment under finance lease  F#R#E2IEE - 847
1,091,834 1,118,048
CURRENT ASSETS REEE
Inventories e 27,830 26,181
Trade and other receivables B 5 N E b FE W AR K 11 1,473,081 1,554,880
Prepaid lease payments TEHEERK 1,362 1,362
Long-term receivable due within 7 —4 A Z| 8 &) & Ef
one year FEMFRIA = 27,006
Amount due from a non-controlling f& Ut — i B A 7 —%
equity owner of a subsidiary IR RS A A I8 967 2,904
Amounts due from related parties FEUE #iE A + I8 14 480
Tax recoverable AUz [l Fi 1B 132 -
Pledged bank deposits BEEAIRITIFH 200,842 289,915
Cash and cash equivalents BekIBEE&EEIER 70,290 61,129
1,774,518 1,963,857
CURRENT LIABILITIES mREBAE
Trade and other payables B 5 Nk EMEMERR 12 1,649,635 1,871,261
Amount due to an associate FET— & A J IR 12,473 3,203
Amount due to a non-controlling fEft—RIMIEB A & —%
equity owner of a subsidiary IEPR RS A A FIE 10,075 10,000
Tax payable e IR 55,764 62,349
Bank and other borrowings due  $R17 R EMEE -
within one year —F R EI| HA 14 157,000 131,282
Obligations under finance leases @& M %) # & 1,275 1,115
1,886,222 2,079,210
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Condensed Consolidated Statement of Financial Position

As at As at
30 September 31 March
2016 2016
—E—REF —E-RF
AB=+H =A=+—H
Notes RMB’000 RMB’000
P 5T ARETR ARET T
(Unaudited) (Audited)
(REER) (&%)
NET CURRENT LIABILITIES  #EI&&EE (111,704) (115,353
TOTAL ASSETS LESS HEERTHAME
CURRENT LIABILITIES 980,130 1,003,595
CAPITAL AND RESERVES ARG
Share capital R 7R 15 475,031 475,031
Reserves HE 303,593 298,237
Equity attributable to owners RARVER ANEEER
of the Company 778,624 773,268
Non-controlling interests Pl iy = 102,194 105,332
TOTAL EQUITY HERiBE 880,818 878,600
NON-CURRENT LIABILITIES ¥ #E&E
Bank and other borrowings due  $R{T R H & &
after one year —F 15 5|Hf 14 32,000 56,000
Convertible bond R E & 58,536 56,054
Embedded derivatives mARPTET A 8,776 12,941
99,312 124,995
980,130 1,003,595
4 YUAN HENG GAS HOLDINGS LIMITED

INTERIM REPORT 2017



Condensed Consolidated Statement of Changes in Equity

BHRARABHRE

Attributable to owners of the Company

FATHEAE
(Accumulated
Statutory  Designated losses) Non-
Share Share Other surplus safety  Translation retained controlling
capital premium reserve reserve fund reserve eamings Total interests Total
it g (RitEE)

Bx  RGEE  EHEE  BBEE 0 %2EE BREERE  REEA ki @t
RMB'OO0  RMBOOO  RMB'OO0  RMB'000  RMB'000  RMB'000  RMB000  RMB'000  RMB'000  RMB'000
ARETT  ARETT ARETR ARETR ARETR  ARETR  ARETR  ARETR  ARETn  ARETR
(note ) (note b) (note ¢)

(Hfzka) (Hzkb) (Hizkc)

At 1 April 2015 (audlted) RZS-REMA-RB(EER) 43282 3872431  (3775,606) 17,149 11,360 2,202 1,862 572,680 141,802 714,482

Proft loss) for the period THERT(EE) - = = = = = 20,059 20,059 (14,068) 5,091
Other comprehensive THEEBZARA

income for the period - - - - - 334 - 334 - 334
Total comprehensive income TEERERARR) 88

(expenses) for the period = = = = = 334 20,069 20,393 (14,068) 6,325
Dividend R = = = = = = = = (3,000) (3,000)
Acqisttion of additional nterest W -EHRARR ER

ina subsidary - - - - - - - - B0 (3300
Transfer to statutory surplus reserve ~ EREETREAREE = = = 28 = = (228) - - -
Transfer to designated safety fund ERTEET2ES - - - - 7,642 - (7,642) - - -
At 30 September 2015 (naudited) ~ R=E-FEAA=TA

(KEEH) 443282 3872431  (3,775,606) 17,317 19,002 2,536 14,051 593,073 121,434 714,507

At 1 Apri 2016 (audted) ASE-REMA-D(EEG) 415031 4031177 (37756080 27,008 20,328 2,619 7389 73268 105332 78,600
Profit loss) for the period REEER (BR) - - - - - - 4,957 4,957 (3,138) 1,819
Other comprehensive income THEFEBRARA

for the period - - - - - 43 - M3 - 43
Total comprehensive income (expense)  AEIR2ERA (%) 28

for the period - - - - - 413 4,957 5,370 (3,138) 2,232
Transfer to designated safety fund ERTEET2ES - - - - 7,205 - (7,219) (14) - (14)
At 30 September 2016 (unaudited) ~ R-E-~EAA=TH

(REEH) 475,031 4,031,177 (3,775,606) 27,108 27,533 3,032 (9,651) 778,624 102,194 880,818
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Condensed Consolidated Statement of Changes in Equity

& B

%= A

T

Notes:

(@)

(o)

()

6

$—u— N/ oy
Z XX Man
I

-

B *

Other reserve of the Group mainly represents the financial impact
of adopting merger accounting for the acquisition of UHL and its
subsidiaries and a debit arising from the deemed distribution to
shareholder which represents the cash consideration of the acquisition
of UHL of HK$70,000,000 (equivalent to RMB55,595,000) paid to the
vendor during the year ended 31 March 2014.

In accordance with the relevant laws and regulations of the People’s
Republic of China (the “PRC”) and the Articles of Association of certain
subsidiaries of the Company, they are required to provide for PRC
statutory reserves, by way of appropriations from their respective
statutory net profit (based on their PRC statutory financial statements)
but before dividend distributions. They are required to transfer 10% of
the profit after taxation to the statutory reserves. The appropriation to
the statutory surplus reserve may cease if the balance of the statutory
surplus reserve has reached 50% of the registered capital of the relevant
companies. The statutory surplus reserve can be used to make up prior
year losses, if any, and can be applied in conversion into capital by means
of a capitalisation issue. However, when converting the statutory surplus
reserve into capital, the remaining balance of such reserve must not be
less than 25% of the registered capital of the relevant companies.

Pursuant to the relevant PRC regulation, certain subsidiaries are required
to transfer a certain percentage based on a progressive rate on revenue
generated from manufacturing and transportation of gas or other
dangerous chemical into a designated fund. The fund will be used for
installation and repair and maintenance of safety facilities. The movement
during the period represents the difference between the amounts
provided based on the relevant PRC regulation and the amount utilised
during the period.

YUAN HENG GAS HOLDINGS LIMITED
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DREEZEERERBZE-_Z—NF=A=+—
BLEFERBRAREXNTFTEAZRERE
70,000,000 7T (1R & M AR #55,595,0007T) °
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LR - REERBRBRET10%E B E 5 E R
- BATRABRFEGHRECERBARZEMEARR
S50%R Al 2 IERUETE BARERR - AT BHEE
AARBHUANFEEER(E) - WAL E A
TZARNERARESERT - R - BFEERH
HEEREN  FHRFEHETELREBARGEMRE
IN225% °
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Condensed Consolidated Statement of Cash Flows

BaMmER

LR

Six months ended
30 September
BEALA=1+HILREA

2016 2015

—B-RE —T—AF

RMB’000 RMB’000

ARETT ARETTT

(Unaudited) (Unaudited)

(REEZ%) (REgERZ)

Net cash from operating activities REXBE 2R 35 92,029 159,372
Net cash (used in) from investing activities & & /&8 (FT#E) T8 2

W& HR (59,970) 87,730

Net cash used in financing activities BB EE IR FE (23,306) (182,428)
Net increase in cash and ReERRESFBEIEE 2

cash equivalents HENFER 8,753 64,674

Cash and cash equivalents at 1 April REA—RZRERRS

=@EER 61,129 26,064
Effect of foreign exchange rate G [ SR ) 2 L2

changes, net et} 408 558
Cash and cash equivalents at RAA=+BZR&R

30 September ReSEHEAE 70,290 91,296
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BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (the “HKAS”) No. 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and the
applicable disclosure requirements set out in Appendix
16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Group reported a consolidated profit attributable to
owners of the Company of approximately RMB4,957,000
for the six months ended 30 September 2016 (for the six
months ended 30 September 2015: RMB20,059,000)
and as at 30 September 2016 the Group had net current
liabilities of approximately RMB111,704,000 (As at 31
March 2016: RMB115,353,000).

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements.

The accounting policies adopted in the preparation of
these condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group’s annual financial statements for the year ended
31 March 2016, except for the first time of the following
new Interpretation and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) that are relevant for the preparation of the
Group’s condensed consolidated financial statements.

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2017

Notes to the Unaudited Condensed Consolidated Financial Statements
EZ B HLAR S IR KM

FRER

RSP AN B BRDRIEES
BHBAR(EBRHBAE R
FEREA( EB &R Hoash
[ R R BB X BT R
RR(TBISEHR )% LR AU 81657
B2 ERRERTAY -

BHE_Z—AR"FLA=ZF+HIEAME
B AEEEBEADQGHEA AEL
B A AR 4,957,000 (B ==
TE—RAFAA=ZFTHIEANEAR : AR
#£20,059,0007T) + RZE—RNFN A
=+RH AEBEARDHEABFELOA
K#111,704,000c(R=F—XR<F=H
=+—8: AR¥115,353,0007T) °

TEEHHER

BRASEMBRRL T ERFENER
RREZFBER BRI -

mAEZEERREVBERRAEAN S
ABRERHEAREHRE_T—AF=
A=1T—ALEFEZFEMBRERAAEK
BE—Z  HEREATIATES
Bog([EESTMAE])EMEER
SREE 2 GRER A B 5 MR AR 2 H
BRELBFBMBREEN([FETHR
FEER ) ZAERTERIN o



Notes to the Unaudited Condensed Consolidated Financial Statements
AEEZEBREE T HRREM T

SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. TESHUK(E)
HKFRS 14 Regulatory Deferral BBMIEHREER] EEFELRE
Accounts; F1455
Amendments to HKFRS 11 Accounting for Acquisitions EBISHMELER| WL A& E
of Interests in Joint FI1RZEE] R 25 E
Operations; B ;
Amendments to HKAS 1 Disclosure Initiative; EReER| wEEGE
F121E5]
Amendments to HKAS 16  Clarification of Acceptable BB e HER| AR W E R
and HKAS 38 Methods of Depreciation 165 % HHH2EE
and Amortisation; BB EEER]
FE 38R 2 1EF]
Amendments to HKFRSs  Annual Improvements to ERMEHRMEER H—_F——FF—
HKFRSs 2012-2014 Z1EET L — U A
Cycle; BB E
BRI FEHK
Amendments to HKAS 16 Agriculture: Bearer Plants; B EFER BE AHEM
and HKAS 41 FE165% & By
AR ER]
FAFRZIEE]
Amendments to HKAS 27  Equity Method in Separate EB S LERF27 BUAKEHRE
Financial Statements; and SRZIEE] e Zk R&
Amendments to Investment Entities: BB HREEDR RETE @ EF
HKFRS 10, HKFRS12 Applying the 1057 iwa ABRBISN
and HKAS 28 Consolidation Exception. ERUBHmEE  FH o
BIZE1258 &
BB EFHER]
F2858 2 18E]
The application of the above new Interpretation and RAFEIEEER 2B BB
amendments to HKFRSs in the current interim period R EER 2 ST H 32 Z P4 S BT G
has had no material effect on the amounts reported in MEMZH 2 EER,HEPGEE BT
these condensed consolidated financial statements and/ RSB BT EATE -

or disclosures set out in these condensed consolidated
financial statements.
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Notes to the Unaudited Condensed Consolidated Financial Statements
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BEZERARE M EWmKRMTE

TURNOVER

Six months ended
30 September
BEALA=1+HI~EA

2016 2015
—E—RE T—hHF
RMB’000 RMB’000
ARETT ARETTT
(Unaudited) (Unaudited)
(REEE) (Ri&E=Z)
The Group’s turnover includes: REEZEEBRIE -
Gross proceeds from oil and gas sales E/EE RRARHEEBH 25
contracts (note) RIEEEE (M3E) 2,486,728 1,316,239
Revenue from sales of goods EEmzE
- Wholesale of LNG —HERIERAR 1,247,894 1,317,831
- Vehicle gas refuelling stations — AE IRk 4,484 7,631
— Sales of piped gas —HEEBRAR 76,265 100,101
Revenue from provision of services 124 BR7 2 Uiz
- LNG transportation *5&1Ki%ﬁ@$€ 6,187 7,707
- Construction of gas pipeline — B RARRE BEN LN
infrastructure - 526
3,821,558 2,750,035

Note: The net income from oil and gas contracts for the period is
RMB13,477,000 (six months ended 30 September 2015:
RMB4,046,000) which is derived from the gross proceeds from
oil and gas sales contracts of RMB2,486,728,000 (six months
ended 30 September 2015: RMB1,316,239,000) minus the gross
amounts of oil and gas purchase contracts of RMB2,473,251,000
(six months ended 30 September 2015: RMB1,312,193,000).

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2017

t: APRAARRARA DI BNFER/AR

¥13,477,0000 (BE=-ZT—RFHLA=F
BIENEA : AR%4,046,0007T) © BIA
HERARBESCHNMBRBLAAR
2,486,728 000 T (BHE =T —HF N A
=+HIEARNEAR : AR¥1,316,239,000
T)RAEBRRAARBESHNBBEARE
2,473,251,000 (BE=T—RAFNLA=1
AIEAEA : ARM1,312,193,0007T) ©



4.

AREBEZEREA

OPERATING COSTS 4, KE

RS

Notes to the Unaudited Condensed Consolidated Financial Statements

B 75 R & P &

Six months ended
30 September
BEALA=1+HILREA

2016 2015
—E—RF —ET—hF
RMB’000 RMB’000
ARETT ARETTT
(Unaudited) (Unaudited)
(REEE) (RE&EZ)
The Group’s operating costs includes: ZN£E @ 2 & &K AN B 4
Gross amount from oil and gas AHERAREE S KB
purchase contracts 2,473,251 1,312,193
Cost of sales of goods HEE R 2k 1,308,443 1,379,009
Cost of provision of services IR 2 AR 11,565 13,301
3,793,259 2,704,503
OTHER INCOME 5. H#g A
Six months ended
30 September
HBERLA=1+HL<EA
2016 2015
—E—RHE —ET-RF
RMB’000 RMB’000
ARETR ARETTT
(Unaudited) (Unaudited)
(RE=E) (RE&EZ)
Interest income from: KRBTSR ZHEWA :
- banks —R7T 1,272 2,506
— a non-controlling equity owner of —MB ARz —BIEERE R
subsidiaries wAE A = 1,309
— a former equity owner of subsidiaries — i B A & 2 BiiEzEF A - 1,647
— long-term receivables — RHAE W RRIE = 16,091
— advances to suppliers — At ER B 12,803 17,187
14,075 38,740
Impairment loss reversed FEWRIE 2 R (E s ia 1 el
in respect of a receivable 11,930 11,930
Others Hb - 908
26,005 51,578

TEZRI|ERERQA 11
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEBEZEBREE T HRREM T

12

SEGMENT INFORMATION

The Group is organised into business units based on
the types of customers and methods used to distribute
their products and provide their services based on
which information is prepared and reported to the chief
operating decision maker, the directors of the Company,
for the purposes of resource allocation and assessment
of performance. The accounting policies of the reportable
segments are the same as the Group’s accounting
policies. The Group’s operating and reportable segments
under HKFRS 8 Operating Segments are as follows:

Production and sales of Wholesale of LNG
Liquefied natural gas
(“LNG”)

Oil and gas transactions Trading of oil and gas
products (by entering
into oil and gas sales and
purchase contracts) and
provision of consultancy
services in relation to such
contracts

Other operations Vehicle gas refuelling
stations, sales of piped
gas, LNG transportation,
construction of gas
pipeline infrastructure

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2017

AEERERFEMN RS HEEDNKKIE
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Notes to the Unaudited Condensed Consolidated Financial Statements
REBZEPSRE M RERWNE

6. SEGMENT INFORMATION (Continued) 6. AHER(E)
Segments turnover and results PHEXERXAE
For the six months ended 30 September 2016 BE-F—EMA=+HILEAR
Production
and sales  Oil and gas Others
of LNG transactions operations Total
HERME bayiid
RALRAR RARX S Hib 5 @t

RMB’000 RMB’000 RMB’000 RMB’000

ARETR ARETRE ARETRT ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REBER) (REER) (KESER)

Segment turnover from external 28 B 4N EBEF 2 9 &6

customers ] 1,247,894 2,486,728 86,936 3,821,558
Inter-segment turnover B = S FE 7,345 - - 7,345
Segment turnover D EbE R 1,255,239 2,486,728 86,936 3,828,903
Elimination Efic! (7,345)
Total turnover 1R 3,821,558
Segment results DEbELE 543 12,561 (3,284) 9,820
Interest income A EUA 14,075
Share of result of associates — FE{LBE = N R) 45 (1,899)
Finance costs BB R AR (20,807)
Unallocated corporate AOEREERY

expenses (280)
Profit before taxation BR AT A 909

TEZRI|ERERQA
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEZERLES B B RN E

6. SEGMENT INFORMATION (Continued) 6. AHER(E)

Segments turnover and results (Continued) THMEEEREE(E)

For the six months ended 30 September 2015 BE-_T—AFEAA=+HL~EA
Production

and sales Oil and gas Others
of LNG  transactions operations Total

HRERBEE Ak
BALRAR RARR S HAh 2T st

RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR®TT ARETT ARBTR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(ReegEz) CREER) (REER) (REER)

Segment turnover from external 28 54N 2 7 &6

customers - 1,317,831 1,316,239 115,965 2,750,035
Inter-segment turnover HEBEE R 6,441 - = 6,441
Segment turnover DERE HEEE 1,324,272 1,316,239 115,965 2,756,476
Elimination Eag| (6,441)
Total turnover BT 2,750,035
Segment results DEPEELE (10,818) 2,083 9,902 1,167
Interest income FLEHA 38,740
Share of result of associates ~ FE{EHE & A T ¥ & (2,915)
Finance costs BB AR (17,802)
Unallocated corporate AOETERY

expenses (3,154)
Profit before taxation B T AT Va8 ) 16,036
Segment assets and liabilities PHBEEREE
Information of the operating segments of the Group ERETFTELEERARTEEERIRE LK
reported to the chief operating decision maker for IRFT(E 2 PR 2N & B & o 204 R 3 4
the purposes of resource allocation and performance FAFMEEREBE - Bt fIE 27
assessment does not include any assets and liabilities. DEEENABBEER -

Accordingly, no segment assets and liabilities information
are presented.

14 YUAN HENG GAS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEZEBREE T HRREM T

SEGMENT INFORMATION (Continued)

Geographical segments

The following table provides an analysis of the Group’s
segment turnover by geographical location of customers
irrespective of the origin of the goods delivered or

6. 2HER(E)

WE 7 H

TREHAEEIZE PR M AR
A m TR RS < R E 5 2 2o
BEXBRAKEZEEMERE D 2

services rendered and the Group’s non-current assets by ERBEEZ DN :
geographical location of the assets:
Turnover
B2E
Production and Oil and gas
sales of LNG transactions Other operations Non-current assets*
LERBERLXAR BlRXARRS Rz FRSEE"
Six months ended Six months ended Six months ended Asat30  Asat3i
30 September 30 September 30 September September March
HEAR=+H HEAR=TH BEARZTH RAA =R
1t7~fER Lt~fER Lt~fER St =t-H
2016 2015 2016 2015 2016 2015 2016 2016
Z§-nE “I-1F ZE-nE -T-1f ZB-3E -—T-1%F ZF-nE —EF
RMB’000  RMB'000 ~ RMB’000  RMB'000 ~ RMB'000  RMB'000 ~ RMB'000  RMB'000
AREIR A\R%Tn ARETR AR%Tn ARETR AR®TR ARETR ARET
The PRC, other than mEl (R
Hong Kong 1,247,804 1,317,831 112,361 60,657 86,936 11595 1,019,109 1,063,097
Singapore I - - 2374367 1255518 - - - -
Hong Kong BE - - - 64 - = 181 227
1,247,804 1317831 2,486,728 1,316,239 86,936 115965 1,019,200 1,063,324

Non-current assets exclude long-term receivables and deferred

tax assets.

FEMBNE E T B4 K H R WA R IETR 1A

TEZRI|ERERQA
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Notes to the Unaudited Condensed Consolidated Financial Statements
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BEZERARE M EWmKRMTE

7. PROFIT BEFORE TAXATION 7. BR#ARF
Six months ended
30 September
BEARA=+HILSEAR
2016 2015
—T—RE —hF
RMB’000 RMB’000
ARETR ARBT T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Profit before taxation has been arrived % 2 0 (5FA) -
at after charging (crediting):
Amortisation of intangible assets 8 B 197 590
Amortisation of prepaid lease B TR E I 2 8
payments 858 1,431
Cost of inventories recognised as an @R AR 2 FEKA
expense 342,201 304,856
Depreciation of property, plant and ME . MERREZITE
equipment 30,566 32,009
Directors’ emoluments EH5ME 1,817 1,732
Operating lease payment in respect of FREH AV % 7 K&ETHE =K
office premises 1,282 1,011
Salaries and other benefits TEREMEF 20,993 23,245
Retirement benefits contributions RARAE R X 2,845 3,298
Total staff costs (excluding directors’ 8 T AN42%8
emoluments) (TREE=ME) 23,838 26,543
Losses on disposal of property, HEWE  MELREBHEZER
plant and equipment - (59)
Exchange gain (loss) bE W Uk zs (E58) 698 (849)
Gain on fair value change of BMARCTET ERNTEE
embedded derivatives BENL S 4,165 _
Other gains (losses) Hubzs (E18) 4,863 (408)

YUAN HENG GAS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEZEBREE T HRREM T

8. INCOME TAX CREDIT (EXPENSE) 8. FEHER(ZH)
Six months ended
30 September
BEARAZ=+HILSEAR
2016 2015
—B—RE —E-HF
RMB’000 RMB’000
ARETR ARETTT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
The credit (charge) comprises: AR e -
Current taxation HANFL TR
Hong Kong EE (652) (152)
PRC Enterprise Income Tax PR B 1 EE TSR
(“EIT") ([ZFER]) (3,635) (18,392)
(4,287) (18,544)
Deferred taxation IR AEFL I8
Current year REEZ 5,197 8,544
Qverprovision in prior years BT EERRERE - (45)
5,197 8,499
910 (10,045)

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both interim periods.

PRC EIT has been provided at the applicable income tax
rate of 25% on the assessable profits of the companies
comprising the Group during the periods, except for
certain subsidiaries of the Group, namely, B Z ML
ERRAMR AR (“Xingxing Energy”), ZEMNHEZERA
A& (“Huixin Energy”) and EMEZERILEBR A
&l (“Huaheng Energy”) which are taxed at concessionary
rate in certain periods.

BRNSHR AR ER A+ HEE 2 hEt
JERTURMIZ16.6% 2 THEGFE -

AEEZERAR(TEBRERZEFHEZE
BEUEMRcARBcETHERR
SBREHmEERRBERAB(NEE
BEIR]) ~ ENMEZERBR AR ([E
BERDMENEFTHERREBRAR
(FEFRR]))RZEHE 2 ERB R
MERBERREHRER2%IFERE
PRISBLEL B -

TEZRI|ERERQA
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEBEZEBREE T HRREM T

8. INCOME TAX CREDIT (EXPENSE) (Continued) 8.

During certain period as discussed below, the applicable
EIT concessionary rate for Huixin Energy and Huaheng
Energy is 15%, which are under the preferential tax
treatment that given to companies established in the
western regions in the PRC and derived at least 70%
of their total income from their main business in oil and
gas industry which falling within the list of encouraged
industries specified by the PRC government.

Xingxing Energy and Huixin Energy were registered with
the local tax authority to be eligible to the reduced 15%
enterprise income tax rate from 2013 to 2020 and 2012
to 2020 respectively. Accordingly, Xingxing Energy and
Huixin Energy are eligible for the EIT of 15% in both
interim periods.

Huaheng Energy was entitled to a 15% preferential rate
from since its establishment on 24 June 2011 with no
definite period and subject to annual review and approval
of local tax authority.

DIVIDEND

No dividend was paid, declared or proposed during both
interim periods, nor has any dividend been proposed
since the end of the reporting period.

YUAN HENG GAS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements
KEZEBRGEE T

10.

11.

EARNINGS PER SHARE

The calculation of the basic earnings per share for the six
months ended 30 September 2016 is based on the profit
attributable to owners of the Company of approximately
RMB4,957,000 (for the six months ended 30 September
2015: approximately RMB20,059,000) and the weighted
average number of 5,683,635,248 (as at 30 September
2015: 5,302,801,915) ordinary shares in issue during the
period.

The computation of diluted earnings per share for the six
months ended 30 September 2016 does not assume the
conversion of the Company’s outstanding convertible
bond since their exercise would not result in a decrease
in earnings per share.

Diluted earnings per share was not presented for the six
months ended 30 September 2015 as the Company does
not have any potential ordinary shares during that period.

TRADE AND OTHER RECEIVABLES

The Group generally requires prepayments made by
customers before delivery of goods or provision of
services, except for certain customers to which the
Group allows an average credit period of 30 to 180 days.
The following is an aged analysis of trade receivables net
of allowance for doubtful debts presented based on the
date of delivery of goods or rendering of services which
approximated the respective dates on which revenue was
recognised.

Trade receivables arose from oil and gas sales contracts
which are either settled by letter of credit or bills
issued by banks with high credit-ratings assigned by
international credit-rating agencies and are receivable
with an average credit period ranging from seven days to
six months after the bills of lading date of delivery or by
telegraphic transfer.

A

10.

11.

sREMN

@?:7 NFNA= +E|Jt/\1 A HA
Mz BREXBRIDRERRTES A
FEAE i FI 49 A R # 4,957,000 (B E =
T-—RAFNA=ZTHILANER  HAR
#20,059,0007T ) R BN E 1T @
hnAE ¥ 15 #5,683,635,248 1 (RN =&
—RHFENA=+H :5,302,801,9150%)
ETE -

EEHE—Z—A"FAA=+THLAE
Rz BREERZFRIT NMEERLIREAD
AIMBIEINAT R ES - BETERS
SIBEFRAFIRD o

P O 2R 28 ] 3 B D 4 (] 7
RENA=TAL

o AEE—F—
FNE A I 2 5 FRESE AR o

EZREMERER

REBERENIRMRTE 251 —KH
BEBEMNFE  AEBEATIEHEER
HIB0E180H 2 B FEFBRIN o TS
%R E IR AR B A (B2 4E BE U s 7
REABMEE) RV EZERER(EN
PrRERBEME) 2 BRER AT

AHRERAREEA N ZE HRERYIRR
TINEBREETREER TSEER
BMZBRIBLEZERARAEREE - F
BiEERENEREEARRAEEE
Eﬁ_ﬁtﬁi/\flﬂT\ °
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEZERLES B B RN E

11. TRADE AND OTHER RECEIVABLES (Continued)

EZREMEUERR(R)

VAT A P 2 51 FE U AR S0 3R 15 B4 R
BEZAEETZRE DT -

The following is an aged analysis of these receivables
presented, based on the invoice date, at the end of the

reporting period.

As at As at
30 September 31 March
2016 2016
NREZTB—RE R —RF
RA=+H =A=+—H
RMB’000 RMB’000
ARETR ARETTT
(Unaudited) (Audited)
(REEZ) (&%)
Within 30 days 30H A 681,160 187,208
31-90 days 31HZ90H 183,887 2,435
91-180 days 91H=180H - 733,548
>180 days 180B A L 9,574 15,417
874,621 938,608
12. TRADE AND OTHER PAYABLES 12. ESREMENERN

BHRAARBECNZE HEMNERR

TEEmRfEREEHREEHEN
BEATEZFHEEHEE - £EKHE
ERIERARZE S ENERRTHEER
BEREEHHE30BE0BTEZ

Trade payables arisen from oil and gas purchase
contracts which are granted by suppliers with an average
credit period ranging from seven days to six months after
the bills of lading date of delivery, and trade payables

arisen from production and sales of LNG which are
granted by suppliers with an average credit period
ranging from 30 days to 90 days after the bills of lading
date of delivery.

Besides, certain suppliers will also require to have
prepayments received before the supply of materials.
The Group will arrange for certain of its prepayments or
settlement of trade payable by bills payables.

YUAN HENG GAS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements

12. TRADE AND OTHER PAYABLES (Continued)

13.

The following is an aged analysis of trade payables

AR EZE PR

IR R

12, EZREAMENRR(E)

ATARBREMRENEZRRRHE

presented based on the invoice date at the end of the ZHEHE) ZBRE DT ©
reporting period.

As at As at
30 September 31 March
2016 2016
NRZB—RE R_ZT—RF
RA=+H =A=+—H
RMB’000 RMB’000
ARETT AREBTIT
(Unaudited) (Audited)
(REEE) (&= =R)
Within 90 days 90BN 858,003 849,749
91-180 days 91H£180H 6,483 7,040
181-365 days 181H=E365H 373 5,050
Over 1 years —F P E 7,962 4,252
872,821 866,091

PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group spent
approximately RMB3,140,000 (for the six months ended
30 September 2015: approximately RMB11,022,000) on

property, plant and equipment.

13. % BERRE

RAFEERE - AEBEHWE - BEX
RERAHARKES, 140,000 (HE =

T-—RAFAA=ZF+HINEAR :

#41,022,0007T) °
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEZERLES B B RN E

14. BANK AND OTHER BORROWING 14, RAREMEE
During the current interim period, the Group obtained RAREEE - AEBEREHRTR
new bank and other loans amounting to approximately Hfﬁ%“ R4 AR #85,000,0007T (B =
RMBS85 million (for the six months ended 30 September TE-RFAA=+THIERER &
2015: approximately RMB392 million). The loans carry A R #392.000,0007T) - ZEE IR
interest at fixed/variable market rates of 3.73%-7.20% 3. 73%i7 20% 2 [E 7 /A 8 1 35 i &
and are repayable in instalments over a period of one to SR WER—ZERAFRSEHERE - B
five years. During the current interim period, the Group 7K F H ,HH B AEBEEERTREAM
repaid bank and other loans amounting to approximately B R4 A R #83,000,0007T (# =
RMB83 million (for the six months ended 30 September —HEFNA=THIEARER : HARK
2015: approximately RMB608 million). 608,000,0007T) °
15. SHARE CAPITAL 15. BR&
Number
of shares Share capital
Vi =] 2. 3
‘000 RMB’000
TFhx AREFT
(Unaudited) (Unaudited)

(REER) (REEZ)

THE COMPANY

S

NE]
Ordinary shares, issued and fully paid: @B » 21T RERE :
At 1 April 2016 and 30 September RZE—RFOA—BK

2016, shares of HK$0.10 each “E-XRFAA=1+H "
BI%0.10%8 T 2 i fn 5,683,635 475,031

22 YUAN HENG GAS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements
EZBEHLTE & ®REMNE

16. RELATED PARTIES TRANSACTIONS

During the six months ended 30 September 2016, the
Group entered into the following transactions with related

parties:

16. REEALTRS
BE-T

—RFEAR=FTHIERER -
AEBRFEEALTHEAEUTRS

Six months ended
30 September
HBERLA=1+HL-<EAR

2016 2015
—E—RF =—RF
RMB’000 RMB’000
ARETT ARBFIT
(Unau_dited) (Unauditqd)
(REE=E) (RE&FEZ)
Sales of oil and gas contract to m7AEEALTHEAHR
related parties RKAREH - 14,758
Sales of LNG to related parties mMEBEATHERERAR 26,601 302,475
Sales of LNG to an associate m— A E AR HEE R
RAR - 846
Purchase of oil and gas contract from [A]78 B3E A T8 B AM &%
related parties RARER 11,329 14,694
Purchase of LNG from related parties [R5 BiEA T ERIERAR 142,397 315,301
Purchase of LNG from an associate  [A]— B2 A T8 B i&k1b
RAR, 42,371 75,729
Services provided to a related party  [A1A E8E A TR LIRS 515 899
Interest income from a related party — [[4 BiE A TUER 2 R B U A - 16,091
As at As at
30 September 31 March
2016 201 6
N=T—7REF ATE—RE
B=+H fﬁf+ H
RMB’000 RMB’000
ARETR ARBTFIT
(Unaudited) (Audited)
(RET|R) (LEZ)
Guarantee given by related parties in = BREIEA L AEEER 2
respect of bank borrowing RITEERRITRE
and banking facilities granted to YEH 2 IR
the Group
— Mr. Wang —Th4E 900,000 900,000
TEZRI|ERERQA 23
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DIVIDEND

The Board of Directors have resolved not to declare an interim
dividend for the six months ended 30 September 2016 (for the
six months ended 30 September 2015: nil).

MANAGEMENT DISCUSSION AND ANALYSIS OF THE
GROUP

BUSINESS REVIEW

Group results

During the period from 1 April 2016 to 30 September 2016
(the “Period”) and at present, the Group has been principally
engaged in (i) trading of oil and gas products and the
provision of related consultancy services; and (i) processing,
distribution, sales, trading and transportation of LNG and other
auxiliary operations and networks in the PRC.

During the Period, the Group recorded an unaudited
consolidated turnover of approximately RMB3,822 million (six
months ended 30 September 2015: approximately RMB2,750
million) with profit after tax of approximately RMB2 million
(six months ended 30 September 2015: approximately RMB6
million), mainly contributed by the production and sales of LNG
and the trading of oil and gas business.

Production and sales of LNG

During the Period, the Group produced approximately
210,718,000 cubic meters of LNG, representing an increase of
approximately 95,300,000 cubic meters or 82.6% compared
with the same period of last year. The turnover from the sales
of LNG business for the Period was approximately RMB1,248
million, representing a decrease of approximately RMB70
million or 5.3% compared with the same period of last year,
contributing approximately 32.7% of the total turnover of the
Group. Moreover, gross profit decreased by approximately
RMB19 million to approximately RMB10 million (six months
ended 30 September 2015: approximately RMB29 million),
with gross profit margin fell from approximately 2.2% to
approximately 0.8%.

YUAN HENG GAS HOLDINGS LIMITED
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Management Discussion and Analysis of the Group
REBZEBEN®
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B A R SREAR R RS s AR © R (i) RIERAR
ZMT - D HE BZNERNUREM
B 8 27 I M o

RABHE  NEESSACERES &
B4 AR 3822000007 (HE-F
—AEFAA=Z1+TAHLEANEA: HARE
2,750,000,000 70 ) M B B 1% i A 49 A R #&
2,000,000 (HE=—ZE—RENA=THI
NEA 49 AR%B6,000,0007T) 0 EEEY
REERBEERERAZARERRERAR
BHHER -

EERFERLELRAR

RAHE  AEEBEENRERARO A
210,718,0003Z 75 oK + £ 2 F [A] HA 48 bk 38 /N
#995,300,00037 75 K 382.6% ° M AHIMA -
REBERARHEEEB  EFERNAR
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Management Discussion and Analysis of the Group

The decrease in the selling price of LNG and squeeze
in the gross profit margin was predominantly due to (1)
slowdown in natural gas demand growth due to a slowdown
in China’s economic growth since 2014, the transformation
of the economic structure and the deceleration of industrial
and power generation gas consumption and; (2) the loss
of economic advantages of domestic LNG due to the
continuous unfavourable prices of the international oil and gas.
Furthermore, the decrease in the cost of the alternative source
of energy and the dis-alignment on the price adjustment
between the natural gas suppliers and the market users have
caused significant challenges to the Group in costs transferring
placing pressure on the Group’s products’ selling price and
volume. The Group’s Sichuan based LNG plant, in this regard,
reported gross loss for the first time for the past off peak
season. Notwithstanding, the management has carried out a
series of efforts to reduce cost and increase efficiency, which
aim to improve the profitability of the processing plants in a
short term and to enhance the core competitiveness.

0il and gas transactions

During the Period, revenue arising from oil and gas
transactions increased to approximately RMB2,487 million
from approximately RMB1,316 million, representing a increase
of approximately RMB1,171 million or 88.9% from the six
month ended 30 September 2015. Meanwhile, gross profit
increased from approximately RMB4 million to approximately
RMB13 million, with gross profit margin increased from
approximately 0.31% to approximately 0.54%. As a result
of management effort in cost savings and wider/expanded
trading network. To strengthen the Group’s trading business,
the management is seeking to formulate strategic cooperation
with globally-renowned oil and gas suppliers.

Given the volatility of the oil prices and the nature of the
oil trading contracts, the management will continue to
adopt cautionary steps while seeking for profitable trading
opportunities.

R W

AREBZERRE

BIERAREEBTREREMNERWENEER
RO)VFBEES —F —WFARERWE
KEEEmREL  TEREEARLERM
B BRRARBRERRE  ROBERA
HERAREBBER  BRBICRAREHE
B AT - HID - BHRBERARA T
RRARPIEERFHBREETISLHER
ENBENEEERERE HEEERHERE
REEEEKES - NREBEAD)IBIERR
RNTHABERFTERESER -BEW
- EEENNHES S NREXARRIES
ME - FEREHARS TR 2L
ARRFHZ LRSS -

BRRARAR S

RABHE  RKEABERARZ D ZWA
HEBEE-_ZEZ—RAFNLA=+BLA<AR
2 # A B #1,316,000,000 7T #E M A R
¥ 1,171,000,000 JT =k 88.9% = #) A R #&
2,487,000,0007C ° R » EFHHARE
4,000,000 T3 hn = 49 A R #13,000,0007T °
FEHREAH0.31% EFAZEH0.54% » THHARE
BEHARANRIAE,BAXEZE S BEETiHH
25h e AREAKENE XY  T1BE
ESRERRMEAHRRAADHEREY
BEE A 1E -

ENHERBRABEZEONMEE - B8
ERSRESHRMNE SR BEBEZRTSE
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Prospect

During the first half of the year, the Group’s business was
affected by adverse market conditions in the oil and gas
industry as described in the previous sections. It is expected
that although the domestic natural gas market is currently
in an over supply position during the transitional gas users
adjustment period, the policy of the Chinese government to
adjust the overall energy structure and to increase the use
of natural gas is clear in a long run, and the prospect of the
natural gas industry remains favourable.

The management is mindful of the market environment and
will continue to adopt cautionary steps in and implementing
various strategies to mitigate the adverse impact on the
business arising from challenges as in this market condition.
Looking forward, the Group will continue to develop its
businesses in natural gas sector and to explore new business
opportunities in order to create value for its shareholders.

FINANCIAL REVIEW

Turnover

The Group’s turnover for the period ended 30 September
2016 was approximately RMB3,822 million (Six months ended
30 September 2015: approximately RMB2,750 million). The
increase in turnover was mainly attributable to the increase
in revenue from the oil and gas transaction which reported
a turnover of approximately RMB2,487 million during the
Period (six months ended 30 September 2015: approximately
RMB1,316 million).

Gross Profit

Gross profit for the period ended 30 September 2016
was approximately RMB28 million. The decrease in gross
profit was primarily due to the decrease in the cost of the
alternative source of energy and the dis-alignment on the price
adjustment between the natural gas suppliers and the market
users have caused significant challenges to the Group in
costs transferring, placing pressure on the Group’s products’
selling price and volume. The Group’s gross profit margin for
the six months ended 30 September 2016 decreased from
approximately 1.7% (six months ended 30 September 2015) to
approximately 0.7 %.
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Management Discussion and Analysis of the Group
REBZEBEN®
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Management Discussion and Analysis of the Group

Administrative Expenses

The Group’s administrative expenses for the period ended 30
September 2016 amounted to approximately RMB31 million,
representing a decrease of approximately 44.2% as compared
to the corresponding figures last period. The decrease was
due to the suspension of LNG production plant resulted from
change of gas sources from upstream supplier in last period
which part of the fixed production costs (i.e. labour salaries
and deprecation etc.) were treated as administrative expenses
in that suspension period.

Finance Costs

The Group incurred finance costs of approximately RMB21
million during the Period (six months ended 30 September
2015: approximately RMB18 million), representing an increase
of approximately 16.9%. The increase was mainly due to the
interest payment of approximately RMB4 million (six months
ended 30 September 2015: nil) on convertible bond during the
Period.

Profit for the Period

As a result of the above, the Group recorded profit after tax for
the Period for approximately RMB2 million (six months ended
30 September 2015: profit of approximately RMB6 million).
Working Capital Management

As at 30 September 2016, the Group maintained bank

balances and cash of approximately RMB70 million (31 March
2016: approximately RMB61 million).
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Liquidity, Financial Resources and Capital Structure

The net current liabilities of the Group as at 30 September
2016 were approximately RMB112 million (31 March 2016:
approximately RMB115 million). The current ratio was
approximately 0.94 (31 March 2016: approximately 0.94).

Notwithstanding the net current liabilities of the Group at 30
September 2016, the management are confident that the
Group would have adequate funds to meet its obligation, as
and when they fall due, having regard to the following:

(i) the available long-term loan facilities of RMB490 million
and RMB37 million with maturity up to August 2018 and
May 2022, respectively; and

(if) the Group expects to generate positive operating cash
flows.

The Group will further improve its financial position in providing
liquidity and cash flows by implementing a number of
measures, including but not limited to, raising further medium
to long term banking facilities and rolling over short term
banking facilities to medium term when they fall due.

As at 30 September 2016, the Group had borrowings of
approximately RMB157 million which are due within one year
and approximately RMB91 million which are repayable after
one year.

The gearing ratio, which is debt-to-equity ratio, of the Group
was approximately 0.28 compared to approximately 0.28 as at
31 March 2016.

Capital Expenditure on Property, Plant and Equipment

Capital expenditure for purchase of property, plant and
equipment amounted to approximately RMB3 million (six
months ended 30 September 2015: approximately RMB11
million) for the Period.
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Management Discussion and Analysis of the Group

Pledge of Assets

As at 30 September 2016, the Group pledged assets in
aggregate amount of approximately RMB749 million (31 March
2016: approximately RMB872 million) to banks for banking
facilities.

Capital Commitments

As at 30 September 2016, the capital expenditure
commitments in respect of acquisition of property, plant and
equipment contracted for but not provided in the financial
information was approximately RMB58,000.

Contingent Liabilities

As at 30 September 2016, the Group had contingent liabilities
in respect of financial guarantees given by the Group to a bank
for a bank loan obtained by an associate of RMB60 million
(81 March 2016: RMB60 million).

Treasury Policy

The Group mainly operates in China with most of the
transactions denominated and settled in RMB and US Dollar.
The exposure of exchange fluctuation in respect of RMB
and US Dollar could affect the Group’s performance and
asset value. However, there are no significant differences
of the carrying amount of the monetary assets and liabilities
which are denominated in US Dollar so the Group has not
experienced any material difficulties and liquidity problems
resulting from currency exchange fluctuations. The Group still
monitors the overall currency exposures.

Employee Information

As at 30 September 2016, the Group had about 500
employees (31 March 2016: about 550). The remuneration
packages are generally structured with reference to market
conditions and the individual qualifications. Salaries and wages
of the Group’s employees are normally reviewed on an annual
basis based on performance appraisals and other relevant
factors.
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Other Information
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 September 2016, the directors and chief executive of
the Company had the following interests and short positions in
the shares, underlying shares and debentures of the Company
or any associated corporation (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFQ”)) which (a) are
required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein; or (b) otherwise notified
to the Company and the Stock Exchange (pursuant to the
Model Code for Securities Transactions by Directors of Listed
Companies).

ESRIETRAERKS  HERHG
RERRzBERKA

RZE—ARFNLAZ+H RARFZEER
FBITHRABRARR S TMAEREE (RS
FHREE R ([FHRBERG ) EXVE
FilT2ME)2RD - BERGO REESE
F o B (@EREES MEEIEGIE52152
MERBERZERz EEMAZ#ERE &
KB HO)BRELEMAREZTEITESR
SZIZESFRBITNE ARG MR HTZ#E
=NKBUIT ©

Number of Shares held

Capacity/Nature PR EE Percentage of
Name of director of interest Long position Short position total holding
ESEl e B4 Y B3e e HREBESL
(Note 2)
(H¥zE2)
Wang Jianging Interest in controlled 3,328,188,787 = 58.56%
corporation (Note 1)
FEE ZirEE s (M)
Bao Jun Beneficial interest 45,000,000 = 0.79%
RE BEntEns
Note: B3
1. Mr. Wang Jianging was deemed interested in, and duplicated, the 1. FREEEBEARERNBEERAREE R

2,691,684,436 shares which Champion Ever Limited was interested,
the 586,486,402 shares which Galaxy King Limited was interested, and
the 50,017,949 shares which Champion Golden Limited was interested.
Champion Golden Limited is held as to 50% by Mr. Wang Jianging. Both
Champion Ever Limited and Galaxy King Limited are wholly owned by Mr.
Wang Jianqing.

2. The percentage holding is calculated on the issued share capital of the
Company as at 30 September 2016, i.e. 5,683,635,248 shares of the
Company.
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Save as disclosed above, as at 30 September 2016, none
of the directors, chief executives of the Company had
any interests and short positions in the shares, underlying
shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) which
(a) are required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 & 8 of Part XV of the SFO
(including interests and short positions which he is taken or
deemed to have under such provisions of SFO); or (b) are
required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein; or (c) are required, pursuant
to the Model Code for Securities Transactions by Directors of
Listed Companies to be notified to the Company and the Stock
Exchange.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2016, the following shareholders (other
than the Directors or chief executives of the Company whose
interests and short positions in the shares, underlying shares
and debentures of the Company are disclosed in the section
headed “Directors’ and chief executives’ interests and short
positions in shares, underlying shares and debentures” above)
had interests in the shares, underlying shares and debentures
of the Company which were recorded in the register to be kept
by the Company under section 336 of the SFO:
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Number of Shares held

Capacity/Nature Fgciidng-4=] Percentage of

Name of shareholder of interest Long position  Short position total holding

BREHE HE By #EzmtE 3a wRE HREZESL

(Note 6)

(Hi3E6)

Champion Ever Limited Beneficial interest (Note 1) 2,691,684,436 — 47.36%
BEAR QR Bt (FeE1)

Galaxy King Limited Beneficial interest (Note 2) 586,486,402 — 10.32%

Galaxy King Limited Bt (M5E2)
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Number of Shares held

Capacity/Nature Ixciidng4E] Percentage of
Name of shareholder of interest Long position Short position total holding
REEE ta By MY 50} nE REREHSESE
(Note 6)
(FizE6)
Cheng Xu Family interest (Note 3) 3,328,188,787 — 58.56%
EXGS Rt s (MEE3)
China Construction Bank  Security interest (Note 4) 2,906,464,436 — 51.14%
Corporation
B2 R IRITAR D iR (f54)
BRAA
Central Huijin Investment  Security interest (Note 4) 2,906,464,436 — 51.14%
Ltd.
hRESKRERR Wi (f5T4)
BERQT
Pengda Value Fund SPC  Beneficial interest (Note 5) 300,000,000 — 5.28%
(acting for and on behalf
of Pengda SP)
Pengda Value Fund SPC ~ Ez5#Ex (f13E5)
(fXPengda SP1T¥)
Cinda Asset Management Investment manager (Note 5) 300,000,000 — 5.28%
(Cayman) Limited
Cinda Asset Management & &EE A (Fif5E5)
(Cayman) Limited
Cinda International Interest in controlled 300,000,000 = 5.28%
Holdings Limited corporation (Note 5)
EEBRERER AR Ry EE R (MiEs)
China Cinda Asset Interest in controlled 300,000,000 — 5.28%

Management Co., Ltd.
HEEEEETERD
BRAR

32

corporation (Note 5)
X EEE R (HE5)
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Note:
1. Champion Ever Limited is wholly owned by Mr. Wang Jianging.
2. Galaxy King Limited is wholly owned by Mr. Wang Jianging.

3. Ms. Cheng is the spouse of Mr. Wang Jianging and is deemed interested
in, and duplicated, the interests Mr. Wang is interested in.

4. Based on the disclosure of interests forms filed, CCB International
Overseas Limited is wholly owned by CCB International (Holdings)
Limited, which in turn is wholly owned by CCB Financial Holdings
Limited, which in turn is wholly owned by CCB International Group
Holdings Limited, which in turn is wholly owned by China Construction
Bank Corporation, which in turn is held as to 57.31% by Central Huijin
Investment Ltd.

5, Based on the disclosure of interests forms filed, Pengda Value Fund
SPC (acting for and on behalf of Pengda SP) is managed by Cinda Asset
Management (Cayman) Limited. Cinda Asset Management (Cayman)
Limited is wholly owned by Cinda (BVI) Limited, which in turn is wholly
owned by Cinda International Holdings Limited, which in turn is held as to
63% by Sinoday Limited, which in turn is wholly owned by China Cinda
(HK) Holdings Company Limited, which in turn is wholly owned by Bl{=
EEEEEMRMD AR A A (China Cinda Asset Management Co., Ltd.).

6. The percentage holding is calculated on the issued share capital of the
Company as at 30 September 2016, i.e. 5,683,635,248 shares of the
Company.

Save as disclosed above, as at 30 September 2016, no person
had registered an interest or short position in the shares or
underlying shares of the Company that was required to be
recorded pursuant to Section 336 of the SFO.
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Corporate Governance

TN
1F 2k B /R

CORPORATE GOVERNANCE

The Company has complied with all the applicable code
provisions set out in the Code on Corporate Governance
Practices (“the CG Code”) in Appendix 14 of the Listing Rules
throughout the six months ended 30 September 2016, except
for the deviations discussed below.

Code provision A.2.1

Pursuant to A.2.1 of the Code, the roles of chairman and
chief executive officer (“CEQ”) should be separate and should
not be performed by the same individual. The division of
responsibilities between the chairman and chief executive
officer should be clearly established and set out in writing.

Mr. Wang Jianging (“Mr. Wang”) is the chairman of the
Company since 27 January 2011 and was appointed the CEO
of the Company on 15 September 2011. He is responsible for
managing the Board and the business of the Group.

The Board considers that Mr. Wang possesses the essential
leadership skills to manage the Board and extensive
knowledge in the business of the Group. The present structure
is more suitable to the Company because it can promote the
efficient formulation and implementation of the Company’s
strategies. Through the supervision of the Board and the audit
committee, balance of power and authority can be ensured
and there is no imminent need to change the arrangement.

Code provision F.1.2

Pursuant to F.1.2 of the Code, the appointment of the
company secretary should be dealt with by a physical board
meeting rather than a written resolution. The appointment of
the current company secretary was dealt with by a written
resolution in September 2013. The Board considers that, prior
to the execution of the written resolution to appoint the current
company secretary, all Directors were individually consulted
on the matter without any dissenting opinion and there was
no need to approve the matter by a physical board meeting
instead of a written resolution.
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REVIEW OF INTERIM RESULTS

The interim results of the Group for the six months ended 30
September 2016 have been reviewed by the Audit Committee
of the Company.

COMPLIANCE WITH CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code
of conduct regarding directors’ securities transactions (the
“Code”). Having made specific enquiry of all directors of the
Company, the directors of the Company have complied with
the required standard set out in the Model Code throughout
the period ended 30 September 2016.

DEALING IN COMPANY’S LISTED SECURITIES

During the period, there were no purchases, sale or
redemption by the Company or any of its subsidiaries, of the
Company’s listed securities.

PUBLICATION OF INTERIM RESULTS AND INTERIM
REPORT

This announcement of interim results is available for viewing on
the website of Hong Kong Exchange and Clearings Limited at
www.hkex.com.hk under “Latest Listed Company Information”
and on the company website at www.yuanhenggas.com. The
interim report of the Company containing all the information
required by the Listing Rules will be published on the above
websites in due course.
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BOARD OF DIRECTORS

Executive Directors

Mr. Wang Jianging (Chairman and Chief Executive Officer)
Mr. Bao Jun

Mr. Zhou Jian (Chief Operating Officer)

Independent non-executive Directors
Dr. Leung Hoi Ming

Mr. Wong Chi Keung

Mr. Tom Xie

COMPANY SECRETARY
Mr. Wan Oi Ming Kevin

AUDITORS

Deloitte Touche Tohmatsu

PRINCIPAL BANKER
The Hongkong and Shanghai Banking Corporation Limited

PRINCIPAL REGISTRARS

MUFG Fund Services (Bermuda) Limited
The Belvedere Building,

69 Pitts Bay Road,

Pembroke HMO08, Bermuda

BRANCH REGISTRARS
Tricor Tengis Limited

Level 22, Hopewell Centre,
183 Queen’s Road East,
Hong Kong

REGISTERED OFFICE

Clarendon House, Church Street,
Hamilton HM11, Bermuda

HONG KONG PRINCIPAL OFFICE

Room 4102, 41/F., Far East Finance Centre
16 Harcourt Road

Hong Kong

WEBSITE

www.yuanhenggas.com

3 6 YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2017

Exg

BOES
TRBRE(ERRITEAR)
RELE

bR SE e (BB AR B

BUFHTES
RGHAB L
BZEE
AR L

LANE
YIS S

78 4]

BE) « BAERTT G 5TADTT

TRARRT
5 DSBS RITERAT

TRROBFERR

MUFG Fund Services (Bermuda) Limited

The Belvedere Building,
69 Pitts Bay Road,
Pembroke HMO8, Bermuda

ROBFELDRE
BEZERERAT
BB

SR ANEER1835
A 221E

AMBEE

Clarendon House, Church Street,
Hamilton HM11, Bermuda

ERIERER

B5E

BRE1698
BRREEPRO41EL102F

@it

www.yuanhenggas.com



www.yuanhenggas.com



	封面

	簡明綜合損益及其他全面收入報表
	簡明綜合財務狀況報表
	簡明綜合權益變動報表
	簡明綜合現金流量表
	未經審核簡明綜合財務報表附註
	本集團之管理層討論及分析
	其他資料
	企業管治
	公司資料
	封底


