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The Board of Directors (‘the Board”) of Yuan Heng Gas Holdings Limited (the
“Company”) is pleased to announce the unaudited consolidated interim results of the
Company and its subsidiaries (the “Group”) for the six months ended 30 September
2015 (the “Period”), together with the comparative figures, as follows:
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
MEAGEBER MEM 2 E KA &R E

Six months ended 30 September
BEAA=+HILESREAR

2015 2014
—ET-AF —ZT—OF
Notes RMB’000 RMB’000
M 5% ARETR AREFTT
(Unaudited) (Unaudited)
(REE) (CREEEZ)
Turnover = 3 2,750,035 4,353,178
Operating costs 48 Y AR 4 (2,704,503) (4,221,425)
Gross profit E A 45,532 131,753
Other income HAth W A 5 51,578 7,260
Other gains and losses E il = K e 18 (408) 496
Distribution and selling expenses 7 #4 M iE &M % (3,844) (18,158)
Administrative expenses THRAX (56,105) (40,391)
Share of results of associates FEMREEE N EEE (2,915) —
Finance costs B & A (17,802) (33,587)
Profit before taxation B B¢ A& 7 7 16,036 47,373
Income tax expense Fr 15 i 5 32 8 (10,045) (14,563)
Profit for the period 7N HA L 5 A 5,991 32,810
Other comprehensive income AEIEE M2 E A
for the period
ltems that may be reclassified ~— BEE s @& 7 4E 2
subsequently to profit or loss: fﬁ w2 HH
Exchange differences arising on BMEMEEZIER
translation _% L 334 (584)
Total comprehensive income AEIAE2EB AL
for the period 6,325 32,226
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
MEAGZEeEa N EME2E KR A KK

2

Six months ended 30 September
BEALB=+HILREAR

2015 2014
—¥-nf —ZT-EF
Notes RMB’000 RMB’000
B 5E ARETTR ARETF T
(Unaudited) (Unaudited)
(REZE) (REEEZ)
Profit for the period attributable LA T A = & i Z< HA RS
to: i A
Owners of the Company ViN/NEIEZ SN 20,059 19,817
Non-controlling interests FEE AR A 2 (14,068) 12,993
5,991 32,810
Total comprehensive income LTATEMZEKA
attributable to: FER=
Owner of the Company ViN/NEIETZ SN 20,393 19,233
Non-controlling interests RS (14,068) 12,993
6,325 32,226
Earnings per share (RMB cents) &M EF|(ARE5)
— Basic — AR 10 0.38 0.37
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Condensed Consolidated Statement of Financial Position

5 BR 47 & BF 15 R O o R
As at As at
30 September 31 March
2015 2015
R-F—AR%F RZZE—RF
LA=+H A= + —H
Notes RMB’000 RMB’000
M 5% ARETTR AR T
(Unaudited) (Audited)
(REEE) (&' %z)
NON-CURRENT ASSETS kRBEE
Property, plant and equipment  # % - = & & & 13 859,922 882,441
Prepaid lease payments FERHEER 39,353 40,033
Goodwill EES 56,740 56,740
Intangible asset mEEE 8,755 8,952
Interests in associates AL ANl X 64,282 30,462
Amount due from a non- i N 3F
controlling equity owner TIRESEE AR
of subsidiaries 40,531 39,222
Long-term receivable & BB 3R IR 56,005 54,359
Deferred tax assets RIEFHIEE = 4,775 1,301
Deposits for property, plant and REEF EE T9 %
equipment under finance lease HWEMHZKEZEZ S 848 4,924
1,131,211 1,118,434
CURRENT ASSETS mEBEE
Inventories FE 38,802 45,768
Trade and other receivables B 5 K HoAth i Y BR K il 1,596,886 1,017,628
Prepaid lease payments FERNEER 1,362 1,362
Amount due from a non- R —ENB AR —%
controlling equity owner of JEERREREB A
a subsidiary FIA 3,211 1,214
Amounts due from related parties JEUx A fdiE A+ 708 3,682 2,923
Tax recoverable AT U [ £ 18 - 2,944
Short-term investments MHIEE 5,000 19,500
Pledged bank deposits BEEMIBITER 346,150 383,405
Cash and cash equivalents e kBFELEFMBEEE 91,296 26,064
2,086,389 1,500,808
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Condensed Consolidated Statement of Financial Position
I EH &R & B 1% AR 3 R

As at As at
30 September 31 March
2015 2015
NR=F—4%F N-ZE—RFE
ABA=+H = A :+ H
Notes RMB’000 RMB’000
Bt ARETTT ARET T
(Unaudited) (Audited)
(REER) (&2 %)
CURRENT LIABILITIES RBaE
Trade and other payables B 5k HMEMNERR 12 1,913,555 1,101,324
Amount due to an associate FE S — R B 2 R R 12,873 22,310
Amounts due to related parties JEfTARE A L RIE 207 —
Amounts due to a shareholder — JEfT — & R% 5 18 6,342 6,105
Tax payable P& R IE 67,299 52,311
Bank and other borrowings WITREMEE
due within one year —F N EH 14 415,502 648,895
Obligations under finance leases &l & 8 4 # 4 3,622 5,535
2,419,400 1,836,480
NET CURRENT LIABILITIES HEAEEE (333,011) (335,672)
TOTAL ASSETS LESS BEERTBER
CURRENT LIABILITIES 798,200 782,762
CAPITAL AND RESERVES B ARG E
Share capital J% A< 15 443,282 443,282
Reserves k] 149,791 129,398
Equity attributable to owners RAREB AN
of the Company 593,073 572,680
Non-controlling interests FE ¥ A% B = 121,434 141,802
TOTAL EQUITY ESEE 714,507 714,482
NON-CURRENT LIABILITIES ¥ iSHERE
Deferred tax liabilities EIERIBEEE 9,372 15,882
Bank and other borrowings WITREMEE
due after one year —F 1% B H 14 74,000 51,000
Obligations under finance leases i & fH 49 # & 321 1,398
83,693 68,280
798,200 782,762
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Condensed Consolidated Statement of Changes In Equity
MEAGZEREaZ B R R

Attributable to owners of the Company

KATREAFAEL
(Accumulated
Statutory losses) Non-
Share Share Other Other  surplus Designated Translation retained controlling
capital  premium capital reserve  reserve safety fund reserve earnings Total interests Total
EE L3 (RatEHR) E3:]

k¥ RGEE HtEFr HHHE ENHEE T2E:  RERG RERH gt i @t
RMB'000 RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARETT ARETR ARETR ARETR ARETR ARETR ARETL ARETL ARETT ARETR
(note a) (note b) (note ¢) (note d)
(fsa)  (M3Eo) (Mo (Kid)

At 1 April 2014 (restated) RZE-mEEA-A
(B8 &3)) 102,767 160,816 376,870 (100,346) 12,256 3,538 2,860 (4,673) 554,087 130,508 684,595
Profit for the period THEER - - - - - - - 19,817 19,817 12,993 32,810
Other comprehensive income TEEEBZERA
for the period - - - - - - (584) - (584) - (584)

Total comprehensive income for ~ AEH2 AR LE

the period - - - - - - (584) 19,817 19,233 12,993 32,226
Issue of Consideration Shares TR ERH 340,515 3,711,615  (376,870) (3,675,260) - - - - - - -
Dividend &) - - - - - - - - - 2,000) (2,000)
Acquisition of non-controlling WE-HHBLTEER

interests in a subsidiary i §l - - - (600) - - - - (600) - (600)
Transfer to statutory surplus BRTATRBRE

reserve - - - - 2,862 - - (2,862) - - -
Transfer to designated safety ~ BEZEEZ2E%

fund - - - - - 4,915 - (4,915) - - -
At 30 September 2014 RZE-BENA=TH

(unaudited) (REZH) 443282 3872431 - (3,776,206) 15,117 8,453 2,216 7,367 572,720 141,501 714,221
At 1 April 2015 (audited) RZE-RFNA-A(LE

%) 443,282 3,872,431 —-  (3,775,606) 17,149 11,360 2,202 1,862 572,680 141,802 714,482
Profit (loss) for the period R EF (E8) = - - - - - - 20,059 20,059 (14,068) 5,991
Other comprehensive income TEEEBZERA

for the period - - - - - - 334 - 334 - 334
Total comprehensive income AEEEARAER) LR

(expense) for the period - - - - - - 334 20,059 20,393 (14,068) 6,325
Dividend BE = = = = = = = = - (30000  (3,000)
Capital withdrawal from WEHEERERNEE

non-controlling interests - - - - - - - - - (3,300) (3,300)
Transfer to statutory surplus SRZETRHEE

reserve - - - - 228 - - (228) - - -
Transfer to designated safety HATEERRES

fund = = = = = 7,642 — (7,642) = = =
At 30 September 2015 RZZ-RFNA=1A

(unaudited) (RE%H) 443,282 3,872,431 - (3,775,606) 17,377 19,002 2,536 14,051 503,073 121,434 714,507
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Condensed Consolidated Statement of Changes In Equity
& BA 4%

6

Notes:

BEDEHREK

Other capital of RMB376,870,000 represents the capital of the target
group, Union Honour Limited (“UHL") before the completion of the
acquisition of UHL as at 1 April 2014.

Other reserve of the Group mainly represents the financial impact of
adopting merger accounting for the acquisition of UHL and its
subsidiaries.

In accordance with the relevant laws and regulations of the People’s
Republic of China (the “PRC”) and the Articles of Association of
certain subsidiaries of the Company, they are required to provide for
PRC statutory reserves, by way of appropriations from their respective
statutory net profit (based on their PRC statutory financial statements)
but before dividend distributions. They are required to transfer 10% of
the profit after taxation to the statutory reserves. The appropriation to
the statutory surplus reserve may cease if the balance of the
statutory surplus reserve has reached 50% of the registered capital
of the relevant companies. The statutory surplus reserve can be used
to make up prior year losses, if any, and can be applied in conversion
into capital by means of a capitalisation issue. However, when
converting the statutory surplus reserve into capital, the remaining
balance of such reserve must not be less than 25% of the registered

capital of the relevant companies.

Pursuant to the relevant PRC regulation, certain subsidiaries are
required to transfer a certain percentage based on a progressive rate
on revenue generated from manufacturing and transportation of gas
or other dangerous chemical into a designated fund. The fund will be
used for installation and repair and maintenance of safety facilities.
The movement during the period represents the difference between
the amounts provided based on the relevant PRC regulation and the
amount utilised during the period.

YUAN HENG GAS HOLDINGS LIMITED

INTERIM REPORT 2016
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Condensed Consolidated Statement of Cash Flows

BHGEEESMNER

Six months ended 30 September
BELA=+BHL-<HEA

Net cash generated from operating
activities

Net cash generated from (used in)
investing activities

Net cash used in financing activities

Net increase in cash and cash
equivalents

Cash and cash equivalents at 1 April
Effect of foreign exchange rate
changes, net

Cash and cash equivalents at 30
September

RETHMBCREEFRE

RERSME(MFEIZRE
s

MEERPEZREFE

ReRBEFEERZEM
s

ROA—RZRE MRS
FEEH

SNEEREB R E  FH

RAA=THEZHAEREE
FEEH

2015 2014
—E—1F —T—NF
RMB’000 RMB’000
ARETR AR FT
(Unaudited) (Unaudited)
(REEZ) (R EZ)
159,372 371,661
87,730 (17,436)
(182,428) (342,276)
64,674 11,949
26,064 321,890
558 —
91,296 333,839
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EZERSS MBS RKRME

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with
Hong Kong Accounting Standard (the “HKAS”) No. 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”)
and the applicable disclosure requirements set out in
Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The Group reported a consolidated profit attributable
to owners of the Company of approximately
RMB20,059,000 for the six months ended 30
September 2015 (for the six months ended 30
September 2014: RMB19,817,000) and as at 30
September 2015 the Group had net current liabilities of
approximately RMB333,011,000 (As at 31 March 2015:
RMB335,672,000).

Notes to the Unaudited Condensed Consolidated Financial Statements

WRER

AREZERARAIVBRRDIRES
; au+Eﬂi"A(Fi5/% ;HrEﬂi“AJ)ﬁE
1?52%.5 BaFER(E LG ERD)
SE345% [ EPHHEM”WE:‘:J&E BaxX
SHBERRAR(BIM)E S LHR
A ER16FT 8 2 @RI E R ERmEL -

BEe—_Z—RAFNA=F+HIEXEA
AEBHESARABMEABGLLES R
M A R 120,059,000 (B E-T —
WEALA=ZFTHLEASNEA- AR
19,817,0007T)  R-ZZE—HFNLA=1+
H AEBEBEERHEEZFENAR
#3383,011,000. (R=ZZFE—HF = A=
+—H: A R#335,672,0007T) °
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Notes to the Unaudited Condensed Consolidated Financial Statements
KEZEBRSAS B REM T

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements do
not include all the information and disclosures required
in the annual financial statements.

The accounting policies adopted in the preparation of
these condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group’s annual financial statements for the year ended
31 March 2015, except for the first time of the
following new Interpretation and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”) issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) that are relevant for the
preparation of the Group’s condensed consolidated
financial statements.

° Amendments to HKAS 19 Defined Benefit Plans:
Employee Contributions;

° Amendments to HKFRSs Annual Improvements
to HKFRSs 2010-2012 Cycle; and

° Amendments to HKFRSs Annual Improvements
to HKFRSs 2011-2013 Cycle.

The application of the above new Interpretation and
amendments to HKFRSs in the current interim period
has had no material effect on the amounts reported in
these condensed consolidated financial statements
and/or disclosures set out in these condensed
consolidated financial statements.

TEEHHEKR

BRGEHHRRALTNEEFEAH
BRAEZABEEHRTE -

B 5% <5 ) B AR ﬁ?fﬂ“‘fﬁ&?«%ﬁﬁﬁéiﬁqz
EHRRERAEAKEHE—_T -1
iEH:-F*EJJ:EJ;Z@EEM‘%#&
RFTRTEE B EBRERTIA
ERAEMAg(EEGHMAE])
B EERRAEE 2 ERRE MR
BERBEZHTRERER Hﬁ%ﬁ&i‘;‘i
(BB RELER ] ZEFTERIN o

o EESHENFIORZEIIRE
w5 2 e B R

. EETBHREEN BT H =
E-—FFEZ_F—_FHHPEE
R EERZFEHE R

« ERHBREENZETY
T —FE-F-FAHEHE
B2 A 2 R

E@KEFHHHHFEJE%J:?;%%E&%?E
MBEBRELERNZETHZEHRES
ﬁﬂ‘%#ﬁ%ﬁﬁfﬁuz %‘E&/‘Xai—rﬁﬁ
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Notes to the Unaudited Condensed Consolidated Financial Statements

A
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EZERGEE Y HHRENE

TURNOVER 3. HEXH
Six months ended 30 September
BEAA=+HILEREAR
2015 2014
—E-AF T —F
RMB’000 RMB’000
ARETR ARETT
(Unaudited) (Unaudited)
(REE) (CREEE=Z)
The Group’s turnover includes: REBZEEFEEE:
Gross proceeds from oil and AHERARIBEEN
gas sales contracts Z TS RAEEE 1,316,239 3,238,495
Revenue from sales of goods HEEmWER
— Wholesale of LNG — #BEBRERAR 1,317,831 964,259
— Vehicle gas refuelling stations — ARE IR U 7,631 13,884
— Sales of piped gas — HEBBRAR 100,101 114,867
Revenue from provision of services RERBE 2 WS
— LNG transportation — BIERXARESH 7,707 21,673
— Construction of gas pipeline — MREBEBERNE
infrastructure B 526 —
2,750,035 4,353,178

Note: The net income from oil and gas contracts for the period is
RMB4,046,000 (six months ended 30 September 2014:
RMB2,786,000) which is derived from the gross proceeds from
oil and gas sales contracts of RMB1,316,239,000 (six months
ended 30 September 2014: RMB3,238,495,000) minus the
gross amounts of oil and gas purchase contracts of
RMB1,312,193,000 (six months ended 30 September 2014:

RMB3,235,709,000).

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2016

B 2 -

AEEEBARRAREBOZRAFES
AR #4,046,000 (BLE=_FT—UFNA
=+ HBIiE/AEA: AR¥¥%2786,0007T)
MEERRARBEESNISRIBEHERE
A R #1,316,239,00070 (i E =T — M F
NA=Z+B81EESNEA:ARE
3,238,495,0007T) R AH R XK AREE S
4% A R¥1,312,193,000 (B E-F
—MEAA=ZF+BLERNRBEA ARE
3,235,709,0007T) °



Notes to the Unaudited Condensed Consolidated Financial Statements
REBIZEPLLE B RERNE

4. OPERATING COSTS 4, KERX

Six months ended 30 September
BEAA=+HILEREAR

2015 2014
—¥-1f —E—-NEF
RMB’000 RMB’000
ARE TR AR T
(Unaudited) (Unaudited)

(REEZ) (CREEZ)

The Group’s operating costs includes: 762 2 &4 5k AR 4E

Gross amount from oil and AHERARBESN

gas purchase contracts 4 RE 1,312,193 3,235,709
Cost of sales of goods HEEmZ KR 1,379,009 843,124
Cost of provision of services IRMERH 2 AR 13,301 142,592

2,704,503 4,221,425

TERRERERQ A 11
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Notes to the Unaudited Condensed Consolidated Financial Statements

12

EZEREE B mENTE
5. OTHER INCOME 5. Htlr A
Six months ended 30 September
BEAA=+HILEREAR
2015 2014
—E—AF —ZET—OF
RMB’000 RMB’000
ARETR ARBET T
(Unaudited) (Unaudited)
(REE) (RE&E=Z)
Interest income from REBUTERTZHE
WA
— banks — AT 2,506 2,434
— a non-controlling equity owner of  — HiB AR Z—HIEE
subsidiaries RERIEE A 1,309 1,309
— a former equity owner of — MBRAR Z A=
subsidiaries XN 1,647 1,957
— other related parties — HtnB@EALT 16,091 —
— third parties = 17,187 —
38,740 5,700
Impairment loss reversed in respect of J&UL kI8 ~ B 518
a receivable @l 11,930 —
Others Hh 908 1,560
51,578 7,260

YUAN HENG GAS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements

SEGMENT INFORMATION

The Group is organised into business units based on
the types of customers and methods used to distribute
their products and provide their services based on
which information is prepared and reported to the chief
operating decision maker, the directors of the
Company, for the purposes of resource allocation and
assessment of performance. The accounting policies of
the reportable segments are the same as the Group’s
accounting policies. The Group’s operating and
reportable segments under HKFRS 8 Operating
Segments are as follows:

Production and sales Wholesale of LNG
of Liquefied natural

gas (“LNG”)

Oil and gas transactions Entering into oil and gas sales
and purchase contracts
and provision of
consultancy services
in relation to
such contracts.

Other operations Vehicle gas refuelling stations,
sales of piped gas, LNG
transportation, construction
of gas pipeline infrastructure

N

KRBTz AR A B R M
PHER

AEERBEEFEARDHEMNAR
RUERBOTAE D XBEM - HE
EReBURRIAR/ARTNESTL
TE2LEBRREBREADEE IR LT
HREA - -ATERDMZGTHRE
AEEZEFBEMAR - REZAEY
BREZEAFRLED L AEE
ZRERBETEHRDEWMOT

FENMEERIE BEBERLELRXAR
KAR R
AR
ARk XAR FILABEEKAR
R BEEANURIE
HEBZEEH
Z iR 7%
E TS BN - HE
EERAR R
{ERXAREE
ERRAAREB
HEW R
TERRERERDF 13
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Notes to the Unaudited Condensed Consolidated Financial Statements
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6.

BEZERGEA M B RERNE

SEGMENT INFORMATION (Continued)

Segments results

For the six months ended 30 September 2015

6. 2HERER

PHEE

BEE—_T-AFENA=+HILEREAR

Production
and sales Oil and gas Others
of LNG transactions operations Total
HERSHE B &
BIEEXRRE XARXS HtER et
RMB’000 RMB’000 RMB’000 RMB’000
AR TR ARETR ARETRT AR%®Fx
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBR) (REER) (REER)
Segment turnover from BN IR
external customers D EEERE 1,317,831 1,316,239 115,965 2,750,035
Inter-segment turnover %> 2 fE & ¥ %8 6,441 - - 6,441
Segment turnover palit— 1,324,272 1,316,239 115,965 2,756,476
Elimination 4 84 (6,441)
Total turnover e 2,750,035
Segment results D EFEE (10,818) 2,083 9,902 1,167
Interest income A B U A 38,740
Share of result of JE A B & R A
associates E (2,915)
Finance costs B & B A (17,802)
Unallocated corporate &2 B (%R X
expenses (3,154)
Profit before taxation & % A& # 16,036
Income tax expense g & it (10,045)
Profit for the period 7R B A 5,991

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2016



Notes to the Unaudited Condensed Consolidated Financial Statements

REEZBPE S T EREKRN T
6. SEGMENT INFORMATION (Continued) 6. 2HER(E)
Segments results (Continued) STHEE(E)

For the six months ended 30 September 2014 BE-_F—NEALA=+HL<EA

Production
and sales Oil and gas Others
of LNG transactions operations Total
EENBE BHEk
BIERAR RKAERS Hh 275 st
RMB’000 RMB’000 RMB’000 RMB’000
AREBTIT ARBFIT ARETT ARE®ETTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RisEZ) CREFER REER) CREEZR)
Segment turnover from  FREINHEFZ
external customers DEEER 964,259 3,238,495 150,424 4,353,178
Inter-segment turnover 9 SR & %8 16,875 — — 16,875
Segment turnover o Ef R 981,134 3,238,495 150,424 4,370,053
Elimination EpE] (16,875)
Total turnover FER 4,353,178
Segment results DELELE 72,773 1,402 6,027 80,202
Interest income IESN N 5,700
Finance costs Bb & pR AR (33,587)
Unallocated corporate RO B EMX
expenses (4,942)
Profit before taxation B %4 A A 47,373
Income tax expense Fr {5 &2 i (14,563)
Profit for the period 7K 5 i 3 32,810

TERRERERQ A
2016 o Hi 3R &
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Notes to the Unaudited Condensed Consolidated Financial Statements
EZE RS B RRMN T

4
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SEGMENT INFORMATION (Continued)

Segment assets and liabilities

Information of the operating segments of the Group
reported to the chief operating decision maker for the
purposes of resource allocation and performance
assessment does not include any assets and liabilities.

Accordingly,

no segment assets and

information are presented.

Geographical segments

liabilities

The following table provides an analysis of the Group’s

segment turnover
customers

by geographical

location of
irrespective of the origin of the goods

delivered or services rendered and the Group’s non-
current assets by geographical location of the assets:

Production and sales

Turnover

£

7 HER(H)
ABRERAR

HEBLZERREFERDELKRR
AFfEc AMAKEEZEE D BENY &
FAEREEREE - Bt $IEZR
SInMEERABEER

BE D

TREHAKERZTFHET T W®HAM
A P an 3K AT ER R RS 2 SRR M 8
IOMEXBRAEEIZEEMRE
B DZERBEE 2T

of LNG Oil and gas transactions Other operations Non-current assets*
EERMERILXAR BlRXARRS Hib krRDEE
Six months ended Six months ended Six months ended As at As at
30 September 30 September 30 September 30 September 31 March
BEAAZ+HLERER BEAAZ+HLERER #HEAA=+HLAEAR RAA=+HE RZA=+-H
2015 2014 2015 2014 2015 2014 2015 2015
Z¥-1f —T-mF Z¥-Rf —T-mF Z¥-HE _T-NF —T-1% —Z-hfF
RMB’000 RMB'000 ~ RMB’000 RMB'000 ~ RMB’000 RMB'000 RMB’000 RMB'000
ARETRE ARETT ARETRE ARETT ARETRE ARETx ARETR ARBFT
The PRC, other than Hong Kong
HE (FER) 1,317,831 964,259 60,657 - 115,965 150,424 1,029,046 1,023,237
Singapore
N - - 1,255518 2,697,122 - - — —
Hong Kong
BB - - 64 541,373 - - 854 315
1,317,831 964,259 1,316,239 3,238,495 115,965 150,424 1,029,900 1,023,552

Non-current assets exclude amount due from a non-controlling

equity owner of subsidiaries, long-term receivable and deferred

tax assets.
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEZERSTE A B REM T

7. PROFIT BEFORE TAXATION 7. BRBAEF

Six months ended
30 September
BELA=+BHLA<HEA

2015 2014
—T—-1f —T-F
RMB’000 RMB’000
ARETR ARET T
(Unaudited) (Unaudited)
(REEZ) (R EZ)
Profit before taxation has been arrived Bk % 5113 F) 2 1B
at after charging (crediting): (BtA) -
Amortisation of intangible assets EE EH 590 1,105
Amortisation of prepaid lease TN ER 2 #iE
payments 1,431 3,514
Depreciation of property, plant and M- - BELREEZ
equipment e 32,009 35,288
Directors’ emoluments EFHe 1,732 1,174
Operating lease payment in respect of BREH AW ¥ 2 &%
office premises HER K 1,011 —
Salaries and other benefits IE KAEAMBEF 23,245 20,567
Retirement benefits contributions IR R AE AR 3,298 4,300
Total staff costs (excluding directors’ B Tk AN 4458 (“F &2 3&
emoluments) EFHE) 26,543 24,867
Losses on disposal of property, plant H&EWE « BB L& E
and equipment Z BB (59) —
Exchange (loss) gain b 5 (B 18) W & (349) 496
Other (losses) gains b (BB W= (408) 496
TERKR

ERERRAF
2016 o Hi 3R & 17



Notes to the Unaudited Condensed Consolidated Financial Statements

AL EZEHE S M HwKR W T

8. INCOME TAX EXPENSE 8. FBHIUH
Six months ended
30 September
BERLA=+HILL<HEA
2015 2014
—E—1F —ZT—NF
RMB’000 RMB’000
ARETTR AREF T
(Unaudited) (Unaudited)
(REF ) (R EZ)
The charge comprises: Mk BaHE:
Current taxation BN
Hong Kong B 152 48
PRC Enterprise Income Tax (“EIT”) FETEMGR
(M EFERD 18,392 10,311
18,544 10,359
Deferred taxation iR RE 7% 18
Current year REE (8,544) 4,204
Overprovision in prior years BEFEBERE 45 —
(8,499) 4,204
10,045 14,563

Notes:

Hong Kong Profits Tax is calculated at 16.5% of the estimated

assessable profit for both interim periods.

PRC EIT has been provided at the applicable income tax rate of 25%

on the assessable profits of the companies comprising the Group

during the periods, except for certain subsidiaries of the Group,
namely, 70 2 T 2 & B2 I8 IR A A (“Xingxing Energy”), # JH T [E
FZREVE A BR/AF (“Huixin Energy”) and # I & = RE U5 % & A R A A
(“Huaheng Energy”) which are taxed at concessionary rate in both

interim periods.

1 8 YUAN HENG GAS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements
REBIZEPLLE B RERNE

10.

; /8 =

INCOME TAX EXPENSE (Continued) 8. MEHXZH(E)

Notes: (Continued) B & - (48)

During certain period as discussed below, the applicable EIT RTIXFmes THEARN ESERLES
concessionary rate for Huixin Energy and Huaheng Energy is 15%, BERZERACEMSMERBERA1% - ZZM
which are under the preferential tax treatment that given to BRAAIZEARFEARLMEKRKINAFAESR
companies established in the western regions in the PRC and derived ZHMBEE  BERQRAZEDLT0%KEERA
at least 70% of their total income from their main business in oil and HERARITHE(ERPEBTEENSE T
gas industry which falling within the list of encouraged industries BEN)ZETBER -

specified by the PRC government.

Xingxing Energy and Huixin Energy were registered with the local tax EREERESEEC N E MBS aR
authority to be eligible to the reduced 15% enterprise income tax rate HEARE - E——FHRE T -_TEFR T ——
from 2013 to 2020 and 2012 to 2020 respectively. Accordingly, FHE-_E-_TFAZSHRENDCLMER
Xingxing Energy and Huixin Energy are eligible for the EIT of 15% T R15% - F Itk E 2B R IE S B R % E
both interim periods. PHIM T ER15% 2 BEMEH

Huaheng Energy was entitled to a 15% preferential rate since its ETERFA T ——FXNA-+WAKTZHEE
establishment on 24 June 2011 with no definite period and subject to A ES15% 7 EEME BERE HEBBE
annual review and approval of local tax authority. ISP EERE R -

DIVIDEND 9. KRE

No dividend was paid, declared or proposed during ZMEFRHEMASESN EIREIE
both interim periods, nor has any dividend been FENKRE - BEEMREEE R AR
proposed since the end of the reporting period. REFHRRAEMMBKE -

EARNINGS PER SHARE 10. BREF

The calculation of the basic earnings per share for the
six months ended 30 September 2015 is based on the
profit attributable to owners of the Company of
approximately RMB20,059,000 (for the six months
ended 30 September 2014: approximately
RMB19,817,000) and the weighted average number of
5,302,801,915 (as at 30 September 2014:
5,302,801,915) ordinary shares in issue during the
period.

Diluted earnings per share are not presented as the
Company does not have any potential ordinary shares
during both interim periods.

HE_FT—AFNA=THILAEA
ZEBREARBFIIREARAEESA
JFE {5 55 F 49 A R #20,059,0007T (B =
—T-NEAAZTHIEANEA LA
R #19,817,00070) & B M B 8 17 & 1B
A% hn #E F 159 #5,302,801,915 % (RN =&
— M4 A=+ H:5,302,801,9150%)
FTHE o

B A A B 7 7% P B o A 3 T
MEBEELBRE AT ESIGRE
SBAER -

TERRERERQ A
2016 o Hi 3R &
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARREZERAGAE M BRRNE

11.  TRADE AND OTHER RECEIVABLES

The Group generally requires prepayments made by
customers before delivery of goods or provision of
services, except for certain customers to which the
Group allows an average credit period of 30 to 180
days. The Group also allow customers to settle the
trade receivable before the end of credit period or to

make prepayment to the Group by bills receivables.

Trade receivables arose from oil
contracts which are either settled by letter of credit or
bills issued by banks with high credit-ratings assigned
by international credit-rating agencies and are
receivable with an average credit period ranging from
seven days to six months after the date of delivery of

and gas sales

commodity to customers or by telegraphic transfer.

Part of the trade and other receivables and interest-

bearing.

The following is an aged analysis of these receivables
presented, based on the invoice date, at the end of

the reporting period.

11.

EZREMEKER

AEBERELREHERF AT —KE
BEFEAMKE  EAKEETFY
EEHB0E180R 2 & TE PRI K
EERTAHEPREERERAE
BHRWIRS quWTFW$E@
TER TR 3K

AHERARHBEEANZE S RWER
RO EEBREETRARBETSE
BB RITHEHZERARIEELE
g VFHEEHEMNEREERNE
NEEEHRT LA NEALTE -

WD ES R EAM KRR REE -

AT RFT2 5 W ERR N s AR
RIRERABETZRE DN

As at As at

30 September 31 March

2015 2015

R-T—AF RZZE—RF

hLB=+H =HA=+—8H

RMB’000 RMB’000

ARETR AREF T

(Unaudited) (Audited)

(REEZ) (&%)

Current=30 days BIHI Z=30H 665,277 55,578
31 days—-180 days 31H £180H 365,007 450,961
>180 days 180H A 108,409 3,938
1,138,693 510,477

20 YUAN HENG GAS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements

TRADE AND OTHER PAYABLES

Trade payables arisen from oil and gas purchase
contracts which are granted by suppliers with an
average credit period ranging from seven days to six
months after the bills of lading date of delivery, and
trade payables arisen from production and sales of
LNG which are granted by suppliers with an average
credit period ranging from 30 days to 90 days after
the bills of lading date of delivery.

Besides, certain suppliers will also require to have
prepayments received before the supply of materials.
The Group will arrange for certain of its prepayments
or settlement of trade payable by bills payables.

The following is an aged analysis of trade payables
presented based on the invoice date at the end of the
reporting period.

N

12.

KRBTz AR A B R M
EZREMENRK

AR AARBEGNZIEZRNE
ROHERRNEREEARNK LA
EXNEATFEZFHEERRE - &
ERHERLRARZIBEZRNRR
DHEBRZEMNERTEERARNKIAE
WERFEZFHEERRL -

It AN - E T4 R TR S 2SR R
MEATRERENR -  REBAE LR
NEEFHENRINENZREES
SRR -

ATRRREHRENEZRR(RE
SRR ZRE DN -

As at As at

30 September 31 March

2015 2015

R-B—1%F MW_ZE—LF

hB=+H —A=+—H”

RMB’000 RMB’000

ARETR AREF T

(Unaudited) (Audited)

(REEZ) (&%)

Within 90 days 90H A 1,104,749 315,504
91-180 days 91H 2180H 1,402 9,418
181-365 days 181H £365H 757 711
Over 1 years —F Mk 4,970 9,104
1,111,878 334,737

TERRERERQ A
2016 o Hi 3R &
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Notes to the Unaudited Condensed Consolidated Financial Statements
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13.

14.

15.

BEZERGEA M B RERNE

PROPERTY, PLANT AND EQUIPMENT 13. ¥ BERRE
During the current interim period, the Group spent RAFREIHRE  AEEEWE - BKE
approximately RMB11,022,000 (for the six months =R AL A R ®11,022,0007T (B
ended 30 September 2014: approximately —WERA=THIEREA: 4
RMB12,365,000) on property, plant and equipment. A R #£12,365,0007T) °
BANK AND OTHER BORROWINGS 14, RTREMEE
During the current interim period, the Group obtained RAFHEBRE AEEESHRITR
new bank and other loans amounting to approximately H A E 4 A R #392,000,0007T (&
RMB392 million (for the six months ended 30 EFE—NFAAZFTAHLEAEA 4
September 2014: approximately RMB300 million). The A R #300,000,0007T) ° %% & & %
loans carry interest at fixed/variable market rates of 2.5% E7.84% 2 [E 5 /7] & 35 A E 5
2.5%-7.84% and are repayable in instalments over a B WER—ZEZERAFADHEE -
period of one to five years. During the current interim APHEHE AEBEEERTRAM
period, the Group repaid bank and other loans B ##4 A R %608,000,0007T (B & =
amounting to approximately RMB608 million (for the six E-MFEANA=ZFTHLEAEA AR
months ended 30 September 2014: approximately #406,000,0007T) °
RMB406 million).
SHARE CAPITAL 15. B
Number of Share
shares capital
% 5 & B [11:2:S
’000 RMB’000
T AREFTR
(Unaudited) (Unaudited)
(REH ) (REH )
THE COMPANY ZAY/NE]
Ordinary shares, issued and fully paid: @WK 21T K
B
At 1 April 2015 and 30 September R-ZE—RFMA—H
2015, shares of HK$0.10 each )32_ E—HFNA
=+B - §#&0.10
otz Bl 1n 5,302,802 443,282

YUAN HENG GAS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEZERSTE A B REM T

RELATED PARTIES TRANSACTIONS

16.

During the six months ended 30 September 2015, the
Group entered into the following transactions with

related parties:

FHEALRS

HE_ZT-—AFAA=THIXEA
$;‘%l§ﬁiﬁﬁﬁ BATHEBEATRS:

Six months ended
30 September
BEAA=+HIL-<MEA

2015 2014
“¥-AF —T-F
RMB’000 RMB’000

ARETR ARBEF T
(Unaudited) (Unaudited)
(REEZ) (R &= %)

Sales of oil and gas contract to
related parties

Sales of LNG to related parties

Sales of LNG to an associate

Purchase of oil and gas contract from

related parties

Purchase of LNG from related parties

Purchase of LNG from an associate

Services provided to a related party

Interest income from a related party

A REALTIHE R
RRRREH

mAEALTHERL

m—fEBES A REE
BIE KRR

MABEANTBE LM
RRAREH

mMEBEALTEERL

m—EEgEARBE
BAERAR

A B8 A 1R AR

FAREATIREZ
) SHA

14,758 —

302,475 1,300

846 4,581

14,694 —

315,301 —

75,729 —

899 —

16,091 —

TERRERERQ A
2016 o Hi 3R & 23
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EZERSS MBS RKRME

16. RELATED PARTIES TRANSACTIONS (Continued)

16. EEEATRZ(E)

As at As at
30 September 31 March
2015 2015
R-F—R%f RZT—RF
AA=+H =A=+—8H
RMB’000 RMB’000
ARETR AREF T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Guarantee given by related parties in  BRIE A T A EEE
respect of bank borrowing and BRZBRITEERRT
banking facilities granted to the BEEL 2 &R
Group
— Mr. Wang — FhAE 700,000 700,000
17. EVENTS AFTER THE END OF THE REPORTING BEMASE

PERIOD

Subscription of shares

On 21 September 2015, the Company entered into
three separate subscription agreements with the
subscribers. Under the subscription agreement, a total
of 380,833,333 subscription shares will be allotted and
issued by the Company at the subscription price of
HK$0.60 per subscription share. The aggregate
subscription price for all the subscription shares is
approximately HK$228.5 million. The subscription of
300,000,000 subscription shares completed on 5
October 2015 and 300,000,000 subscription shares
were allotted and issued accordingly. The remaining
two subscriptions of total 80,833,333 subscription
shares completed on 12 October 2015 and 80,833,333
subscription shares were allotted and issued
accordingly. Upon completion of the subscription
agreements, the issued share capital of the Company
is enlarged from 5,302,801,915 shares to 5,683,635,248
shares.

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2016

RER R

RZZE—RFNA=Z+—HB  ARFH
RE A= f’\ BEEMNRERZE B
BEREHR NEBIEBRR E%Hx
7H060B L  RBERERETAH
380,833,333 R 5 - FTAE RE R
19 2 # R BE B 4 5228,500,000/% 7T °
SOOOOOOOOHXWD/@%HXT RZE—RF
+ A A HE/KRE - B300,000,0004%
RERMDE BT AR 3 RIET -
# T 4 $£80,833,3330% R B % 19 A —
E—FAF+AT-_HOMITRRE -
H80,833,333 % 72 ## A% {7 B A5 FE b T
N RET - REHBETKE K
N A) Z B 17 KA H5,302,801,9150%
% 17 1% K Z£5,683,635,248 % i 17 ©
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Notes to the Unaudited Condensed Consolidated Financial Statements

EVENTS AFTER THE END OF THE REPORTING
PERIOD (Continued)

Issuance of convertible bond

On 21 September 2015, the Company and the
subscriber entered into the convertible bond
subscription agreement, pursuant to which the
Company has conditionally agreed to issue, and the
subscriber has conditionally agreed to subscribe for,
the convertible bond in the aggregate principal amount
of US$10,000,000. The transaction completed on 22
October 2015 and the convertible bond was issued
accordingly.

Termination of proposed acquisition

On 21 September 2015, the Company, the purchaser,
the vendor and the guarantor entered into an
acquisition agreement in relation to the acquisition of
the entire equity interest in the target company and
the shareholder loan at a consideration of
US$66,180,000. The acquisition agreement and the
proposed acquisition were terminated with effect on 30
October 2015.

A

17.

KEZBRGEETBERRN T

REMRER(E)

ROURARES

RZZE—REFALA-+—8 AQFHE
REBAF LA BRKRESRERHE B
It - aﬁf‘ﬂeﬁﬂéﬁmﬁzﬂ B (T
READBERHFHWRERB A B
%1ooooooo%m27%ﬁﬂﬂiﬁo-
RER-_E—AFT+A=Z+=ZBHZ=EK "
B EH DB R FLAEETT -

REBEUREE

RZE—RFNLAZ=Z+—H AR
g5 EE&VT%/\ET_LWﬁﬁmm’
NRERUNBEEAR 22 lRER
% 8 & 7% - L {& A66,180,000%E JT °
KWEpZEkEZRBESFTHEEE S —
AF+A=THRKLE -
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DIVIDEND

The Board of Directors have resolved not to declare an
interim dividend for the six months ended 30 September
2015 (for the six months ended 30 September 2014: nil).

BUSINESS REVIEW

Group results

For the six months period ended 30 September 2015 (the
“Period”) and at present, the Group has been principally
engaged in () trading of oil and gas products and the
provision of related consultancy services; and (i) processing,
distribution, sales, trading and transportation of LNG and
other auxiliary operations and networks in the PRC.

During the Period, the Group recorded an unaudited
consolidated turnover of approximately RMB2,750 million (six
months ended 30 September 2014: approximately RMB4,353
million) with profit after tax of approximately RMB6 million (six
months ended 30 September 2014: approximately RMB33
million), mainly contributed by the production and sales of
LNG and the trading of oil and gas business.

The Group’s financial results were adversely affected as
compared to that for the corresponding period in 2014 is
mainly due to supply side driven factor and challenging
market conditions (as further elaborated under the sections
headed “Production and sales of LNG” and “Oil and gas
transactions”).

Notwithstanding, the management is exploring avenues in
improving its profit margins, as well as seeking business
opportunities to diversify the Group’s businesses and/or
portfolio with a view to improve its overall financial and
operational performance.

YUAN HENG GAS HOLDINGS LIMITED
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Management Discussion and Analysis of the Group

Production and sales of LNG

During the Period, the Group produced approximately
115,418,000 cubic meters of LNG, representing an decrease
of approximately 140,393,000 cubic meters or 54.9%
compared with the same period of last year. The turnover
from the sales of LNG business for the Period was
approximately RMB1,318 million, representing an increase of
approximately RMB354 million or 36.7% compared with the
same period of last year, contributing approximately 47.9%
of the total turnover of the Group. Gross profit however,
decreased by approximately RMB92 million to approximately
RMB29 million (six months ended 30 September 2014:
approximately RMB121 million), with gross profit margin fell
from approximately 12.6% to approximately 2.2%.

The decrease in the production of LNG and squeeze in the
gross profit margin was predominantly due to (1) the change
of gas sources by upstream supplier resulting in repair of
equipment which in turn led to the suspension for
approximately 3 months in the processing of the LNG; (2)
the continuous low LNG price and slowdown in China
economy; and (3) significant downturn in the LNG
consumption market and reduction in cost of imported LNG,
which put pressure on sale prices of the LNG and resulted
in lower sales revenue and lower profit margin from its
processing plants. Notwithstanding, the management will
continue to seek and implement measures to improve the
Group’s profitability. In this regard, the Group has entered
into a processing agreement with one of its suppliers, a
large-scale state-owned oil company, for daily processing of
up to 750,000 cubic meters LNG at an agreed processing
fee.

AEE Y EEENH

EEREERERAR

RAHE AEBEEMNRIERARD A
115,418,000 772K + B3 & F R HA AR L Rl 2 49
140,393,00037 77 K 554.9% ° AN IR - 2K
BRIERAAREHERB 2EEBROAR
#51,318,000,0007T * £ & 4 [F HAAE tE 15 A0 49
AR #354,000,000708%36.7% * {5 AN EEE 42
BEELNLTI% - R EFBIHARE
92,000,0007T & 4 A R 29,000,000t (B =
—E-NFAAZTHILERNEAR - HDARKE
121,000,0007T) + EFI LR £912.6% [ E 4
2.2% °

BRIERAREETRRENEREDEE
MR EREEEFRRRAREE RE
BYRRICRAREENMIFEELN=MEA (2
BAERARBERTERDS KPR L ERE
KOBRIEXARTBEMBANERRE R
ORIERARREATRERIERXAR ZH
CEEREXNBHITBEHRENTIIRESZ
HEWARD  FIBETR - @0
EREBEESRKAENERRALNER
WMAFIEN - E  AEBEZEH—-KK
AahBECHEERZREEMIESBM
T & %750,00037 75 K89 /&b KA R ET 32 0N
Tihak o
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0Oil and gas transactions

During the Period, revenue arising from oil and gas
transactions decreased to approximately RMB1,316 million
from approximately RMB3,238 million, representing a
decrease of approximately RMB1,922 million or 59.4% from
the six month ended 30 September 2014. The decrease in
revenue mainly due to persistently low global crude oil price.
Gross profit however, increased slightly from approximately
RMB2.8 million to approximately RMB4 million, with gross
profit margin increased from approximately 0.086% to
approximately 0.307%.

Given the volatility of the oil prices and the nature of the oil
trading contracts, the management will continue to adopt
cautionary steps while seeking for profitable trading
opportunities.

Prospect

During the first half of the year, the Group’s business was
affected by adverse market conditions in the oil and gas
industry as described in the previous sections. It is expected
that, for the second half of the year, the global economy will
remain on track of slow recovery, whilst the economy of China,
the Group’s major market, will enter into a “new normal” state
of moderate and sustainable economic growth (% B) leading
to steady growth in demand for oil and gas in China. While oil
and gas prices are expected to remain sluggish for the near
term, with the Chinese Government implementing reforms in
natural gas pricing, the Group expects that, based on
assessment of policy directives currently being promulgated by
relevant government authorities (e.g. the natural gas pricing
notice issued by the Development and Reform Commission of
the Inner Mongolia Autonomous Region (AR5 & B4 [& 25 & A0
WEZE®)), the market environment, in which the Group
operates, may improve gradually.

The management is mindful of the market environment and
will continue to adopt cautionary steps in implementing
various strategies to mitigate the adverse impact on the
business arising from challenges as in this market condition.
Looking forward, the Group will continue to develop its
businesses in natural gas sector and to explore new
business opportunities in order to create value for its

shareholders.

YUAN HENG GAS HOLDINGS LIMITED
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Management Discussion and Analysis of the Group

FINANCIAL REVIEW

Turnover

The Group’s turnover for the period ended 30 September
2015 was approximately RMB2,750 million (Six months
ended 30 September 2014: approximately 4,353 million). The
drop in turnover was mainly attributable to the decline in the
oil trading business which reported a turnover of
approximately RMB1,316 million during the Period (six
months ended 30 September 2014: approximately RMB3,238
million).

Gross Profit

Gross profit for the period ended 30 September 2015 was
approximately RMB46 million. The decrease in gross profit
was primarily due to higher production cost for the
production of LNG resulted from the 3 months suspension
in processing of the LNG due to the change of gas sources
by upstream supplier and fierce competition in the oil
market. The Group’s gross profit margin for the six months
ended 30 September 2015 decreased from approximately
3% (six months ended 30 September 2014) to approximately
1.7% due to reasons outlined in previous sections.

Other Income

During the six months ended 30 September 2015, other
income was approximately RMB52 million, which represents
an increase of approximately RMB45 million from
approximately RMB7 million of the corresponding period of
2014. The increase was mainly attributable to (i) the increase
of approximately RMB33 million in interest income from other
related parties and third parties and (i) reversal of
impairment loss in respect of a receivable of approximately
RMB12 million.

Distribution and Selling Expenses

Distribution and selling expenses decreased from
approximately RMB18 million for the period ended 30
September 2014 to approximately RMB4 million for the
Period. The decrease in distribution and selling expenses
were in line with the decrease in the revenue from the
production and sales of LNG, and at the same time the
Group try to minimize the distribution cost by shifting to
customers.

AEE Y EEENH

3 2
EES

REEREE-_ZT—RAFNLA=-+HLHM
z %%ﬁiﬁi%}\ﬁmzzmooooooomai

—WFERARAZFTHIERNEA: HARK
4,353,000,00075) cHEEBTHREIERAR
BEMRSEB TR RABMZERSES
B A R #1,316,000,000T (B E-F
—mEALAZTHLERNRBA: HDARE
3,238,000,0007T) °

ES

BE_ZT-RAFAA=ZTHLEHMEZEND
& A R #46,000,0007T c EF T DEZH
P L e R SRR BUE AR L R AR N
TEREZAAZHABRLRARLEEELY
BEERARA BT SEHEFHI - AR E
ARE - AEEBEE-_FT-RAFALA=1H
WERERAZENERLN% (BE-F—HF

NA=ZFTBIEANBEABEEL17% -
Hitlg A
BHE_Z—RAFNA=+HLEA~EA ﬁf@

W A% A A R #52,000,0007T @ 8 —F —

& B H1 49 A R #7,000,0007T # A1 %@/\Eﬁ%
45,000,0007C * ZIEIMEEBHR()KEE
MmEBEALTRE=HZF BWALEINL
A R 33,000,000t M (i) F& U2 5818 2 B E &
18 # B 49 A R ¥12,000,0007T °

PEREEAX

DEREERTAEE S —OFALA=T
ElJLHHF'Eﬁzm}\E%s,ooo,oooﬂ%izﬁ,ﬂsﬁ
il 2 #9 A R #4,000,0007T ° 2 85 M 84 &
TRAOEEERBERERAR ZEWAR
LIRF ARASEEREZEZEEBRREPR
/J\/_\fﬁﬁkzﬁ

TERRERERQ A
2016 o Hi 3R &

29

7 i



Management Discussion and Analysis of the Group

AKE 2 EIEE B

30

il

Administrative Expenses

The Group’s administrative expenses for the period ended
30 September 2015 amounted to approximately RMB56
million, representing an increase of approximately 38.9% as
compared to the corresponding figures last period. The
increase was due to the suspension of LNG production
plant for approximately 3 months resulted from change of
gas sources from upstream supplier. In this connection, part
of the fixed production costs (i.e. labour salaries and
deprecation etc.) were treated as administrative expenses in
the suspension period.

Finance Costs

The Group incurred finance costs of approximately RMB18
million (six months ended 30 September 2014: approximately
RMB34 million) during the Period, representing a decrease
of approximately 47%. The decrease was mainly due to the
repayment of bank loan during the Period.

Income Tax Expenses

The Group is subjected to taxes in Hong Kong and PRC
due to its business operations in these jurisdictions. Income
tax expenses has decreased by approximately 31% to
approximately RMB10 million (six months ended 30
September 2014: approximately RMB15 million) for the
Period. The decrease was due to the decrease in profit
before taxation.

Profit for the Period

As a result of the above, the Group recorded profit after tax
for the Period for approximately RMB6 million (six months
ended 30 September 2014: profit of approximately RMB32.8
million).

YUAN HENG GAS HOLDINGS LIMITED
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Working Capital Management

As at 30 September 2015,
balances and cash of approximately RMB91 million
March 2015: approximately RMB26 million).

the Group maintained bank
(31

Liquidity, Financial Resources and Capital Structure

The net current liabilities of the Group as at 30 September
2015 were approximately RMB333 million (31 March 2015:
approximately RMB336 million). The current ratio was
approximately 0.86 (31 March 2015: approximately 0.82).

Notwithstanding the net current liabilities of the Group at 30
September 2015, the management are confident that the
Group would have adequate funds to meet its obligation, as
and when they fall due, having regard to the following:

(i) the Group has an undrawn facility amounting to
approximately RMB338 million;

the Group has completed the share subscription and
issuance of convertible bonds on October 2015 with
consideration of approximately RMB187 million and
RMB64 million respectively; and

(i)  the Group expects to generate positive operating cash
flows.

The Group will further improve its financial position in
providing liquidity and cash flows by implementing a number
of measures, including but not limited to, raising further
medium to long term banking facilities and rolling over short
term banking facilities to medium term when they fall due.

As at 30 September 2015, the Group had borrowings of
approximately RMB416 million which are due within one year
and approximately RMB74 million which are repayable after
one year.

The gearing ratio, which is debt-to-equity ratio, of the Group
was approximately 0.69 compared to approximately 0.98 as
at 31 March 2015.
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Capital Expenditure on Property, Plant and Equipment

Capital expenditure for purchase of property, plant and
equipment amounted to approximately RMB11 million (six
months ended 30 September 2014: approximately RMB12.3
million) for the Period.

Pledge of Assets

As at 30 September 2015, the Group pledged assets in
aggregate amount of approximately RMB1,032million (31
March 2015: approximately RMB1,053 million) to banks for
banking facilities.

Capital Commitments

As at 30 September 2015, the capital expenditure
commitments in respect of acquisition of property, plant and
equipment contracted for but not provided in the financial
information was approximately RMB589,000.

Treasury Policy

The Group mainly operates in China with most of the
transactions denominated and settled in RMB and US Dollar.
The exposure of exchange fluctuation in respect of RMB
and US Dollar could affect the Group’s performance and
asset value. However, there are no significant differences of
the carrying amount of the monetary assets and liabilities
which are denominated in US Dollar so the Group has not
experienced any material difficulties and liquidity problems
resulting from currency exchange fluctuations. The Group
still monitors the overall currency exposures.

YUAN HENG GAS HOLDINGS LIMITED
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Employee Information

As at 30 September 2015, the Group had about 550
employees (31 March 2015: about 600). The remuneration
packages are generally structured with reference to market
conditions and the individual qualifications. Salaries and
wages of the Group’s employees are normally reviewed on
an annual basis based on performance appraisals and other
relevant factors.
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DIRECTORS AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2015, the directors and chief executive
of the Company had the following interests and short
positions in the shares, underlying shares and debentures of
the Company or any associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance
(*SFO”)) which (a) are required, to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 &
8 of Part XV of the SFO (including interests and short
positions which he is taken or deemed to have under such
provisions of SFO); or (b) are required pursuant to Section
352 of the SFO, to be entered in the register referred to
therein; or (c) (pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies to be notified
to the Company and the Stock Exchange).

EERFETRAERRG  RERD
RERR BERKR

R-_ZE—EFNA=Z+H ARG ZEFN
FETERABRARR AT M B EE (A
EEFMHERNTESRBEKRNDE
XVEBRTE P2 RE)ZBD  AHERORE
BEP BEQABREEFRBEESEME
XVEETR BN BMEARREBL T2
BaRARREESEREZFRBEEM
PR ARGERB 2R AR
R (b)BRIEEFH M B EEHE35218 2 R E
SRR RIE X Al 2 B R A 2R AR
RCOBARBELTARNESTENTESLSRSZ
A S| = /NS DV ol A ) N
BT e

Number of shares held

Capacity/Nature

Fifix 8B

Percentage of

Name of directors of interest Long position Short position total holding

ESEBE e S tfEmty Be wE BREsESHL
(Note 2)
(Mf7E2)

Wang Jianqging Interest in controlled 3,292,968,787 — 62.10%

corporations (Note 1)

FE 1A E % ()

Bao Jun Beneficial interest 45,000,000 — 0.85%

RE EmiEs

Note: B &E

1. Mr. Wang Jianging was deemed interested in, and duplicated, the 1. TREBELEEWBAREEBRBEEAERARESR

2,656,464,436 shares of the Company which Champion Ever Limited
was interested, the 586,486,402 shares of the Company which
Galaxy King Limited was interested, and the 50,017,949 shares of the
Company which Champion Golden Limited was interested. Both
Champion Ever Limited and Galaxy King Limited are wholly owned by
Mr. Wang Jianging, while Mr. Wang has 50% voting rights in
Champion Golden Limited.

2. The percentage holding is calculated on the issued share capital of
the Company as at 30 September 2015.
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Save as disclosed above, as at 30 September 2015, none of
the directors, chief executives of the Company had any
interests and short positions in the shares, underlying shares
and debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO)
which (a) are required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 & 8 of Part XV
of the SFO (including interests and short positions which he
is taken or deemed to have under such provisions of SFO);
or (b) are required, pursuant to Section 352 of the SFO, to
be entered in the register referred to therein; or (c) are
required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies to be notified
to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES

As at 30 September 2015, the following shareholders (other
than the Directors or chief executives of the Company
whose interests and short positions in the shares, underlying
shares and debentures of the Company are disclosed in the
section headed “Directors’ and chief executives’ interests
and short positions in the shares, underlying shares and
debentures” above) had interests or short positions in the
shares and, underlying shares of the Company which were
recorded in the register to be kept by the Company under
section 336 of the SFO:
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Number of shares held

Capacity/Nature of kR EE Percentage of
Name of shareholders interest Long position Short position total holding
BREHE K& S ERE Ba e FRAHESL
(Note 6)
(Bt 5E6)
Galaxy King Limited Beneficial interest 586,486,402 — 11.06%
(Note 1)

Galaxy King Limited T (M)

Champion Ever Limited Beneficial interest 2,656,464,436 — 50.10%

(Note 2)
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Capacity/Nature of

Number of shares held

Pk &E

Percentage of

Name of shareholders interest Long position Short position total holding
BREEZRE HE S EnkE Ba RE FRAEEBESL
(Note 6)
(F 516)
China Sunrise (Group) Beneficial interest 524,940,000 — 9.89%
Co., Limited (Note 3)
FEER(EE)ERAF BmEm(MEs)
Cheng Bingxin Interest in controlled 524,940,000 — 9.89%
corporation (Note 3)
2k R E R (HEE3)
Pengda Value Fund SPC Beneficial interest 300,000,000 — 5.65%
(acting for and on (Note 4)
behalf of Pengda SP)
Pengda Value Fund SPC & 25 # 28 (M 524)
(ftPengda SP1T%)
Cinda Asset Management Investment manager 300,000,000 — 5.65%
(Cayman) Limited (Note 4)
Cinda Asset Management % & & 12 A (Mf514)
(Cayman) Limited
Cinda International Interest in controlled 300,000,000 — 5.65%
Holdings Limited corporation (Note 4)
BERBRERARAR XEEE#ER (F)
China Cinda Asset Interest in controlled 300,000,000 — 5.65%
Management Co., Ltd. corporation (Note 4)
HEFEEEEEERG XEEEER M
BRAA
Cheng Xu Family interest (Note 5) 3,292,968,787 — 62.10%
‘iR K k7 2 (P 515)
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Note:

1. Galaxy King Limited is wholly owned by Mr. Wang Jianging. Their
interests in the 586,486,402 shares of the Company therefore
duplicate each other.

2. Champion Ever Limited is wholly owned by Mr. Wang Jianging. Their
interests in the 2,656,464,436 shares of the Company therefore
duplicate each other.

3. China Sunrise (Group) Co., Limited is wholly owned by Cheng
Bingxin. Their interests in the 524,940,000 shares of the Company
therefore duplicate each other.

4. Based on the disclosure of interests forms filed, Pengda Value Fund
SPC (acting for and on behalf of Pengda SP) is managed by Cinda
Asset Management (Cayman) Limited, which in turn is wholly owned
by Cinda (BVI) Limited, which in turn is wholly owned by Cinda
International Holdings Limited, which in turn is owned as to 63% by
Sinoday Limited, which in turn is wholly owned by China Cinda (HK)
Holdings Company Limited, which in turn is wholly owned by China
Cinda Asset Management Co., Ltd. Their interests in the 300,000,000
shares of the Company therefore duplicate each other.

5. Ms. Cheng is the spouse of Mr. Wang Jianging and is deemed
interested in, and duplicated, the interests Mr. Wang is interested in.

6. The percentage holding is calculated on the issued share capital of
the Company as at 30 September 2015.

Save as disclosed above, as at 30 September 2015, no
person had registered an interest or short position in the
shares or underlying shares of the Company that was
required to be recorded pursuant to section 336 of the SFO.
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CORPORATE GOVERNANCE

The Company has complied with all the applicable code
provisions set out in the Code on Corporate Governance
Practices (“the CG Code”) in Appendix 14 of the Listing
Rules throughout the six months ended 30 September 2015,
except for the deviations discussed below.

Code provision A.2.1

Pursuant to A.2.1 of the Code, the roles of chairman and
chief executive officer (“CEQ”) should be separate and
should not be performed by the same individual. The
division of responsibilities between the chairman and chief
executive officer should be clearly established and set out in
writing.

Mr. Wang Jianging (“Mr. Wang”) is the chairman of the
Company since 27 January 2011 and was appointed the
CEO of the Company on 15 September 2011. He is
responsible for managing the Board and the business of the
Group.

The Board considers that Mr. Wang possesses the essential
leadership skills to manage the Board and extensive
knowledge in the business of the Group. The present
structure is more suitable to the Company because it can
promote the efficient formulation and implementation of the
Company’s strategies. Through the supervision of the Board
and the audit committee, balance of power and authority
can be ensured and there is no imminent need to change
the arrangement.

Code provision F.1.2

Pursuant to F1.2 of the Code, the appointment of the
company secretary should be dealt with by a physical board
meeting rather than a written resolution. The appointment of
the current company secretary was dealt with by a written
resolution in September 2013. The Board considers that,
prior to the execution of the written resolution to appoint the
current company secretary, all Directors were individually
consulted on the matter without any dissenting opinion and
there was no need to approve the matter by a physical
board meeting instead of a written resolution.
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AUDIT COMMITTEE AND REVIEW OF INTERIM RESULTS

The Audit Committee comprises three independent non-
executive directors, namely Dr. Leung Hoi Ming, Mr. Wong
Chi Keung and Mr. Tom Xie. The interim results of the Group
for the six months ended 30 September 2015 have not been
audited, but have been reviewed by the Audit Committee of
the Company.

COMPLIANCE WITH CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own
code of conduct regarding directors’ securities transactions
(the “Code”). Having made specific enquiry of all directors of
the Company, the directors of the Company have complied
with the required standard set out in the Model Code
throughout the period ended 30 September 2015.

DEALING IN COMPANY’S LISTED SECURITIES

During the period, there were no purchases, sale or
redemption by the Company or any of its subsidiaries, of the
Company’s listed securities.

PUBLICATION OF INTERIM RESULTS AND INTERIM
REPORT

This announcement of interim results is available for viewing
on the website of Hong Kong Exchange and Clearings
Limited at www.hkex.com.hk under “Latest Listed Company
Information” and on the company website at
www.yuanhenggas.com. The interim report of the Company
containing all the information required by the Listing Rules
will be published on the above websites in due course.
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Dr. Leung Hoi Ming

Mr. Wong Chi Keung

Mr. Tom Xie

COMPANY SECRETARY
Mr. Wan Oi Ming Kevin

AUDITORS

Deloitte Touche Tohmatsu

PRINCIPAL BANKER
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MUFG Fund Services (Bermuda) Limited
The Belvedere Building,

69 Pitts Bay Road,

Pembroke HMO08, Bermuda

BRANCH REGISTRARS
Tricor Tengis Limited

Level 22, Hopewell Centre,
183 Queen’s Road East,
Hong Kong

REGISTERED OFFICE

Clarendon House, Church Street,
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HONG KONG PRINCIPAL OFFICE
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