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Chairman Statement

ERHE

Dear Shareholders,

On behalf of Yuan Heng Gas Holdings Limited (the “Company”,
together with its subsidiaries, the “Group”), | would like to present
the audited results of the Group for the year ended 31 March 2024
to the shareholders.

In the past year, the average international oil prices dropped
significantly and the sluggish global economic recovery, posing
uncertainties to the energy market. Under the weak and complex
business environment, the Group’s business and financial faced
hefty challenges.

During the financial year, the Group recorded gross amounts
from operations (“turnover”) of approximately RMB4,970 million
(2023: approximately RMB7,447 million), representing a decrease of
33.3%. The loss after tax of approximately RMB171 million (2023:
approximately RMB28 million).

The Group is currently facing some financial challenges and it
is certainly a difficult time for us. However, the Group is taking
a course of actions to resolve our financial difficulties. It is a
process that requires time and effort, but we have taken necessary
measures and are actively progressing with the action plan.

In the context of achieving carbon peak and carbon neutrality
("Dual Carbon”), China will continue to implement policies to
encourage the development of low-carbon green energy which
will further push forward the growth of natural gas consumption.
As China's carbon neutrality target has been further reinforced,
efforts have been made to accelerate the development of low-
carbon energy structure. In the context of the trend of the clean
energy, the increasing demand for a shift from “coal to gas”, it is
clearly that natural gas will be one of the dominant energy sources
in the energy consumption market, in which the Group operates.
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Chairman Statement
FEHE

Seizing opportunities in the transformation of the energy structure
and the development of the clean energy sector, the Group has
continued to optimize the cost and business structures and to seek
and explore the expansion of its LNG distribution channel through
proposed collaboration with industry player(s) and/or state-owned
enterprises; foster strategic cooperation with global renowned oll
and gas supplier to facilitate the trading business of the Group
and sought to further expand collaboration with quality end users
of natural gas.

| understand that this may be a worrisome and uncertain time for
shareholders. However, we always prioritize shareholder interests.
The management is mindful of the market environment and will
continue to adopt cautionary steps in and implementing various
strategies to mitigate the adverse impact on the business arising
from challenges as in this market condition and rebuild the financial
strength of the company. Moreover, the Group will continue to
develop its business in natural gas sector and to explore new
business opportunities in order to create value for its shareholders.

On behalf of the board, | would like to extend my sincere gratitude
to our shareholders and business partners for their continuing
support. | would also like to express my appreciation to our
management team and all staff for their outstanding contributions
and hard work over the past year.

Wang Jianqing
Chairman
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Management Discussion and Analysis of the Group Financial Review

AEB2EHEER R D E B

BUSINESS REVIEW

Group results

For the year ended 31 March 2024 and at present, the Group has
been principally engaged in (i) trading of oil and gas products and
the provision of related consultancy services; and (ii) processing,
distribution, sales, trading and transportation of LNG and other
auxiliary operations and networks in the PRC.

For the year ended 31 March 2024, the Group recorded gross
amounts from operations of approximately RMB4,970 million
(2023: approximately RMB7,447 million) with loss after tax of
approximately RMB171 million (2023: approximately RMB28 million).
The Group's performance for the year ended 31 March 2024 was
contributed mainly by the production and sales of LNG (as further
elaborated under the section headed “Production and sales of
LNG").

Production and sales of LNG

During the year ended 31 March 2024, the Group produced
approximately 442 million cubic meters of LNG, representing
a decrease of approximately 13 million cubic meters or 2.9%
compared with the last year. The revenue from the sales of LNG for
the year ended 31 March 2024 was approximately RMB983 million
representing a decrease of approximately RMB568 million or 36.6%
compared with the last year, contributing approximately 19.8%
of the total turnover of the Group. Gross profit of the segment,
decreased by approximately RMB116 million to approximately
RMB53 million (2023: approximately RMB169 million), and the gross
profit margin of the segment, decreased from approximately 10.9%
to approximately 5.4%.

With the growing gap between LNG consumption and domestic
production, coupled with the fierce competitions on the gas
market, has led to a significant decrease in the average selling
prices of LNG. Meanwhile, there was only little room for the price
reduction in the purchase cost of natural gas due to the high and
volatile of the import gas prices, hence both revenue and gross
profit margin for the production and sales of LNG eventually
declined sharply.
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Management Discussion and Analysis of the Group Financial Review

AEB2ERER WK 2T 5 E B

Sales of piped gas and construction of gas pipeline
infrastructure

During the year ended 31 March 2024, revenue arising from sales
of piped gas and related services decreased to approximately
RMB53,000 from approximately RMB365 million, representing a
decrease of approximately RMB364 million or 100% compared with
the last year, as a result of the termination of the sales of piped
gas business in August 2022 due to expiry of the gas operating
permit, details of which is set out in the announcement of the
Company dated 28 June 2023. Due to the operation suspension
of a subsidiary in the sales of piped gas business, a substantial
decline in segment revenue for the year ended 31 March 2024 as
compared to five months contribution has recorded for the year
ended 31 March 2023.

Oil and gas transactions

During the year ended 31 March 2024, gross amounts of oil and
gas sales contracts decreased to approximately RMB3,943 million
from approximately RMB5,501 million, representing a decrease of
approximately RMB1,558 million or 28.3% compared with the last
year, contributing approximately 79.3% of the total turnover of the
Group. Gross profit of the segment, decreased to approximately
RMB24 million from approximately RMB85 million, and gross profit
margin decreased from approximately 1.5% to 0.6%. The decrease
of revenue and gross profit in 2024 was primarily driven by the
decline in the average selling price of oil and gas products.

At present, the combination of geopolitical turmoil and the
complexity and volatility is inherent in the global oil market, there
are still uncertainties in the trend of international oil and gas prices.
The management will continue to enhance efficiency and reduce
cost, and adopt cautionary steps while seeking for profitable
trading opportunities.

Prospects

Looking ahead, along with intensified competition in the energy
market, the Group's energy business will be full of challenges and
opportunities. However, under the effective measures imposed
by the PRC government, the fundamentals for the long-term
improvement of China economy will remain unchanged.

Along with the steady recovery of the domestic economy
and a clear low-carbon goal, the PRC government persists in
preventing and controlling pollution with full force, being resolute
in promoting clean production in enterprises, and steadily
implements coal-control objectives in key regions, and as a result
the demand of natural gas will maintain steady growth. The
Group expects that such policies in the natural gas market would
be conducive to the market environment, in which the Group
operates.
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Management Discussion and Analysis of the Group Financial Review

AEB2ERER WK 2T 5 E B

The management is mindful of the market environment and
will continue to adopt cautionary steps and implement various
strategies to mitigate the adverse impact on the business arising
from challenges as in this market condition. Looking forward, the
Group will continue to develop its businesses in natural gas sector
and to explore new business opportunities in order to create value
for its shareholders.

FINANCIAL REVIEW

Turnover

The Group’s turnover for the year ended 31 March 2024 was
approximately RMB4,970 million (2023: approximately RMB7,447
million). The decrease in turnover was mainly attributable to the
decrease in oil and gas transaction of which reported a turnover of
approximately RMB3,943 million during the year ended 31 March
2024 (2023: approximately RMB5,501 million).

Gross Profit

Gross profit for the year ended 31 March 2024 was approximately
RMB77 million (2023: approximately RMB252 million). The
Group's gross profit margin for the year ended 31 March 2024
decreased from approximately 3.4% (year ended 31 March 2023)
to approximately 1.5%.

Other Income

Other income for the year ended 31 March 2024 was
approximately RMB4 million (2023: approximately RMB3 million),
representing an increase of approximately 47.3% compared with
the last year.

Other Gains and Losses
For the year ended 31 March 2024, other gains, net was
approximately RMB35 million (2023: approximately RMB54 million).
The decrease was mainly due to the decrease in the net foreign
exchange gains which was approximately RMB30 million (2023:
approximately RMB54 million).
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Management Discussion and Analysis of the Group Financial Review

AEEZ2ERER WX DA 15 E B

Impairment Loss under Expected Credit Loss
Model

For the year ended 31 March 2024, impairment loss on trade
receivables under expected credit loss model of approximately
RMB156 million (2023: approximately RMB1 million) was recognised.
Due to on going global economic slow down which led to debt
collection periods have been extended and part of the trade
receivables have become overdue, therefore increase in loss
allowances for trade receivables.

Impairment Loss of Property, Plant and Equipment
and Intangible Asset

For the year ended 31 March 2024, the Group did not record
impairment loss of property, plant and equipment and intangible
asset (2023: approximately RMB151 million). As mentioned in
aforesaid section, in the previous financial year, upon the expiry
of the piped gas operation permit, the Group could not recognise
any income and corresponding profits of piped gas segment.
Accordingly, the Group performed impairment assessment on the
relevant cash-generating unit and recognised impairment loss.

Administrative Expenses

The Group's administrative expenses for the year ended 31
March 2024 amounted to approximately RMB85 million (2023:
approximately RMB86 million), representing a decrease of
approximately 0.5% as compared to the previous year.

Share of Results of Associates

For the year ended 31 March 2024, a gain of approximately RMB33
million (2023: approximately RMB10 million) in the share of results
of associates of the Group was recorded. This is due to the
continuous growth of piped gas market, in which the associates of
the Group operate.

Finance Costs

The Group incurred finance costs of approximately RMB73 million
during the year ended 31 March 2024 (2023: approximately RMB75
million), representing a decrease of approximately 3.4%.

Income Tax Credit (Expense)

The Group is subjected to taxes in Hong Kong and the PRC due
to its business operations in these jurisdictions. For the year ended
31 March 2024, income tax credit of the Group was approximately
RMB3 million (2023: income tax expense of approximately RMB22
million). The decrease in tax expense was mainly due to a decrease
in the taxable income and tax refund of approximately RMB4
million.
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Management Discussion and Analysis of the Group Financial Review

AEB2ERER WK 2T 5 E B

Liquidity, Financial Resources and Capital Structure
As at 31 March 2024, the Group maintained bank balances and
cash of approximately RMB11 million (2023: approximately RMB72
million). The net current assets of the Group as at 31 March
2024 were approximately RMB717 million (2023: approximately
RMB1,026 million). The current ratio was approximately 1.37 (2023:
approximately 1.47).

As at 31 March 2024, the Group had borrowings of approximately
RMB1,188 million and guaranteed notes of RMB169 million,
which are due within one year and approximately RMB9 million
which are repayable after one year. The gearing ratio, which is
debt-to-equity ratio (total borrowings over total equity), of the
Group was approximately 1.04 as at 31 March 2024 compared to
approximately 0.86 as at 31 March 2023.

As at 31 March 2024, the Group had defaulted the repayment of
certain bank borrowings of approximately RMB600,500,000 and
triggered cross-default for other bank borrowings of approximately
RMB403,880,000.

A series of plans and measures have been taken to mitigate
liquidity pressure and to improve the financial position of the
Group. In order to enhance the liquidity and improve the financial
position of the Group, the Group has been actively negotiating
with existing lenders for renewal and extension of bank loans
and credit facilities and exploring potential strategic investor to
increase the fund reserves and liquidity for, inter alia, repayment
of the borrowings.

Capital Expenditure on Property, Plant and
Equipment

Capital expenditure for purchase of property, plant and equipment
amounted to approximately RMB7 million (2023: approximately
RMB33 million) for the year ended 31 March 2024.

Pledge of Assets

As at 31 March 2024, the Group had pledged assets in an
aggregate amount of approximately RMB256 million (2023:
approximately RMB600 million) to banks for banking facilities.
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Management Discussion and Analysis of the Group Financial Review

AEEZ2ERER WX DA 15 E B

Material Acquisition and Disposal of Subsidiaries,
Associates or Joint Ventures

During the year ended 31 March 2024, the Group has deregistered
a subsidiary, &M HeLERERR B BR A F], and resulted in loss
on deregistration of a subsidiary of RMB2,015,000, decrease in
non-controlling interest of RMB6,623,000 and net cash outflow of
RMB6,748,000.

Save as disclosed in this announcement, during the year ended 31
March 2024, the Group had no material acquisitions or disposals
of subsidiaries, associates or joint ventures.

Capital Commitments
As at 31 March 2024, the Group had no material capital
commitments.

Contingent Liabilities

As at 31 March 2023, the Group issued financial guarantee to the
bank in respect of a bank loan obtained by an associate of RMB19.5
million (2024: nil) representing the amount that could be required
to be paid if the guarantee was called upon in entirety by the bank.

Treasury Policy

The Group mainly operates in China with most of the transactions
denominated and settled in RMB, HK Dollar and US Dollar. The
exposure of exchange fluctuation in respect of RMB and HK/US Dollar
could affect the Group's performance and asset value. However,
there are no liquidity problems resulting from currency exchange
fluctuations. The Group still monitors the overall currency exposures.

Employee Information

As at 31 March 2024, the Group had about 280 employees (2023:
about 330). The remuneration packages are generally structured
with reference to market conditions and individual qualifications.
Salaries and wages of the Group's employees are normally
reviewed on an annual basis based on performance appraisals and
other relevant factor.

The Company has adopted a share option scheme on 4 October
2021 as an incentive to Directors and eligible employees.

EVENTS AFTER THE REPORTING PERIOD

The Company’s Guaranteed notes were due on 30 April 2024
and the Group did not repay the outstanding principal amount
of approximately RMB169 million and relevant interest payable of
approximately RMB14 million up to the date of this Annual Report.

Save as disclosed in this Annual Report, there are no other material
subsequent events undertaken by the Group after the reporting
period.
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Corporate Governance Report
TXERHRE

The board of directors of the Company (the “Board”) is committed
to maintain good corporate governance standard and procedures
to ensure the integrity, transparency and quality of disclosure in
order to enhance the shareholders’ value.

The Company has applied the principles and complied with all the
applicable code provisions of the Corporate Governance Code (the
“"CG Code" including any modification and amendment from time
to time) on Corporate Governance Practices as set out in Appendix
14 of the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”) for the year
ended 31 March 2024, save for the deviations discussed below.

Corporate governance is the process by which the Board instructs
management of the Group to conduct its affairs with a view to
ensuring that its objectives are met. The Board is committed
to maintaining and developing robust corporate governance
practices from top to down within the Group and reinforced across
all departments.

The execution and enforcement of the Company's corporate
governance system is monitored by the Board with regular
assessments and procedures are in place to enable the
shareholders to evaluate how the principles of corporate
governance have been applied. The Board will continuously review
and improve the corporate governance practices and standards
of the Company to ensure that business activities and decision
making processes are regulated in a proper and prudent manner.

CORPORATE CULTURE

“To achieve ultimate perfection with a heart of ultimate
benevolence” is our finally definition for the corporate culture
of the Company. Meanwhile, our objective is to emerge as a
leading sustainable clean energy group in China. In response
to the national low-carbon development strategy, we insist on
an innovation-driven and accelerate our green and low-carbon
transformation efforts, while promoting usage of clean energy
and actively fulfill our corporate social responsibility. The core
values set out by the Board of the Company will give guidance
for the ethics and behaviors of employees, business and activities,
ensuring that these values are intertwined with our vision, mission,
policy and business strategy of the Company.

DIRECTORS’ SECURITIES TRANSACTION

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
directors’ securities transactions (the "Model Code”). Having made
specific enquiry of all directors of the Company, the directors of
the Company have confirmed that they have fully complied with
the required standard as set out in the Model Code throughout
the year ended 31 March 2024.
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BOARD OF DIRECTORS

As at the date of this report, the Board is made up of five Directors,
including two executive Directors, and three independent non-
executive Directors (the "INEDs"”). The Directors are, collective
and individually, aware of their responsibilities to the shareholders.
One of the INEDs possesses appropriate professional accounting
qualifications and financial management expertise. The Directors’
biographical details are set out in the section of “Biographical
Details of Directors” on pages 35 to 37.

The Board members during the year ended 31 March 2024 and as
at the date up to this report were:

Executive Directors
Mr. Wang Jianqging (Chairman and Chief Executive Officer)
Mr. Bao Jun

Independent Non-executive Directors
Dr. Leung Hoi Ming
Mr. Wong Chi Keung
Mr. Tom Xie (resigned on 1 March 2024)
Mr. Wong Siu Hung Patrick (appointed on
26 September 2023)

The Board conducts at least four regular Board meetings a year
at approximately quarterly intervals in addition to other Board
meetings that are required for significant and important issues, and
for statutory purposes. Appropriate and sufficient information is
provided to the Board members in a timely manner to keep them
abreast of the Group's latest development and thus assist them in
discharging their duties.

During the year, the Board held twelve meetings, one of the meetings
was only held between the Chairman and independent non-
executive directors, and the attendance of the directors at the Board
Meetings for the year ended 31 March 2024 is set out as below:

Name of Directors
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Number of attendance/
Number of Meetings

EEng HERE SEHERY
Executive Directors BITESE
Mr. Wang Jianging FRELEE

(Chairman and Chief Executive Officer) (EEFTHAAE) 12/12
Mr. Bao Jun RELE mm
Independent Non-executive Directors BIUFPITES
Dr. Leung Hoi Ming RGAEL 12/12
Mr. Wong Chi Keung | E 12/12
Mr. Tom Xie (resigned on 1 March 2024) AWEFERE(R T _MF

=A—B#%E) m/m

Mr. Wong Siu Hung Patrick mBOREERZEZ=F

(appointed on 26 September 2023) AAZ+XH 5’§§§E) 7/7
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RESPONSIBILITIES OF THE BOARD

The Board should assume responsibility for leadership and control
of the Company; and is collectively responsible for directing and
supervising the Company’s affairs.

The Board directly, and indirectly through its committees, leads
and provides direction to management by laying down strategies
and overseeing their implementation, monitors the Group's
operational and financial performance, and ensures that sound
internal control and risk management systems are in place.

The Board reserves its decision on all major matters relating to
policy matters, strategies and budgets, internal control and risk
management, material transactions (in particular those that may
involve conflict of interests), financial information, appointment
of Directors and other significant operational matters of the
Company. Responsibilities relating to implementing decisions of
the Board, directing and coordinating the daily operation and
management of the Company are delegated to the management.

All Directors, including non-executive Directors and independent
non-executive Directors, have brought a wide spectrum of valuable
business experience, knowledge and professionalism to the Board
for its efficient and effective functioning. The independent non-
executive Directors are responsible for ensuring a high standard
of regulatory reporting of the Company and providing a balance
in the Board for bringing effective independent judgement on
corporate actions and operations.

Directors have received the meeting agenda for decision and
relevant meeting documents prior to each Board meeting. All
Directors received adequate information, which is accurate,
clear, complete and reliable, in a timely manner and are properly
briefed on issues arising at Board meetings. All Directors have the
opportunity to include matters in the agenda for regular Board
meetings.

Board minutes are recorded in appropriate details and draft
minutes are circulated to all directors and committee members
for comments before being approved by the Board at the next
immediate meeting. All minutes are kept by the Company
Secretary and are open for inspection by the directors. The Board
has access to the services of the Company Secretary at any time
and has liberty to seek external professional advice if needed at
the Company’s expense.
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The Board is responsible for the leadership and control of the
Group and oversees the Group's business, strategic decisions and
financial performance. The Board is able to give sufficient time
and attention to the Company’s affairs. The Board directly, and
indirectly through its committees, leads and provides direction
to management by laying down strategies and overseeing their
implementation, monitors the Group's operational and financial
performance, and ensures that sound internal control and risk
management systems are in place. The Board delegates to the
management team the day-to-day management of the Company'’s
business including the preparation of annual and interim reports,
and for implementation of internal control, risk management
system, business strategies and plans developed by the Board.

The Company has received from each of its independent non-
executive directors an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules and considers all the
independent non-executive directors to be independent.

The Board members have no financial, business, family or other
material/relevant relationship with each other except those
disclosed in the director biographical details.

MECHANISMS FOR ENSURING INDEPENDENT
VIEWS AND INPUT

The Company is committed to ensuring independent views and
input are available to the Board and has established mechanisms
to ensure all Directors can express their views in an open manner.
Such mechanisms include: (i) three out of the five Directors are
independent non-executive Directors, which is in compliance with the
requirements of the Listing Rules that the Board must have at least
three independent non-executive Directors and the independent
non-executive Directors appointed must represent at least one-
third of the Board; (i) the Nomination Committee will assess the
continued independence of independent non-executive Directors on
an annual basis and all independent non-executive Directors have to
confirm in writing their compliance of independence requirements
pursuant to Rule 3.13 of the Listing Rules; (iii) the Chairman of the
Board shall at least annually hold meetings with the independent
non-executive Directors without the presence of other directors to
discuss any issues and concerns; (iv) Directors have the right to seek
independent professional advice in performing their duties at the
Company's expense; and (v) Directors are encouraged to access
and consult with the Company’s senior management independently.
The implementation and effectiveness of these mechanisms will be
reviewed on an annual basis by the Board.
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RE-ELECTION OF DIRECTORS

According to the Company’s Bye-laws, all directors (including
independent non-executive Directors) are subject to retirement
by rotation and re-election at annual general meeting of the
Company, notwithstanding that every Director shall be retired at
least once every three years.

Dr. Leung Hoi Ming was appointed as an independent non-
executive director of the Company for more than nine years
since January 2010. Dr. Leung has not been involved in the
daily management of the Company nor in any relationships or
circumstances which would impair his independent judgment.
Dr. Leung has made an annual confirmation of independence to the
Company pursuant to Rule 3.13 of the Listing Rules. The Company
has assessed the independence of Dr. Leung and considered he
meets the independence guideline set out in the Listing Rules.
The Company is satisfied that, taking into account, inter alia, the
valuable independent judgement, advice and objective views
contributed by Dr. Leung over his tenure, he is of such character,
integrity and experience commensurate with office of independent
non-executive director and remain independent notwithstanding
his length of service.

Mr. Wong Chi Keung was appointed as an independent non-
executive director of the Company for more than nine years
since January 2010. Mr. Wong has not been involved in the
daily management of the Company nor in any relationships or
circumstances which would impair his independent judgment.
Mr. Wong has made an annual confirmation of independence
to the Company pursuant to Rule 3.13 of the Listing Rules. The
Company has assessed the independence of Mr. Wong and
considered he meets the independence guideline set out in the
Listing Rules. The Company is satisfied that, taking into account,
inter alia, the valuable independent judgement, advice and
objective views contributed by Mr. Wong over his tenure, he is of
such character, integrity and experience commensurate with office
of independent non-executive director and remain independent
notwithstanding his length of service.

According to the code provision B.2.3 of the CG Code under
Appendix 14 of the Listing Rules, if an independent non-executive
director has served more than 9 years, his further appointment
should be subject to a separate resolution to be approved by the
shareholders.

14 Yuan Heng Gas Holdings Limited 2024 Annual Report

EEEE

REBARBZAGMR  2RER(2ESE
VIEMTER)ARESRERARBKER
BERELBERET HEBREFEE=

FRIERER-R-

B-ZT—ZTF AL REABLEZTS
ARAPBIFRTEFCDENLFUALE R
BIIESEARBMBAEER  TEME
MABEELBIHBNEERIBER - R
BLERE ETRAUEIEAARFEH
FEBIMERE ARFADFHEREL
MBI - IR AR R £ AR RIES A
BIEES c KRER(EFEE)RELNE
THARENEEBIHE EZZREH
BLH - ARREMEAGHRBREN - @8 &
BE - UWBEBEVFATESRRU BF
ERBFHRE - BRIDABRFBL -

B2 T A BEZREEEZRER
ARRBIUFATESFCENFAL - &
REYESEARBNAFEER  TEME
MABEEEBIHABNERIBR - &
FHAEBRRE LR REIIBRARNRBEL
FEBIUMERE - ARADFHBELLE
BB - SRR R TR RS H
BIUMES - KER(AFEBB)ELER
HEMARENEEFZLHE ZALT
BB ARREMEABHEBEN - @8
Mgt UBEBYFENTEERML A
BERGFHRE  RIDABFBL -

R AR A B 8%+ P A b B DR T A
ZSTRNERSSEB.2.3MF A B =T —
URBEBNFZBLIFRTES  HAE
ABIORBRIREZMRAAE -



Corporate Governance Report
TtRXRERRE

Code Provision B.2.2 of the CG Code stipulates that all directors
appointed to fill causal vacancy should be subject to election by
shareholders at the first general meeting after their appointment.
On the other hand, paragraph 4(2) of Appendix 3 of the Listing
Rules provides that such directors are to hold office until the next
following annual general meeting of the Company and shall then
be eligible for re-election at that meeting.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Mr. Wang is the chairman of the Company since 27 January 2011
and was appointed the chief executive officer ("CEOQO") of the
Company on 15 September 2011. He is responsible for managing
the Board and the business of the Group.

Under the CG Code, the roles of chairman and CEO should be
separate and should not be performed by the same individual.
The division of responsibilities between the chairman and chief
executive officer should be clearly established and set out in
writing.

The Board considers that Mr. Wang possesses the essential
leadership skills to manage the Board and extensive knowledge in
the business of the Group. The present structure is more suitable
to the Company because it can promote the efficient formulation
and implementation of the Company's strategies. Through the
supervision of the Board and the audit committee, balance of
power and authority can be ensured and there is no imminent need
to change the arrangement.

CONTINUING PROFESSIONAL DEVELOPMENT

Directors keep abreast of responsibilities as a director of the
Company and of the conduct, business activities and development
of the Group. Every director is fully aware of his responsibilities
and obligations under the Listing Rules and relevant statutory
requirements and were provided with comprehensive, formal and
tailored induction upon appointment. Directors should participate
in appropriate continuous professional development to develop
and refresh their knowledge and skills to ensure that their
contribution to the Board remains informed and relevant.
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During the year under review and up to the date of this Annual
Report, relevant materials including regulatory updates have been
provided to the directors for their reference and study.

Name of Directors

REBFEREZACHAML CAE
RGBT RN RTSAMTE - AR
ZHERBE -

Type of Training (Note)

EEnE 3 2l 48 B (Bt =)
Executive Directors WITES
Mr. Wang Jianging TRERE
(Chairman and Chief Executive Officer) (FEFETHAHAR) B
Mr. Bao Jun REEAE B
Independent non-executive Directors BIUFPITES
Dr. Leung Hoi Ming RGAEL B
Mr. Wong Chi Keung BZREE A&B
Mr. Tom Xie (resigned on 1 March 2024) SEFEEE(RE-_mF
=A—H®M) B
Mr. Wong Siu Hung Patrick mBAOREEERZE_=F
(appointed on 26 September 2023) NAZ+BEZF) A&B
Note: B 5
Types of Training: AR R

A: Attending training sessions, including but not limited to, expert briefings,

seminars, conferences and workshops

B: Reading relevant newspaper, journals, magazines and relevant publications

BOARD COMMITTEES

The Board has established three committees with clearly-
defined written terms of reference. The independent view and
recommendations of the three committees ensure proper control
of the Group and the continual achievement of the high standard
corporate governance practices.

Remuneration Committee
As at the date of this report, the Remuneration Committee (the
“RC") comprises one executive director and two Independent non-

executive directors, namely, Mr. Bao Jun, Dr. Leung Hoi Ming and
Mr. Wong Chi Keung.

The duties of the RC as per the terms of reference were as follows:

1. to formulate remuneration policy for approval by the Board,
which shall take into consideration factors such as salaries
paid by comparable companies, employment conditions, and
responsibilities, and individual performance of the directors
and senior management. Performance shall be measured
against corporate goals and objectives resolved by the Board
from time to time; and implement the remuneration policy
laid down by the Board, if any;
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i

to consult the chairman and/or chief executive about their
remuneration proposals for other executive directors. The
remuneration committee should have access to independent
professional advice if necessary;

without prejudice to the generality of the foregoing:

(a)

make recommendations to the Board on the Company'’s
policy and structure for all directors’ and senior
management remuneration and on the establishment
of a formal and transparent procedure for developing
policy on such remuneration;

review and approve the management’s remuneration
with reference to the Board's corporate goals and
objectives;

determine with delegated responsibility the
remuneration packages of individual
directors and senior management of the Group,
including benefits in kind, pension rights and
compensation payments, including any compensation
payable for loss or termination of their office or
appointment;

executive

make recommendations to the Board on the

remuneration of non-executive directors;

consider salaries paid by comparable companies, time
commitment and responsibilities and employment
conditions elsewhere in the Group;

review and approve compensation payable to executive
directors and senior management for any loss or
termination of office or appointment to ensure that it
is determined in accordance with relevant contractual
terms and otherwise fair and not excessive;

to review and approve compensation arrangements
relating to dismissal or removal of directors for
misconduct to ensure that they are consistent with
contractual terms and are otherwise reasonable and
appropriate;

determine the criteria for assessing employee's
performance, which should reflect the Company's
business goals, objectives and targets;
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(i)  review and/or approve matters relating to share
schemes;

(j) to ensure that no director or any of his associate is
involved in deciding his own remuneration;

(k) engage external professional advisors to assist and/or
advise the Committee on issues if necessary;

() do any such things to enable the Committee to
discharge its powers and functions conferred on it by
the Board;

(m) conform to any requirement, direction, and regulation
that may from time to time be prescribed by the Board
or contained in the constitution of the Company or
imposed by legislation;

(n)  exercise such other powers, authorities and discretion,
and perform such other duties, of the directors
in relation to the remuneration as the Board may
from time to time delegate to it, have regard to the
Corporate Governance Code of the Listing Rules; and

(o)  advise shareholders on how to vote with respect to any
service contracts of directors that require shareholders'’
approval under the Listing Rules as amended from time
to time.

The RC has every right to access to professional advice relating
to remuneration proposal if considered necessary. The RC has
reviewed the remuneration policy for the Directors and senior
management.

Remuneration Policy

The remuneration policy of the Group is set up to award employees
and Directors based on their performance, qualifications,
competence displayed and market comparable companies. A
remuneration package typically comprises salary, contribution
to pension schemes, performance bonuses and share option.
The remuneration of the Directors and Senior Management is
recommended by the Remuneration Committee and is decided
by the Board, having regard to the prevailing market practice,
the Company's remuneration policy and the employee’s seniority,
experiences and their duties and responsibilities with the Group.
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The RC has held two meetings during the year ended 31 March
2024 (1) to consider the remuneration package of the proposed
independent non-executive director candidate of the Company;
(2) to discuss and approve the Directors’ and management'’s
remuneration for the year and (3) to review and discuss the
remuneration policy. The attendance of the members is as follows:

Name of Members

HEZZ-_WMF=A=1T—RHILFE ' FH
ZESLBRTMAEE  NBEHRARAE
mﬁi##ﬂﬁﬁ%ﬂ%ﬁ)\ﬁ’]%ﬁ@ﬂ%m%'J 2
Mkt EEEREEERNAFTE ZE MW
ROBEMRFWIFMEK - KELFIBR
NS

Number of attendance/
Number of Meetings

BEKZ BRE, EBHXY
Dr. Leung Hoi Ming RGAEL 2/2
Mr. Wong Chi Keung (Chairman) BZREE(EE) 2/2
Mr. Tom Xie (resigned on 1 March 2024) WEEEER_ZE-_mF

=ZA—HEE) 1/1
Mr. Bao Jun (appointed on 1 March 2024) REEE(RZZ-_MF

=“A—BEZE) 171

Audit Committee

As at the date of this report, the Audit Committee (the "AC")
comprises three Independent non-executive directors, namely,
Dr. Leung Hoi Ming, Mr. Wong Chi Keung and Mr. Wong Siu Hung
Patrick.

The principal duties of the AC include:

(@) to be responsible for making recommendations to the board
on the appointment, reappointment and removal of the
external auditor, and to approve the remuneration and terms
of engagement of the external auditor, and any questions of
resignation or dismissal of that auditor;

(b)  to review with the group’s management and external auditor,
the adequacy of the group’s policies and procedures
regarding internal controls (including financial, operational
and compliance controls), risk management system and any
statement by the directors to be included in the annual
accounts prior to endorsement by the board,;

(c)  to review and monitor the external auditor’s independence
and objectivity and the effectiveness of the audit process in
accordance with applicable standard. The Committee should
understand the factors considered by the external auditors
in determining their audit scope, and should discuss with
the external auditor the nature and scope of the audit and
reporting obligations before the audit commencement. The
external auditors’ fees is to be negotiated by management,
and presented to the Committee for review and approval
annually;
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to develop and implement policy on engaging an external
auditor to supply non-audit services. For this purpose,
“external auditor” includes any entity that is under common
control, ownership or management with the audit firm
or any entity that a reasonable and informed third party
knowing all relevant information would reasonably conclude
to be part of the audit firm nationally or internationally.
The Committee should report to the Board, identifying and
making recommendations on any matters where action or
improvement is needed;

to review the Company’s financial information and to
monitor the integrity of the Company’s financial statements
and annual report and accounts, half-year report and, if
prepared for publication, quarterly reports, and to review
significant financial reporting judgements contained in them.
In reviewing these reports before submission to the Board,
the Committee should focus particularly on:

(i)  any changes in accounting policies and practices;

(i) major judgmental areas;

(i) significant adjustments resulting from the audit;

(iv)  the going concern assumptions and any qualifications;

(v}  compliance with accounting and auditing standards;
and

(vi) compliance with the Listing Rules and other legal
requirements in relation to financial reporting;

with regard to (e) above:

(i) members of the Committee should liaise with the Board
and the Committee must
meet, at least twice a year, with the external auditor;
and

and senior management,

(i) the Committee should consider any significant or

unusual items that are, or may need to be, reflected
it should give due
consideration to any matters that have been raised by
the Company's staff responsible for the accounting
and financial reporting function, compliance officer or
auditor;

in the reports and accounts,
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to review the Company's financial controls, and unless
expressly addressed by a separate board risk committee,
or by the Board itself, to review the Company's risk
management and internal control systems;

to discuss the risk management and internal control systems
with the management to ensure that management has
performed its duty to have effective systems, including the
adequacy of resources, staff qualifications and experience,
training programmes and budget of the Company's
accounting and financial reporting function as well as those
relating the Company’s ESG performance and reporting;

to consider major investigation findings on risk management
and internal control matters as delegated by the Board or
on its own initiative and management’s response to these
findings;
where an internal audit function exists, to ensure co-
ordination between the internal and external auditors, and
to ensure that the internal audit function is adequately
resourced and has appropriate standing within the Company,
and to review and monitor its effectiveness;

to review the Group's financial and accounting policies and
practices;

to review the external auditor’s management letter, any
material queries raised by the auditor to management about
accounting records, financial accounts or systems of control
and management'’s response;

to ensure that the Board will provide a timely response to the
issues raised in the external auditor’'s management letter;

to review arrangements by which employees of the
Company may, in confidence, raise concerns about possible
improprieties in financial reporting, internal control or
other matters. The Committee should ensure that proper
arrangements are in place for the fair and independent
investigation of such matters and for appropriate follow-up
action;
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to act as the key representative body for overseeing
the Company’s relation with the external auditor, and to
evaluate the cooperation received by the external auditors,
including their access to all requested records, data and
information; obtain the comments of management regarding
the responsiveness of the external auditors to the Group's
needs; inquire of the external auditors as to whether there
have been any disagreements with management which if not
satisfactorily resolved would result in the issue of a qualified
report on the group’s financial statements;

to obtain from the external auditors annually information
about policies and processes for maintaining independence
and monitoring compliance with relevant requirements,
including provision of non-audit services and requirements
regarding rotation of audit partners and staff;

to discuss with the external auditors any recommendations
arising from the audit (if necessary in the absence of
management);

to meet with the auditor, at least once a year, in the absence
of management to discuss matters relating to its audit fees,
any issue arising from the audit and any other matters the
auditor may wish to raise;

to the engagement of the external auditors to perform non-
audit services is in general prohibited except for tax-related
services. If a compelling reason exists to engage the external
auditors due to their unique expertise in a particular area,
the prior approval of the Committee is required,;

to review and consider the findings of internal investigations
and management’s response into any suspected frauds or
irregularities or failures of internal controls or infringements
of laws, rules and regulations;

to agree with the Board the Company’s policy relating to
the hiring of employees or former employees of the external
auditors and monitor the applications of such policy. The
Committee shall consider whether as a result of such hiring
there has been any impairment of the auditor’s judgment or
independence in respect of an audit;

to report to the Board on the above matters; and

to consider other topics, as defined by the Board.
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The AC is authorized by the Board to investigate any activity and
seek any information it requires within its term of reference. It
is also authorized to obtain outside legal or other independent
professional advice and to invite the attendance of outsiders with
relevant experience and expertise if it considers this necessary.

Reporting to the Board of Directors of the Company, the AC is
dedicated to review and supervise the Group's financial reporting
process and internal controls. The financial results for the year
ended 31 March 2024 has been reviewed by the Audit Committee.

The AC conducts at least two regular meetings a year in addition
to other meetings that are required for significant and important

issues, and for statutory purposes.

The AC has held three meetings during the year ended 31 March
2024 and the attendance of the members is as follows:

Name of Members
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Number of attendance/
Number of Meetings

REE HEXRY GHRRE
Dr. Leung Hoi Ming RGAEL 3/3
Mr. Wong Chi Keung (Chairman) BB E(EE) 3/3
Mr. Tom Xie (resigned on 1 March 2024) BEEEER T -_mF
= A—HEE) 3/3
Mr. Wong Siu Hung Patrick mBOREEE(RZE_=F
(appointed on 26 September 2023) NAZ+REBEZE) 1/1

During the year ended 31 March 2024, the AC had reviewed
the Company’s annual report for the year ended 31 March 2024
and the interim report for the six months ended 30 September
2023. The AC had also reviewed the risk management report on
monitoring of the risk management and internal control systems
and effectiveness of the internal audit function of the Group.

The AC had reviewed the remuneration and terms of engagement
of the external auditor, the external auditor’s audit plan and terms
of engagement for the work performed.
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Nomination Committee

As at the date of this report, the Nomination Committee (the “NC")
comprises Mr. Wang Jianging, the chairman and the executive
director of the Company and two Independent non-executive
directors, namely, Dr. Leung Hoi Ming, Mr. Wong Chi Keung.

The duties of the NC as per the terms of reference were as follows:

(a)

to review the structure, size and composition (including
the skills, qualifications, knowledge and experience) of the
Board at least annually and make recommendations on
any proposed changes to the Board to complement the
Company’s corporate strategy;

to identify individuals suitably qualified to become Board
members and select or make recommendations to the Board
on the selection of individuals nominated for directorships.
Sufficient biographical details of nominated candidates shall
be provided to the Board and/or shareholders to enable
them to make an informed decision;

to make recommendations to the Board the appointment or
re-appointment of directors of the Company and succession
planning for directors of the Company in particular the
chairman and the chief executive of the Company;

to identify and nominate candidates to fill casual vacancies
of directors for the Board's approval;

to assess the independence of independent non-executive
directors of the Company;

to do any such things to enable the Committee to discharge
its powers and functions conferred on it by the Board; and

to conform to any requirement, direction, and regulation
that may from time to time be prescribed by the Board or
contained in the constitution of the Company or imposed by
legislation.

Nomination Policy
The Board has established a nomination policy, a summary of which
is as follows:

1.

24

Stipulate the duties of the Nomination Committee, including
nominating suitable director candidates for the Board;

Determine the selection criteria and procedures for the
appointment and re-appointment of directors;
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3. Accomplishment, experience and reputation in the industry,
independence, the ability to assist and support management
and reputation for integrity are the factors that need to be
considered when appointing directors;

4. Commit to achieve a diversified composition of the Board in
respect of gender, age, cultural and educational background,
professional experience, skills, knowledge and experience,
and length of service and assess the diversity status of the
Board every year;

5. Make recommendations on succession planning for directors;
and
6. From time to time review this nomination policy, as

appropriate, to ensure the effectiveness of this policy.

Board Diversity Policy

The Company recognises and embraces the benefits of having
a diverse Board to enhance the quality of its performance. The
Company has established a board diversity policy, a summary of
which is as follows:

1. Set out the approach to achieve diversity of the Board of the
Company; and

2. In determining the composition of the Board, the Company
considers the diversity of the Board from a number of
aspects, including but not limited to gender, age, cultural
and educational background, professional experience, skills,
knowledge and length of service. All Board appointments are
based on meritocracy.

Final decisions of appointing directors to be made by the Board
will be based on each candidate’s attributes and contributions to
be made to the Board. The Nomination Committee monitors the
implementation of the Board Diversity Policy, reviews the Board
Diversity Policy as and when appropriate and recommends any
revisions for the Board’s approval. The Nomination Committee is
provided with sufficient resources to perform its duties and has
access to independent professional advice if needed.

During the vyear, the Board, via the Nomination Committee,
conducted an annual review of the implementation and
effectiveness of the board diversity policy and is satisfied that
the board diversity policy has been properly implemented and is
effective.
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Gender Diversity

As at the date of this report, all Board members are males.
The Board will take the opportunity to increase the proportion
of female members over time when selecting and making
recommendation on suitable candidates for Board appointments
to ensure that appropriate balance of gender diversity is achieved
with reference to stakeholders’ expectation and international
and local recommended best practices, with the ultimate goal of
bringing the Board to gender parity.

In order to achieve gender diversity on the Board level, the Board
will appoint at least one female Board member no later than 31
December 2024.

In striving to maintain gender diversity, similar considerations
are used when recruiting and selecting senior management and
general staff. As of 31 March 2024, a 4:1 male to female gender
ratio, being a measurable objective for gender diversity, has been
achieved in the workforce (including senior management). Further
information about the composition of the Group’s workforce can
be found in the "Environmental, Social and Governance Report”
which will be published on the websites of the Company and the
Stock Exchange separately.

The NC has held one meeting during the year ended 31 March
2024 to discuss and review the structure, size and composition
of the Board, and the nomination policy and the board diversity
policy and to assess the independence of independent non-
executive Directors and to identify individual suitably qualified to
become Board member and made recommendation to the Board
and make recommendations to the Board on the re-appointment
of Directors. The attendance of the members is as follows:

Name of Members
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CORPORATE GOVERNANCE FUNCTIONS
According to code provision A.2 of the CG Code, the Board is
responsible for performing the duties on corporate governance
function as set out below:

— To develop and review the Company’s policies and practices on
corporate governance and make recommendations to the Board,;

— To review and monitor the training and continuous professional
development of Directors and senior management;

— To review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements;

— To develop, review and monitor the code of conduct and
compliance manual applicable to employees and Directors; and

— To review the Company’s compliance with the CG Code and
disclosure in the corporate governance report.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The Directors acknowledge their responsibilities for the
preparation of the financial statements of the Group and ensure
that the financial statements are in accordance with statutory
requirements and applicable accounting standard. The Directors
also ensure the timely publication of the financial statements of
the Group.

The Statement of external auditors of the Company, SHINEWING
(HK) CPA Limited, about their reporting responsibilities on the
financial statement of the Group is set out in the Independent
Auditor’s Report on pages 55 to 57.

The Directors confirm that, to the best of their knowledge,
information and belief, having made all reasonable enquiries, they
are not aware of any material uncertainties relating to events or
conditions that may cast significant doubt upon the Company’s
ability to continue as a going concern.

AUDITORS" REMUNERATION

For the year ended 31 March 2024, fees payable to the auditor
of the Group for audit services and non-audit services were
approximately RMB932,000 and nil respectively.
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RISK MANAGEMENT AND INTERNAL
CONTROLS

The main features of the risk management and internal control
systems of the Group are to provide a clear governance structure,
policies and procedures, as well as a reporting mechanism to
facilitate the Group to manage it risks across business operations.

The Group has established the risk management organizational
framework, which comprises of the Board, the audit committee
and the risk management group. The Board will assess and
determine the nature and extent of risks acceptable for the Group
in fulfilling its strategic goals, and will ensure the establishment
and maintenance of appropriate and effective risk management
and internal control systems by the Group. The Board will also
supervise the design, implementation and monitoring of the risk
management and internal control systems by the management.

The Group has also formulated and adopted the enterprise risk
management system, which provides effective policy procedures
to identify, evaluate and manage significant risks. The risk
management group will, at least once in a year, identify risk
exposures that may affect the realization of the Group's business
target, assess and rank the risks through a standard mechanism,
formulate a risk mitigation plan and identify staff held accountable
for the risks, enabling the Group to make rational allocation of
resources to cope with the major risks.

Furthermore, the Group has established internal audit function, so
as to help the Board and the audit committee to constantly monitor
the risk management and internal control systems of the Group,
identify defects in the design and operation of the internal control
and put forward proper remedies. Serious defects identified in the
internal control will be reported to the audit committee and the
Board promptly, and efforts will be made to formulate the remedial
plan and identify the staff to be held accountable. In addition,
timely follow-up will be carried out to ensure improvement of the
situation.

Risk management report and internal audit report will, at least on a
yearly basis, be submitted to the audit committee for review before
submission to the Board for final approval. The Board has conducted
annual review on the effectiveness of the Group's risk management
and internal control systems, covering all material controls, including
financial, operational and compliance controls including changes in
the nature and extent of significant risks (including ESG risks) since
the last annual review, the ability of the Group to respond to changes
in its business and the external environment, the scope and quality
of management’s ongoing monitoring of risks (including ESG risks)
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and the internal control system, the work of internal audit function,
the extent and frequency of communication of monitoring results
to the Board, significant control failings or weaknesses that have
been identified during the period and the relevant impacts, as well
as the effectiveness of the Group's processes for financial reporting
and Listing Rules compliance, and confirmed the effectiveness and
adequacy of the existing risk management and internal control systems.

The above-mentioned risk management and internal control
systems are designed to manage but not to eliminate the risk of
failing to fulfill the business target. Therefore, these systems can
only provide reasonable but not absolute assurance that there will
not be material misstatement or loss.

ANTI-CORRUPTION AND WHISTLEBLOWING
POLICIES

To adhere to practicing integrity and responsible business ethics,
the Group has established Anti-Corruption Policy which provides
information and guidances to all business units and employees
of the Group on how to recognize and deal with corruption
and bribery and to handle corporate donation and sponsorship
activities of the Group. In terms of whistleblowing policy, we
actively encourage employees, customers, suppliers and partners
to report any suspected behaviours that are against business ethics
and illegal behaviours, with all reported cases being investigated
in a rigorous and timely manner. Details of the anti-corruption and
whistleblowing policies can be found in the “Environmental, Social
and Governance Report” which will be published on the websites
of the Company and the Stock Exchange separately.

PROCEDURES AND INTERNAL CONTROLS FOR
THE HANDLING AND DISSEMINATION OF
INSIDE INFORMATION

In accordance with the requirements of the Securities and
Futures Ordinance and the Listing Rules, the inside information
should be announced as soon as reasonably practicable after
such information comes to our attention, unless it falls within the
Securities and Futures Ordinance safe harbours. The Group will
ensure the confidentiality of such information before full disclosure
of such information to the public. Where the Group considers
it impossible to maintain confidentiality as required, or the
information may have been divulged, the Group will disclose such
information to the public in no time. However, the Group will make
sure that the information contained in the announcement is not
false or misleading as to a material fact, or is false or misleading
due to the omission of a material fact, enabling the public to obtain
inside information in an equal, timely and effective manner.
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COMPANY SECRETARY

Mr. Wan Oi Ming Kevin is the Company Secretary of the Company.
He is a Certified Public Accountant (Practising) in Hong Kong,
a fellow member of Hong Kong Institute of Certified Public
Accountants and a fellow member of the Association of Chartered
Certified Accountants. He has taken no less than 15 hours of
relevant professional training for the year ended 31 March 2024
and is in compliance with Rules 3.29 of the Listing Rules.

Pursuant to C.6.2 of the CG Code, the appointment of the
company secretary should be dealt with by a physical board
meeting rather than a written resolution. The appointment of the
current company secretary was dealt with by a written resolution in
September 2013. The Board considers that, prior to the execution
of the written resolution to appoint the current company secretary,
all Directors were individually consulted on the matter without any
dissenting opinion and there was no need to approve the matter
by a physical board meeting instead of a written resolution.

COMMUNICATION WITH SHAREHOLDERS AND
INVESTORS

To enhance transparency and effectively communicate with
shareholders and investors, the Company has adopted the
shareholders’ communication policy with the objective of ensuring
that the shareholders and investors are provided with ready, equal
and timely access to non biased and understandable information
about the Company (including the financial performance, strategic
goals and plans, material developments, governance and risk
profile). The Company also recognises the importance of timely
disclosure of information, which will enable shareholders and
investors to make the informed investment decisions.

To promote effective communication, the Company maintains its
website at http://www.yuanhenggas.com as one of communication
channel for the shareholders and investors. Up-to-date information
on the Company’s business operations and developments, financial
information, corporate governance practices and other information
are available on the Company’s website for public access. Latest
information of the Group including annual and interim reports,
announcements and other corporate communications which will be
sent to shareholders and/or published are updated on the websites
of the Stock Exchange (www.hkexnews.hk) and the Company’s
website in a timely fashion. For any enquiries, the shareholders, the
investors, media or the public may contact the Company directly,
contact details of which are posted on the Company’s website.

The Board and the Company maintain an on-going dialogue with

shareholders mainly through the Company's financial reports,
annual general meeting and other general meetings.
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Pursuant to F.2.2 of the CG Code, the chairman of the board
should attend the annual general meeting. Mr. Wang Jianging,
the Chairman of the Board and the executive Director of the
Company, was unable to attend the 2023 annual general meeting
of the Company held on 26 September 2023 (the “2023 AGM") in
person because he was unfit for travel due to medical reasons,
but attended via telephone. However, Mr. Bao Jun, the executive
Director of the Company, had taken the chair of the 2023 AGM
in accordance with the bye-laws of the Company. Mr. Bao was
of sufficient calibre and knowledge for communication with the
shareholders at the 2023 AGM.

The Company has reviewed the implementation and effectiveness of the
shareholders’ communication policy during the year. Having considered
the multiple channels of communication mentioned above, the Company
is satisfied that the shareholders’ communication policy was implemented
properly and remains effective.

During the year ended 31 March 2024, the Company held an

annual general meeting. The attendance of the directors at the
meeting was as follows:

Name of Directors

RIECEELTHEF225 EF€EF
EHERRAEFAG BEEGEFEAR
AT ESTIREBAARABRRERETEA
HITMARER LR ARRNRZZEZ=FN1
A+ BRI S _=_FREAFAZ
((ZZZ=FBRRBAFRE]) HBEBEE
HE - A ARBMITEBRELLEDR
BEARRNARIMAEE S -_=—FRRA
FREMNEFE - REEBRHNENRM
BN FBRRBFRAGLEAREE
1TEE -

ARAERAFE AR R BAEED
ERBEREKY - EREE L ZEBER
BE ARAEERREBRRGIZE
Bt WRFBR -

BE_Z_WF=A=+—HLEFE AR
ARTT-ARREFARE EFHFEEH
BRWT

Number of attendance/
Number of Meetings

EEME HERYE, EHRY
Mr. Wang Jianging TREEE 1/1
Mr. Bao Jun RELLE 11
Independent Non-executive Directors BIAEBITEE
Dr. Leung Hoi Ming RERAEL 11
Mr. Wong Chi Keung B2k E 11
Mr. Tom Xie (resigned on 1 March 2024) MEELEE(R-_ZE-_WE=A—HET) 11
Mr. Wong Siu Hung Patrick (appointed on 26 BELEEERZS==F

September 2023) NAZ+TBEZMT) 0/0

DIVIDEND POLICY

The Group has developed a dividend policy in the interest of
shareholders. The Company does not have any pre-determined
dividend payout ratio. In considering the dividend payout,
the Board will make decisions with reference to the Group's
performance and financial position, results of operation and level
of cash; statutory and regulatory restrictions; future prospects
and any other factors that the Board may consider relevant. The
Board has the discretion to declare and distribute dividends to the
shareholders of the Company to the extent that the Company shall
maintain adequate cash reserve for meeting its working capital
requirements and future growth.
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CONSTITUTIONAL DOCUMENTS
During the year ended 31 March 2024, there had been no
significant change in the Company’s constitutional documents.

SHAREHOLDERS' RIGHTS

Procedures for convening a special general meeting
by shareholders

Shareholders holding at the date of deposit of the requisition not
less than one-tenth of the paid up capital of the Company carrying
the right of voting at general meetings of the Company shall at
all times have the right, by written requisition to the Board or the
Secretary of the Company, to require a special general meeting
to be called by the Board for the transaction of any business
specified in such requisition, and such meeting shall be held within
two (2) months after the deposit of such requisition. If within
twenty-one (21) days of such deposit the Board fails to proceed
to convene such meeting the requisitionists themselves may do so
in accordance with the provisions of Section 74(3) of the Bermuda
Companies Act 1981.

Putting forward proposals at general meetings

Pursuant to Sections 79 and 80 of the Bermuda Companies Act
1981, either any number of shareholders representing not less than
one-twentieth of the total voting rights of all the shareholders
having at the date of the requisition a right to vote at the meeting
to which the requisition relates; or not less than one hundred (100)
shareholders may make requisition in writing to the Company:

(a) to give to shareholders of the company entitled to receive
notice of the next annual general meeting notice of any
resolution which may properly be moved and is intended to
be moved at that meeting;

(b)  to circulate to members entitled to have notice of any general
meeting sent to them any statement of not more than one
thousand (1,000) words with respect to the matter referred to
in any proposed resolution or the business to be dealt with
at that meeting.

Putting forward enquiries to the Board

For putting forward any enquires to the board of the Company,
shareholders may send written enquires to the Company by post or
delivery to the principal place of business of the Company in Hong
Kong at Room 4102, 41/F., Far East Finance Centre, 16 Harcourt
Road, Hong Kong.
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DISCLAIMER OF OPINION REGARDING THE
COMPANY'’S ABILITY TO CONTINUE AS A
GOING CONCERN

Pursuant to code provision D.1.3 of the CG Code, the Board would
like to provide additional details on the disclaimer of opinion
regarding the Company’s ability to continue as a going concern. As
described in note 2 to the consolidated financial statements (“Note
2"), the Group incurred a net loss of approximately RMB170,882,000
and net operating cash outflows of approximately RMB406,395,000
for the year ended 31 March 2024. As at 31 March 2024, the Group
total bank borrowings of approximately RMB1,187,720,000 and
guaranteed notes of approximately RMB169,094,000 will be due
for repayment within the next twelve months, while its cash and
cash equivalents amounted to approximately RMB10,688,000. In
addition, as at 31 March 2024 and as of the date of approval of
these consolidated financial statements, the Group has defaulted
or cross-defaulted certain bank borrowings and guaranteed notes.
The above conditions indicate the existence of multiple material
uncertainties which may cast significant doubt about the Group's
ability to continue as a going concern. For additional details of the
multiple material uncertainties relating to going concern as well as
the basis to the independent auditor’s disclaimer of opinion, please
refer to the independent auditor’s report as well as Note 2.

The Board has given careful consideration to the matters raised
by the independent auditor, the liquidity and performance of
the Group as well as the Group's ability to continue operating
as a going concern. The Board is of the view that there are no
differences between the views of the Board and the auditors
on the preparation of the consolidated financial statements on
a going concern basis with the disclosures of multiple material
uncertainties relating to events and conditions that may cast
significant doubt upon the Group's ability to continue as a going
concern.
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The directors of the Company are of the opinion that, assuming
the success of all the above mentioned assumptions, plans and
measures, the Group will have sufficient working capital for its
operations and can meet its financial obligations as and when they
fall due. Accordingly, the directors of the Company considered that
it is appropriate to prepare the consolidated financial statements
of the Group for the year ended 31 March 2024 on a going
concern basis. Should the Group fail to achieve the intended
effects resulting from the plans and measures as mentioned
above, adjustments would have to be made to reduce the carrying
amounts of the Group's assets to their realisable amounts, to
provide for any further liabilities that may arise, and to reclassify
non-current assets and non-current liabilities as current assets and
current liabilities, respectively. The effects of all these potential
adjustments have not been reflected in the consolidated financial
statements of the Group for the year ended 31 March 2024.

Views of the Audit Committee

The Audit Committee has also discussed with the management
of the Company, and agrees with the management’s position and
basis, especially on matters involving management’s substantial
judgments. The Audit Committee agrees that the Group's
measures as referred to above are proceeding in an orderly
manner, which will significantly improve the Group’s financial
position if successfully implemented. The Audit Committee also
concurs with the Directors’ view as to the preparation of the
consolidated financial statements of the Company on a going
concern basis with multiple material uncertainties disclosed.

Plans to Address the Disclaimer Opinion
In order to further address the multiple material uncertainties, the
Group has devised an action plan as further detailed in Note 2.

In addition, the Group also has plans to (i) discussion with existing
lenders on renewal or extension of the Group's bank borrowings,
(i) obtain new or additional financing, (iii) recover outstanding
trade receivables, (iv) implement cost control measures, and (v)
settle outstanding legal proceeding.

The Board considers that while removal of the disclaimer opinion
for the upcoming financial statement will require taking into
consideration of the then conditions of circumstances, and thereby
could only be made at the end of the relevant reporting period, the
proposed actions could improve the Group's liquidity and address
the disclaimer of opinion if they are successfully implemented.
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EXECUTIVE DIRECTORS

Mr. Wang Jianqing

Mr. Wang, aged 55, has extensive experience and business
network in the energy and trading industry. Mr. Wang obtained
his Bachelor's degree in Industrial Management Engineering
from Zhenjiang Shipbuilding College (now known as the Jiangsu
University of Science and Technology).

Mr. Wang was the chairman and executive director of FU JI
Food and Catering Services Holdings Limited (now known as
Fresh Express Delivery Holdings Group Co., Ltd.) (In Liquidation)
(delisted with previous stock code: 1175, the listing of its shares was
cancelled with effect from 9:00 am on 9 February 2023) (retired on
24 September 2014). He is also the general manager of Guangzhou
Circle Energy Company Ltd.

Mr. Wang is a cousin of Mr. Bao Jun, an executive director of the
Company.

Mr. Bao Jun

Mr. Bao, aged 56, has over 20 years of experience in project
investment, construction and operation management. He obtained
his bachelor degree in Engineering from Jiangnan University
(formerly known as Wuxi Polytechnic University) in 1989. Mr. Bao
joined Guangdong Light Industry Design Institute as an engineer
from 1989 to 2000 and was responsible for the research and
development of the manufacturing technique of various biological-
engineering and chemical engineering projects such as the design
and management of amino acids production plant and brewery.

Mr. Bao is a cousin of Mr. Wang Jianging, the Chairman and an
executive director of the Company.

INDEPENDENT NON-EXECUTIVE DIRECTORS
Dr. Leung Hoi Ming

Dr. Leung Hoi Ming, aged 56, has extensive knowledge and
experience in risk management of financial instruments, treasury
business and financial derivative products. He has served DBS
Bank for eight years and was Senior Vice President in the Treasury
and Markets Division upon his departure from the bank on 22 May
2009. Dr. Leung started his career in the finance industry in 1996
with Citibank as quantitative analyst in the Equity Derivatives Asia
Department. He had served a few other financial institutes before
joining DBS Bank Ltd as a financial product specialist as well and
had held various roles in business development, trading and risk
management.
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Dr. Leung, a native Hong Kong citizen with Chinese nationality,
holds a Bachelor (First Class Honours) degree of Science (1990)
from the Chinese University of Hong Kong, a Master degree of
Science in Mathematics (1993) and a Doctor degree of Philosophy
in Mathematics (1996) from the California Institute of Technology,
and a Master degree of Science in Investment Management (1999)
from the Hong Kong University of Science and Technology.

He also has been in the position of independent non-executive
director for Daisho Microline Holdings Limited (stock code: 567)
since 30 April 2021.

He was also an independent non-executive director of Fresh
Express Delivery Holdings Group Co., Ltd. (In Liquidation) (formerly
known as FU JI Food and Catering Services Holdings Limited)
(delisted with previous stock code: 1175, the listing of its shares
was cancelled with effect from 9:00 am on 9 February 2023) from
8 July 2013 to 13 December 2021.

Mr. Wong Chi Keung

Mr. Wong Chi Keung, aged 69, holds a Master’s degree in Business
Administration from the University of Adelaide in Australia. He
is a fellow member of Hong Kong Institute of Certified Public
Accountants, The Association of Chartered Certified Accountants
and CPA Australia; an associate member of Chartered Governance
Institute (formerly known as The Institute of Chartered Secretaries
and Administrators) and The Chartered Institute of Management
Accountants. Mr. CK Wong was also a Responsible Officer for asset
management and advising on securities under the Securities and
Futures Ordinance of Hong Kong.

Mr. CK Wong was an executive director, the deputy general
manager, group financial controller and company secretary of
Yuexiu Property Company Limited (formerly known as Guangzhou
Investment Company Limited) (stock code: 123), a company
listed on the Stock Exchange, for over ten years. He is currently
an independent non-executive director of Asia Orient Holdings
Limited (stock code: 214), Asia Standard Hotel Group Limited
(stock code: 292), Asia Standard International Group Limited (stock
code: 129), Century City International Holdings Limited (stock
code: 355), China Ting Group Holdings Limited (stock code: 3398),
Changyou Alliance Group Limited (formerly known as Fortunet
e-Commerce Group Limited) (stock code: 1039), Paliburg Holdings
Limited (stock code: 617), Regal Hotels International Holdings
Limited (stock code: 78) and Zhuguang Holdings Group Company
Limited (stock code: 1176), all of these companies are listed on the
Stock Exchange.
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Mr. CK Wong has over 40 years of experience in finance,
accounting and management. Mr. CK Wong was an independent
non-executive director of Golden Eagle Retail Group Limited (a
company listed on the Stock Exchange with stock code: 3308
until 10 October 2023) when the said company was privatised
and delisted from the Stock Exchange. For the period between
22 November 2004 to 24 June 2011, Mr. CK Wong was also an
independent non-executive director of Fresh Express Delivery
Holdings Group Co., Ltd. (formerly known as FU JI Food and
Catering Services Holdings Limited (a company formerly listed on
the Stock Exchange with stock code: 1175, which was delisted on
7 February 2023 and provisional liquidators was appointed from 19
October 2009 to 2 July 2013, and being wound up by order dated
29 July 2022 of the Grand Court of the Cayman Islands)).

Mr. Wong Siu Hung Patrick

Mr. Wong Siu Hung Patrick, aged 68, has more than 40 years of
working experience in banking, finance, commodity trading and
project development. Mr. Patrick Wong holds a Master’s degree
in Applied Finance from Macquarie University, Australia and an
Executive Diploma in Management Consulting from The Hong
Kong Polytechnic University. Mr. Patrick Wong was the senior vice
president of Commodity and Trade Finance at Societe Generale
Singapore and the chief executive officer in the China Division
of Louis Dreyfus Group, a global commodity trading firm. Mr.
Patrick Wong is an associate member of Chartered Institute of
Bankers, United Kingdom (now renamed as The London Institute of
Banking & Finance), a fellow member of the Hong Kong Institute
of Directors and a member of The Institute of Management
Consultants Hong Kong and a Certified Management Consultant.

Mr. Patrick Wong currently is a non-executive director of Daisho
Microline Holdings Limited (stock code: 567) since 1 April 2024
and a non-executive Director of Huscoke Holdings Limited (Stock
Code: 704) since 9 April 2018.

Mr. Patrick Wong was appointed as an executive director of
Daisho Microline Holdings Limited (stock code: 567) between 3
September 2020 and 1 April 2024 and an executive director of
FDG Kinetic Limited (In Liquidation) (delisted with previous stock
code: 378, the listing of its shares was cancelled with effect from
9:00 am on 20 February 2023.) between 30 April 2021 and 20
February 2023. A winding up order pursuant to the Companies
(Winding Up and Miscellaneous Provisions) Ordinance (Cap. 32 of
the Laws of Hong Kong) was made by the High Court of Hong
Kong Special Administrative Region against FDG Kinetic Limited
on 6 September 2021. Mr. Patrick Wong was also an independent
non-executive director of Crown International Corporation Limited
(stock code: 727) between 3 March 2021 and 31 March 2022, and
an executive director of Winto Group (Holdings) Limited (stock
code: 8238) between 15 April 2019 and 6 November 2019.
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The directors present their annual report and the audited
consolidated financial statements for the year ended 31 March
2024.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The
activities of its principal subsidiaries and associates are set out
in note 50 and note 21 respectively to the consolidated financial
statements.

BUSINESS REVIEW

A review of the business of the Group during the year, a discussion
on the Group's future business development and an analysis
of the Group's performance during the year using key financial
performance indicators are provided in the “Chairman Statement”
on pages 2 to 3 and the “Management Discussion and Analysis
of the Group Financial Review” on pages 4 to 9 of this Annual
Report.

Principal risks and uncertainties

The capital risk management and financial risk management
objectives and policies of the Group are shown in notes 41 and
42 to the consolidated financial statements on pages 164 to 176
of this Annual Report.

Compliance with relevant laws and regulations
During the year ended 31 March 2024, as far as the Company is
aware, there was no material breach of or non-compliance with
applicable laws and regulations by the Group that has a significant
impact on the business and operations of the Group.

Environmental protection

The Group understands that its business has an impact on
the environment and recognises the importance of sound
environmental management practices and sustainable business
operations. It is committed to comply with the relevant
environmental standards and policies related to its business
operations as set by the government in People's Republic of China
("PRC”) and Hong Kong.

For more details regarding the Company’s environmental policies
and practices, please refer to the "Environmental, Social and
Governance Report” which will be published on the websites of
the Company and the Stock Exchange separately.
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Relationships with employees, customers and
suppliers

The Group recognises that employees, customers and suppliers
and business associates are key stakeholders to the Group's
success. It strives to achieve corporate sustainability through
engaging its employees, providing quality products and services
to its customers, collaborating with business partners (including
suppliers and contractors) to deliver quality products and services
and supporting our community.

ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT

The Environmental, Social and Governance Report of the Company
prepared in accordance with Appendix 27 to the Listing Rules will be
published on the websites of the Company and the Stock Exchange
separately.

RESULTS

The results of the Group for the year ended 31 March 2024 are
set out in the consolidated statement of profit or loss and other
comprehensive income on pages 58 to 59.

SHARE CAPITAL

Details of the Company’s authorised, issued and fully paid
share capital are set out in note 37 to the consolidated financial
statements.

DISTRIBUTABLE RESERVE OF THE COMPANY

There is no reserve available for distribution to shareholders as at
31 March 2024.

EQUITY LINKED AGREEMENTS

No equity-linked agreements were entered into by the Company
during the year or subsisted at end of the year.
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DIRECTORS

The directors of the Company during the year and up to the date
of this report were:

Executive directors:
Mr. Wang Jianging (Chairman and Chief Executive Officer)
Mr. Bao Jun

Independent non-executive directors:

Dr. Leung Hoi Ming

Mr. Wong Chi Keung

Mr. Tom Xie (resigned on 1 March 2024)

Mr. Wong Siu Hung Patrick (appointed on 26 September 2023)

In accordance with Article (84) of the Company’s Bye-laws, one
third of directors for the time being shall retire and, being eligible,
offer themselves for re-election at the forthcoming annual general
meeting.

None of the directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract with
the Company which is not determinable within one year without
payment of compensation, other than statutory compensation.

The Company has received from each of its independent non-
executive directors an annual confirmation of his independence
pursuant to Rule 3.13 of the Rules Governing the Listing of
securities (the “Listing Rules”) and considers all the independent
non-executive directors to be independent.
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Update on Directors’ information pursuant to Rule
13.51B(1) of the Listings Rules

Pursuant to Rule 13.51B(1) of the Listings Rules, the changes in the
information of the directors of the Company are set out below:

1.

Mr. Wong Siu Hung Patrick was appointed as an independent
non-executive Director of the Company, and a member of
the audit committee of the Company with effect from 26
September 2023.

Mr. Wong Siu Hung Patrick redesignated from an executive
director to a non-executive director of Daisho Microline
Holdings Limited (stock code: 0567) with effect from 1 April
2024 and also resigned as chief operating officer of the
company at the same time.

Mr. Wong Chi Keung was no longer be an independent non-
executive director of Golden Eagle Retail Group Limited
(delisted with previous stock code: 3308, the listing of its
shares was withdrawn with effect from 4:00 pm on 9 October
2023) on 10 October 2023.

Mr. Tom Xie resigned as an independent non-executive
Director of the Company, and a member of the audit
committee and remuneration committee of the Company
with effect from 1 March 2024.

Mr. Bao Jun, an executive Director of the Company, was
appointed as a member of the remuneration committee of
the Company with effect from 1 March 2024.

Save as disclosed above, the Company is not aware of other
changes in the Directors’ information which are required to be
disclosed pursuant to rule 13.51B(1) of the Listing Rules.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 March 2024, the directors and chief executive of the
Company had the following interests and short positions in the
shares, underlying shares and debentures of the Company or
any associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) (a) as recorded in the
register required to be kept under Section 352 of the SFO; or (b)
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers).

EERTETHAERKRE - H
ARk REEEZEZR XS

RZZBZWEFE=ZA=+—H FRAITES
N EBTHABRARR SR A A E
(EBEBALBEKRN(TESRBEKRG D
EXVEETIE T2 RE) 2 IR0 - HBERMD R
BEEY HHQAZERBEZESLE
%’iﬂ%fﬁﬂ%%ZMZ%ﬁm/Eﬁazyjuaﬂ%mz
Eam KB R(b)BRE ETHET }\?i?%
Lﬁm%x%ziﬁﬁ FEIBITAE AR
RERZ Tz m RABIT »

Number of Shares held

Fi ¥R 4 8B
Capacity/ Long Short Percentage of
Name of Directors Nature of interest position position total holding
FRAY
EEns B4 e Be KB =R 074
(Note 2)
(F$5E2)
Wang Jianging Interest in controlled 4,238,827,528 - 64.76%
corporation (Note 1)
g =9 REAEERE (D
Bao Jun Beneficial interest 45,000,000 - 0.69%
RE EmEn
Notes: fft 2% -
1. Mr. Wang Jianging was deemed interested in, and duplicated, the 1. TRBEAERBE RN BEERAFTNEE R Z

3,602,323,177 shares which Champion Ever Limited was interested, the
586,486,402 shares which Galaxy King Limited was interested, and the
50,017,949 shares which Champion Golden Limited was interested. Champion
Golden Limited is held as to 50% by Mr. Wang Jianging. Both Champion Ever
Limited and Galaxy King Limited are wholly owned by Mr. Wang Jianging.

2. The percentage holding is calculated on the issued share capital of the
Company as at 31 March 2024, i.e. 6,545,621,131 shares of the Company.
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Save as disclosed above, as at 31 March 2024, none of the
directors and chief executives of the Company had any interests
and short positions in the shares, underlying shares and
debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) (a) as recorded in the
register required to be kept under Section 352 of the SFO; or (b)
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

As at 31 March 2024, none of the directors of the Company had
any interests in respect of options to subscribe for the shares of
the Company under the Company’s share option scheme approved
and adopted on 4 October 2021.

ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

Other than as disclosed under the heading "Directors’ rights to
acquire shares”, none of the directors, their spouses or children
under the age of 18 had any right to subscribe for shares of
the Company, or had exercised any such right during the vyear,
and at no time during the year was the Company or any of its
subsidiaries a party to any arrangements to enable the directors
of the Company to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate.

DIRECTORS’ AND CONTROLLING
SHAREHOLDER INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Other than as set out in note 46 to the consolidated financial
statements and as disclosed under the heading “Related party
transactions and other disclosures”, no transactions, arrangement
or contracts of significance to which the Company or any of its
subsidiaries was a party and in which a director or controlling
shareholder of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any
time during the year.

Significant related party transactions entered into by the Group
during the year are disclosed in note 46 to the consolidated
financial statements.
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CONNECTED TRANSACTIONS AND
CONTINUING CONNECTED TRANSACTIONS

During the year, the Company and its subsidiaries had conducted
the following transactions which constituted continuing connected
transactions for the Company under Chapter 14A of the Listing
Rules.

1. Supply of LNG

On 13 January 2023, BINTFHRRER AT (Guangzhou
Yuanheng Gas Co., Limited*) (“Yuanheng Gas"”), a wholly-
owned foreign enterprise established under the laws of
the PRC and an indirectly wholly-owned subsidiary of the
Company, entered into a supply agreement (“LNG Supply
Agreement 1”) with Guizhou Province Natural Gas Co., Ltd*
(BEMAERAREBER AR ("GG Natural Gas”), a subsidiary
of Guizhou Gas Group Corporation Ltd* (& M #A & & B %
M AR AT ("Guizhou Gas”), for supply of LNG for a term
of one-year period ending 31 December 2023. Guizhou
Gas holds 50% interests in EIMNEZERIEEBFR AR
(Guizhou Huaheng Energy Investments Co., Ltd*) (“Huaheng
Energy”), a company established under the laws of the PRC
and indirectly non-wholly owned subsidiary of the Company
where the Company indirectly holds the remaining 50%
interests in it. Therefore, Guizhou Gas is a connected person
of the Company. As GG Natural Gas is a subsidiary of
Guizhou Gas, thus GG Natural Gas is a connected person of
the Company.

On 14 December 2023, the Directors by resolution revised
the annual cap in respect of the transactions contemplated
under the LNG Supply Agreement 1 by increasing the annual
caps for the then forthcoming periods. For details of revision
of the annual caps, please refer to the announcement of the
Company dated 14 December 2023.

*  For identification purpose only (£ £ i% 5
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The table below sets out the aggregate of the revised annual
cap for the LNG Supply Agreement 1:

TREILIET BRI R AR EWH
IZFEE ERERE:

Annual cap

£E LR
RMB
AR
From 1 January 2023 to 31 December 2023 RZTFEZ=F—H—HZE
—E-=Z#%+-A=+—H 150,000,000

The total sales of natural gas products to GG Natural
Gas from 1 April 2023 to 31 December 2023 was
RMB125,582,000.

On 29 December 2023, Yuanheng Gas entered into another
supply agreement (“LNG Supply Agreement 2”) with GG
Natural Gas for supply of LNG for a term of one-year period
ending 31 December 2024.

The table below sets out the aggregate of the annual cap
for the LNG Supply Agreement 2:

BE-_E_=FNMA-—HE-_T-_=F+
“A=t—8B REMNKAZBEEXR
ARE MBI AT A A R 125,582,000

o

JT
RZEZ=F+ZH=Z+NB " t=h
REEMNRARIMEE R RARE]
TR - ERE(RIERARLLE
WE2l) FHAHZE T _NF+—
A=+—HI1It—%F -

TR BRIERARBEE G ZE22F
B ER#E%:

Annual cap

FELR
RMB
AR®
From 1 January 2024 to 31 December 2024 R_ZE_WMFEF-—HF—RBZE
—EZWMFE+ZA=1T—H 160,000,000

The total sales of LNG to GG Natural Gas from 1 January
2024 to 31 March 2024 was RMB6,473,000.

For the financial year ended 31 March 2024, the total
sales of natural gas products to GG Natural Gas was
RMB132,055,000.
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Purchase of LNG

On 30 June 2022, Huaheng Energy entered into another
purchase agreement ("LNG Purchase Agreement”) with GG
Natural Gas for purchase of LNG for a term of eleven-month
period ending 31 May 2023.

The table below sets out the aggregate of the annual cap
for the LNG Purchase Agreement:

BERILXAR
RZE-_FXA=1+8 E=R
HEMRKAKRBERIELRARG L
P—mEERE(BRLEXALBERH
) FHABE_ZE_=FRA=
+—B1+—@A-

TR BICRARBEGZZFE
EBR#BEE:

Annual cap

EE LR
RMB
AR®
From 1 July 2022 to 31 May 2023 RZEBEZZFEH—RH=E
- =FRA=+—H 828,000,000

There was no purchase of LNG from GG Natural Gas from
1 April 2023 to 31 May 2023.

Purchase of Piped Gas

On 30 June 2022, Huaheng Energy entered into (i) the
Piped Gas Purchase Agreement A with Guizhou Gas (Group)
Renhuai City Gas Co., Ltd. * (EMM R (KB CIETMM A B
REEAFD) (“GG Renhuai”) for purchase of natural gas and
(i) the Piped Gas Purchase Agreement B with GG Pipeline
for the transport of the natural gas bought from GG Renhuai,
for a term of eleven-month period ending 31 May 2023.
As GG Renhuai is a subsidiary of Guizhou Gas, thus GG
Renhuai is a connected person of the Company. These two
agreements together constitute one transaction in respect
of the purchase of piped gas.

The table below sets out the aggregate of the annual cap
for the Piped Gas Purchase Agreement A and B:
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Annual cap

From 1 July 2022 to 31 May 2023 A ——
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There was no purchase of piped gas from GG Renhuai and
GG Pipeline from 1 April 2023 to 31 May 2023.

The independent non-executive directors have reviewed and
confirmed that the above continued connected transactions
have been entered into by the Group:

(i) in the ordinary and usual course of its business;

(i)  on normal commercial terms or better; and

(iii)  in accordance with the relevant agreements governing
them on terms that are fair and reasonable and in the
interests of the Company and the shareholders of the
Company as a whole.

The Company’s auditor was engaged to report on the Group's
continuing connected transactions set out above in accordance
with Hong Kong Standard on Assurance Engagements 3000
(Revised) “Assurance Engagements Other Than Audits or
Reviews of Historical Financial Information” and with reference
to Practice Note 740 "Auditor’s Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules” issued by the
Hong Kong Institute of Certified Public Accountants. Pursuant
to Rule 14A.71(6)(b) of the Listing Rules, the Board confirms
that the auditor has issued an unqualified letter confirming in
respect of the continuing connected transactions disclosed
by the Company above in accordance with Rule 14A.56 of the
Listing Rules that:

a.  nothing has come to their attention that causes them
to believe that the continuing connected transactions
disclosed by the Group have not been approved by the
Board of Directors of the Company;

b.  for transactions involving the provision of goods
or services by the Group, nothing has come to
their attention that causes them to believe that the
transactions were not, in all material respects, in
accordance with the pricing policies of the Group;
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c. nothing has come to their attention that causes them
to believe that the continuing connected transactions
disclosed by the Group were not entered into, in all
material respects, in accordance with the relevant
agreements governing such transactions; and

d.  nothing has come to their attention that causes them
to believe that the continuing connected transactions
disclosed by the Group have exceeded the annual cap
as set by the Company.

There are no other connected transactions which are
required to be disclosed in this report in accordance with
the requirements of Chapter 14A of the Listing Rules. The
Company confirms that it has complied with the disclosure
requirements prescribed in Chapter 14A of the Listing Rules
with respect to continuing connected transactions entered
into by the Company and the Group during the year ended
31 March 2024.
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DISCLOSURE OF INTERESTS AND SHORT

POSITIONS IN SHARES AND UNDERLYING
SHARES OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS

As at 31 March 2024, so far as is known to the Directors, the
following shareholders (other than the Directors or chief executives
of the Company whose interests and short positions in the shares,
underlying shares and debentures of the Company are disclosed
in the section headed "Directors’ and chief executives’ interests
and short positions in shares, underlying shares and debentures”
above) had interests in the shares and underlying shares of the
Company as recorded in the register to be kept by the Company
under section 336 of the SFO:

Name of Shareholders

BREEE EE

Capacity/
Nature of interest

Sy HEMHE

FERREAEMATZIRGRHE
AR i HE 2R T ik B 4 5B

Number of Shares held

Fifi 8 E
Long Short
position position
¥e nRE

R-Z-_NFE=ZRA=1+—8 BEEMRH
BARBREZE S LB ERIIEIGTFE
ZERMARE  TIBRRMEXES
REZBITBABREND  HEEKRORER
o Em R R AR BERARAK
- HERDREEETHEA R AR
MARBEFTHEETRABRINRAR
AR D M A BA R D Fh B st

Percentage of
total holding
FriR 4B
BSH

(Note 5)

(Ff 55)

Champion Ever Limited
AR YNC]

Galaxy King Limited
Galaxy King Limited

Cheng Xu
R iR

China Construction
Bank Corporation

TEERRITENHDER AR

Central Huijin Investment Ltd

FRESREBRET AT

Beneficial interest (Note 1)
B m i m (s

Beneficial interest (Note 2)
Emi#Eem (HeE2)

Family interest (Note 3)
R B AE = (P 3%3)

Security interest (Note 4)
15 90 8 2= (FfT 52 4)

Security interest (Note 4)
30 4 25 (Y 3%4)

3,602,323,177

586,486,402

4,238,827,528

1,770,000,000

1,770,000,000

55.03%

8.96%

64.76%

27.04%

27.04%
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Notes:

1. Champion Ever Limited is wholly owned by Mr. Wang Jianging.

2. Galaxy King Limited is wholly owned by Mr. Wang Jianging.

3. Ms. Cheng is the spouse of Mr. Wang Jianging and is deemed interested in,

and duplicated, the interests Mr. Wang is interested in.

4. Based on the disclosure of interests forms filed, CCB International Overseas
Limited is wholly owned by CCB International (Holdings) Limited, which in turn
is wholly owned by CCB Financial Holdings Limited, which in turn is wholly
owned by CCB International Group Holdings Limited, which in turn is wholly
owned by China Construction Bank Corporation, which in turn is held as to
57.11% by Central Huijin Investment Ltd. All above interests duplicate each
other.

5. The percentage holding is calculated on the issued share capital of the
Company as at 31 March 2024, i.e. 6,545,621,131 shares of the Company.

Save as disclosed above, as at 31 March 2024, no person had
registered an interest or short position in the shares or underlying
shares of the Company that was required to be recorded pursuant
to Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the year.

PERMITTED INDEMNITY PROVISION

Under Bye-law 164(1) of the Company's bye-laws, the directors
shall be indemnified and secured harmless out of the assets and
profits of the Company from and against all actions, costs, charges,
losses, damages and expenses which they or any of them shall or
may incur or sustain by or by reason of any act done, concurred
in or omitted in or about the execution of their duty, or supposed
duty, in their respective offices, provided that this indemnity shall
not extend to any matter in respect of any willful negligence, willful
default, fraud or dishonesty which may attached to any of them.
Such permitted indemnity provision is currently in force and was
in force throughout the financial year.

The Company has purchased the directors’ liability insurance to

provide protection against claims arising from the lawful discharge
of duties by the Directors.
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MAJOR CUSTOMERS AND SUPPLIERS

The percentages of sales and purchases for the year attributable

TEERRHEER
AEETBES R F S

to the Group’s major customers and suppliers are as follows: MEBEzBE AT :
Sales SHESH %
- The largest customer -RAREP 7
— Five largest customers aggregated -AREFAE 19
Purchases REEH %
- The largest suppliers -EAEED 8
- Five largest suppliers aggregated - A RHEEEER 16

None of the directors, their associate or any shareholders (which
to the knowledge of the directors own more than 5% of the
Company's share capital) had an interest in the Group's five largest
suppliers or customers during the year.

SHARE OPTION SCHEME

A share option scheme (the “Share Option Scheme”) of the
Company was approved and adopted by the Shareholders at the
special general meeting of the Company held on 4 October 2021
(the "SGM") for a period of 10 years. A summary of the principal
terms of the Share Option Scheme is set out as follows:

(1) Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is for the Group to
attract, retain and motivate talented eligible participants to
strive for future developments and expansion of the Group.
The Share Option Scheme shall be an incentive to encourage
the eligible participants to perform their best in achieving
the goals of the Group and allow the eligible participants
to enjoy the results of the Company attained through their
efforts and contributions.

(2) Participants of the Share Option Scheme
Pursuant to the Share Option Scheme, the Board may,
as its discretion, offer to grant an option to any director,
employee (full-time and part-time), consultant and relevant
person’s actual and/or potential contribution to the business
or operation of the Group and to contribute positively to
the Group and enabling the Group to foster long term co-
operation with such person.
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3)

(4)

(5)

(6)

52

Total number of Shares available for issue
under the Share Option Scheme

Pursuant to the terms of the Share Option Scheme and in
compliance with the provisions in Chapter 17 of the Listing
Rules, the maximum number of shares which may be issued
upon exercise of all options to be granted under the Share
Option Scheme is 654,562,113 shares, being 10% of the
shares in issue as at the date of the SGM. The total number
of shares in respect of which options are issuable under the
Share Option Scheme is 654,562,113, representing 10% of the
issued share capital of the Company as at the date of this
report. No share option has been granted by the Company
since the SGM.

Maximum entitlement of each Participant

The total number of shares issued and to be issued upon
exercise of the options granted to each participant (including
all exercised, cancelled and outstanding share options) in any
12-month period shall not exceed 1% of the total number of
shares in issue. Any further grant of options to a participant
in excess of the 1% limit shall be subject to the approval of
shareholders of the Company in a general meeting with such
participant and his or her close associates (or his associates
if such eligible participant is a connected person) abstaining
from voting.

Period within which the securities must be
taken up under an option

A share option may be exercised in accordance with the
terms of the Share Option Scheme and such other terms
and conditions upon which a share option was granted, at
any time during the option period after the share option has
been granted by the Board but in any event, not longer than
10 years from the date of grant.

Vesting period of the options granted

The Board will consider the merits of each grant to
participants on a case-by-case basis and may set vesting
period or vesting conditions such as any performance targets
or minimum period for which any share options must be held
to ensure that the grant of the share options to them will be
beneficial to the Group.
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(7) Payment on acceptance of option offer

(8)

(9)

Offer of a share option shall be deemed to have been
accepted by the grantee when the duplicate of the relevant
offer letter comprising acceptance of the share option duly
signed by the grantee together with a remittance in favour
of the Company of HK$1.00 by way of consideration for the
grant thereof, is received by the Company within 28 days
from the date of the offer.

Basis of determining the exercise price

The subscription price for the share under the Share Option
Scheme shall be a price determined by the Board at its sole
discretion and notified to the participant and shall be no
less than the highest of (i) the closing price of the Shares as
stated in the Stock Exchange’s daily quotations sheet on the
date on which a share option is granted which must be a
trading day; and (ii) the average closing prices of the shares
as stated in the Stock Exchange’s daily quotation sheets for
the five trading days immediately preceding the date on
which a share option is granted; or (iii) the nominal value of
each share.

Remaining life of the Share Option Scheme
As at the date of this annual report, the remaining life of
the Share Option Scheme was approximately 7 years and 3
months.

Since the adoption of the Share Option Scheme, no option has
been granted by the Company. Therefore, no option was exercised,
cancelled or lapsed during the Relevant Period and there was no
option outstanding as at 31 March 2024.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company's Bye-laws or the laws of Bermuda, which would oblige
the Company to offer new shares on pro-rata basis to existing
shareholders.
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(8)

(9)
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COMPLIANCE WITH CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding directors’ securities transactions (the “Code”).
Having made specific enquiry of all directors of the Company,
the directors of the Company have complied with the required
standard as set out in the Code throughout the year ended
31 March 2024.

TAX RELIEF

The Company is not aware of any relief from taxation available to
Shareholders by reason of their holding of the Company's shares.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the directors, the Company has
maintained a sufficient public float of not less than 25% of the
Company's issued shares as required under the Listing Rules
throughout the year ended 31 March 2024.

AUDITOR

SHINEWING (HK) CPA Limited was appointed as the auditor of
the Company upon the resignation of Deloitte Touche Tohmatsu
in March 2021. The consolidated financial statements of the
Group for the year ended 31 March 2024 have been audited by
SHINEWING (HK) CPA Limited, who will retire and, being eligible,
offer itself for re-appointment. A resolution for the re-appointment
of SHINEWING (HK) CPA Limited as the auditor of the Company
is to be proposed at the annual general meeting.

On behalf of the Board
WANG JIANQING
CHAIRMAN

Hong Kong, 28 June 2024
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311 Gloucester Road,
Causeway Bay, Hong Kong
TO THE SHAREHOLDERS OF YUAN HENG GAS HOLDINGS
LIMITED
RFRRERBERAT
(incorporated in Bermuda with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial statements
of Yuan Heng Gas Holdings Limited (the “Company”) and its
subsidiaries (hereinafter collectively referred to as the “Group”) set
out on page 58 to 190, which comprise the consolidated statement
of financial position as at 31 March 2024, and the consolidated
statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including material accounting
policy information.

We do not express an opinion on the consolidated financial
statements of the Group for the year ended 31 March 2024.
Because of the potential interaction of the multiple uncertainties,
relating to going concern and their possible cumulative effect on
the consolidated financial statements as described in the “Basis for
Disclaimer of Opinion” section of our report, it is not possible for
us to form an opinion on these consolidated financial statements.
In all other respects, in our opinion, the consolidated financial
statements have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR DISCLAIMER OF OPINION

Multiple uncertainties related to going concern
We draw attention to note 2 to the consolidated financial
statements prepared by the directors of the Company, which
states that during the year ended 31 March 2024, the Group
recorded a net loss of approximately RMB170,882,000 and a net
operating cash outflow of approximately RMB406,395,000. As at 31
March 2024, the Group's total bank borrowings of approximately
RMB1,187,720,000 and guaranteed notes of approximately
RMB169,094,000 will be due for repayment within the next
twelve months, while its cash and cash equivalents amounted
RMB10,688,000. In addition, as at 31 March 2024 and as of the date
of approval of these consolidated financial statements, the Group
had defaulted or cross-defaulted certain bank borrowings and
guaranteed notes, details of which are set out by the directors of
the Company in note 2 to these consolidated financial statements.
These events and conditions indicate that a material uncertainty
exists that may cast significant doubt on the Group's ability to
continue as a going concern.

SHINEWING (HK) CPA Limited
17/F, Chubb Tower, Windsor House,
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Notwithstanding the above mentioned, these consolidated
financial statements have been prepared by the directors of the
Company on a going concern basis, the validity of which depends
upon the successful outcome of the Group's various plans and
measures, as set out in note 2 to these consolidated financial
statements, to mitigate its liquidity pressure and to improve its
financial performance, which are subject to multiple uncertainties.

As a result of the multiple uncertainties, their potential interaction
and the possible cumulative effect thereof, we are unable to form
an opinion as to whether the going concern basis of preparation
as adopted by the directors of the Company is appropriate.
Should the Group fail to achieve the intended effects resulting
from the various plans and measures as mentioned in note 2 to
these consolidated financial statements, it might not be able to
operate as going concern, and adjustments would have to be
made to reduce the carrying amounts of the Group's assets to
their realisable amounts, to provide for any further liabilities that
may arise and to reclassify non-current assets as current assets.
The effects of these potential adjustments have been reflected in
these consolidated financial statements of the Group for the year
ended 31 March 2024.

Responsibilities of Directors of the Company and
the Audit Committee for the Consolidated Financial
Statements

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as the
directors of the Company determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group's ability
to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to
liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

The Audit Committee is responsible for overseeing the Group's
financial reporting process.
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Independent Auditor’s Report
BIUBRBE®RES

Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

Our responsibility is to conduct an audit of the Group's
consolidated financial statements in accordance with Hong Kong
Standards on Auditing issued by the HKICPA and to issue an
auditor’s report, solely to you, as a body, in accordance with
the terms of our engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report. However, because
of the matters described in the “Basis for Disclaimer of Opinion”
section of our report, it is not possible for us to form an opinion
on these consolidated financial statements. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code.

The engagement partner on the audit resulting in the independent
auditor’s report is Pang Wai Hang.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Pang Wai Hang

Practising Certificate Number: P0O5044
Hong Kong

28 June 2024
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

HmEREREMEEITARSE

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

2024 2023
—E-ME —E-=F
NOTES RMB’'000 RMB’000
i3 AREFT ARBETFTT
Gross amounts from operations LB ETF B 4,969,879 7,446,796
Gross amounts of oil and ABERARBEEESLN
gas sales contracts 48 %5 3,942,794 5,500,617
Gross amounts of oil and ABERARBESLN
gas purchase contracts 48 %8 (3,918,362) (5,415,994)
Other revenue H b W 2= 1,027,085 1,946,179
6 1,051,517 2,030,802
Cost of sales and services 5 & & IR IS AR AN (974,791) (1,779107)
Gross profit E R 76,726 251,695
Other income Hab A 7 4,334 2,942
Other gains and losses H bW K& B 18 8 35,270 53,817
Impairment loss under expected BEHEEEEENTHY
credit loss model, net WEEE  JFE 9 (156,385) (1,310)
Impairment loss of property, plant and  #1% - 5 & & &5
equipment BHEE 17 - (144,869)
Impairment loss of intangible asset BREENRERBRE 20 = (5,808)
Distribution and selling expenses DHEREERY (8,320) (12,179)
Administrative expenses TR X (85,469) (85,882)
Share of results of associates FE(h & AR LA 32,600 10,171
Finance costs Bl & B A 10 (72,573) (75,106)
Loss before tax K %% Al &5 18 (173,817) (6,529)
Income tax credit (expense) Frigfi i & (F X2) 1 2,935 (21,738)
Loss for the year FREIE 12 (170,882) (28,267)
Other comprehensive income (expense) £t 2 H U A (5 )
Item that may be reclassified Bt BT 7 HE
subsequently to profit or loss: BmAyEE
Exchange differences arising on RMEBINEBEENE
translation of foreign operations N EE 1,052 (1,251)
Other comprehensive income (expense) 4 A EH fh 2 @ U A
for the year (Ax%) 1,052 (1,251)
Total comprehensive expense FALEALZBE
for the year (169,830) (29,518)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

GEREZRHEMEEEARSE

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

2024 2023
—EC-lmE T =F
NOTE RMB’000 RMB'000
Bt 5 ARBTR ARBF T
(Loss) profit for the year attributable to: AT AT EIEFA
(B8 & A
Owners of the Company ViN/NEIEZ F =N (164,910) 27,385
Non-controlling interests JE 12 AR #E 2 (5,972) (55,652)
(170,882) (28,267)
Total comprehensive (expense) income LA TATEEEE
attributable to: (R A %% :
Owners of the Company RABIHERA (163,858) 26,134
Non-controlling interests SF 12 AR #E 2R (5,972) (55,652)
(169,830) (29,518)
(Loss) earnings per share (RMB cents) &% (E518) & F|
(AR%5) 16
~ Basic — 5K (2.52) 0.42
~ Diluted —#F (2.52) 0.42
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Consolidated Statement of Financial Position

B B35 R 5 R R

At 31 March 2024
R-ZE-_WNE=A=+—H

2024 2023
—E-lmE —E=F
NOTES RMB’'000 RMB’000
M 5 AREBTT AREET T
NON-CURRENT ASSETS FERBEE
Property, plant and equipment mE - WEKEB 17 379,646 415,601
Right-of-use assets THEEE 18 31,603 33,809
Goodwill EES 19 34,070 34,070
Intangible asset ERAE 20 - -
Interests in associates i RANCTA - X 21 166,213 133,613
Derivative financial instrument mESRIA 21 2,500 2,500
Long-term receivable & HA B kA 22 = =
Deferred tax assets EERIAE E 23 1,102 298
615,134 619,891
CURRENT ASSETS mEEE
Inventories FE 24 21,260 22,000
Trade and other receivables B 5 & Eith B U BR 3K 25 2,631,875 2,763,702
Contract assets BHEE 26 57 78
Amount due from an associate JE U — R B & A R FRIE 27 380 380
Amount due from a non-controlling EW—FEHE AR —%
equity owner of a subsidiary FERESEBEALZ
KIE 28 1,204 1,204
Financial asset at fair value through REATEFAEZNE
profit or loss RE E 29 - 6,517
Tax recoverable ] [B] 4y 7 18 5,706 5,932
Pledged bank deposits EEMRITERK 30 16 315,578
Bank balances and cash WITHB AR 30 10,688 71,662
2,671,186 3,187,053
CURRENT LIABILITIES mEBE
Trade payables and other liabilities B 5 REMNERR R H A
BfE 31 448,146 859,386
Contract liabilities XAl 32 71,710 84,786
Amount due to an associate JEAT— R B & AR ZRIE 33 142 142
Tax payable FE {3 F 18 76,495 86,454
Bank borrowings due within one year W —F R E| B R 1T
‘e 34 1,187,720 1,119,410
Lease liabilities HEARE 35 498 710
Guaranteed notes ERERE 36 169,094 9,870
1,953,805 2,160,758
NET CURRENT ASSETS RBEEFHE 717,381 1,026,295
TOTAL ASSETS LESS CURRENT BEERRDER
LIABILITIES 1,332,515 1,646,186
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Consolidated Statement of Financial Position

e B AR | R

At 31 March 2024
R-F-_WNE=A=+—H

2024 2023
—T-UE —E =%
NOTES RMB’'000 RMB’000
M 5 AREBTT AREET T
CAPITAL AND RESERVES BAXRGEE
Share capital [N 37 551,378 551,378
Reserves 1 678,726 842,584
Equity attributable to owners RAREAAEIEES
of the Company 1,230,104 1,393,962
Non-controlling interests JEIERRE R 80,775 93,370
TOTAL EQUITY L 1,310,879 1,487,332
NON-CURRENT LIABILITIES kREERE
Deferred tax liabilities REEFIBEE 23 13,136 11,153
Bank borrowings due after one year W — & 1& B B AR 1T
BE 34 8,500 -
Lease liabilities HEARE 35 - 516
Guaranteed notes ERER 36 - 147,185
21,636 158,854
1,332,515 1,646,186
The consolidated financial statements on pages 58 to 190 were ~ B58F190E Z &M BHEER _F M

approved and authorised for issue by the board of directors on 28

FRAZTN\BEEESIE RRET
June 2024 and are signed by: g

YHTINEZRE

Wang Jianqing Bao Jun
TEE RE
DIRECTOR DIRECTOR
EF EF
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Consolidated Statement of Changes in Equity
GEESBEHRRE

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

Attributable to owners of the Company

FATHAANENE

Statutory (Accumulated Non-

Share Share Other surplus Designated Translation loss)/Retained controlling
capital  premium reserve reserve salary fund reserve earnings  Sub-total interests Total

EE 3] (Bit8)/
k% BHERE HbHEE EREE %282 RERRE RERF Nt RERER @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARBTL ARBTT ARBTT ARBTT ARBTT ARETT  ARETI ARBTI ARBTI AR%TI
(note a) (note b) (note ¢)

(Hia) (Wb (&)

At 1 April 2022 RZZZZ4MA-A 551,378 4466908 (3,775,606) 79,895 49,584 (6,485) 964 1,366,638 150,812 1,517,450
Profit (loss) for the year FRiafl(E8) = = = - - - 271,385 27,385 (55,652) (28,267)
Other comprehensive expense EREMEERS

for the year = = = = = (1,251) = (1,251) = (1,251)

Total comprehensive (expense) income ~ FAZE (R %) RAEE
for the year - - - - - (1,251) 21,385 26,134 (55,652) (29,518)

Change in ownership in interest in R-EHBARzEHE

a subsidiary (note 44) s BIGET) = = = = = = 1190 1,190 (1,790) (600)
Transfer to statutory surplus reserve EREETERBEE = - - 20,653 - - (20,653) - - -
Transfer to designated safety fund BREEERRES = - - - (1,641) - 1,641 - - -

At 31 March 2023 and 1 April 2023 KZEZZE=A=1-H

k=%2-=f@mA-A 551,378 4,466,908 (3,775,606) 100,548 47,943 (7,736) 10,527 1,393,962 93370 1,487,332

Loss for the year FRER - - = = = o (164,910)  (164,910) (5972)  (170,882)
Other comprehensive income EREBEERA

for the year = = = = = 1,052 = 1,052 - 1,052

Total comprehensive income (expense)  ERZEMA(HF)AE

for the year o = o - - 1,052 (164,910)  (163,858) (5972)  (169,830)

Transfer to statutory surplus reserve EREETRHREE o = = 243 o & (243) - - -

Transfer to designated safety fund BREEETRES = = = = (1,145) - 1,145 - - -
Deregistration of a subsidiary (note 44) 8 — B AR

(Bt &44) = = o 3 = = = = (6,623) (6,623)

At 31 March 2024 W=Z-mE=A=1-A 551,378 4,466,908 (3,775,606) 100,791 46,798 (6,684) (153,481) 1,230,104 80,775 1,310,879
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Consolidated Statement of Changes in Equity
GARSEHRE

For t

he year ended 31 March 2024

RE_T_MF=A=+—ALLFE

Notes:

Other reserve of the Group mainly represents (i) the financial impact of
adopting merger accounting for the acquisition of Union Honor Limited
("UHL") and its subsidiaries; and (i) a debit arising from the deemed
distribution to shareholder which represents the cash consideration of the
acquisition of UHL of Hong Kong dollars (“HKD") 70,000,000 (equivalent to
Renminbi ("RMB") 55,595,000) paid to the vendor during the year ended 31
March 2014.

In accordance with the relevant laws and regulations of the People’s Republic
of China (the "PRC") and the Articles of Association of certain subsidiaries of
the Company, they are required to provide for PRC statutory reserves, by way
of appropriations from their respective statutory net profit (based on their
PRC statutory financial statements) but before dividend distributions. They
are required to transfer 10% of the profit after tax to the statutory reserves.
The appropriation to the statutory surplus reserve may cease if the balance
of the statutory surplus reserve has reached 50% of the registered capital of
the relevant companies. The statutory surplus reserve can be used to make
up prior year losses, if any, and can be applied in conversion into capital
by means of a capitalisation issue. However, when converting the statutory
surplus reserve into capital, the remaining balance of such reserve must not
be less than 25% of the registered capital of the relevant companies.

Pursuant to the relevant PRC regulation, certain subsidiaries are required
to transfer a certain percentage based on a progressive rate on revenue
generated from manufacturing and transportation of gas or other dangerous
chemicals into a designated fund. The fund will be used for installation and
repair and maintenance of safety facilities. The movement during the year
represents the difference between the amounts provided based on the
relevant PRC regulation and the amount utilised during the year.

TTF R RIERAR AR 2024 F 3K

TEEzHEHMFHFEZERORKRBBREERAD
AIMHEDREMBARIMEMEHEEZ
MHEE RMNEAREABRRZDIRE £ 2B
BERBEE_Z-—NE=ZA=+—RALEEK
FEHE SRR X T & 7 23 € XA {870,000,0007%
T (BETHEEERARE ([ AR]) 55,595,000

7T) ©

RIBREARKNE (HE D BEEREOERNA
RARRETHWBARZEHKERRZAA  BF
ARBBREREEAMNEEFaN (REREW
PEUEE BB MR E) RS 29Ik AT 2 BDE
ERBELEE - REABBRHREENMN0%
BRERERE EATARRRABEDEMR
B R R R A & 7K 8950% B AT 2 UL [R))% T &L 4
BEF - ATRBREETANBHAEFEE
BB UAARBEAMEBETZARNEARES
B o AW ARECBHRREBEERELN
MBI RLIRBERREMEARZ25% °

RERBTREER ATHBRAREARHER
BRARRIEMERIEERELENRE RS
B-TBEOLBREFRES - ZELHAR
LEREBZEZRREENEE - FRESHER
BHEBTEERARBECCHEFTAEYREHE
ZE®-
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Consolidated Statement of Cash Flows

HAERERER

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

2024 2023
—EFE-MOE —E-=F
RMB’'000 RMB’'000
ARETT ARBT T
Operating activities HEEH
Loss before tax W 7% A1 &S 18 (173,817) (6,529)
Adjustments for: SR IRME A
Depreciation of property, plant and equipment %% - BEKZREZ
e 42,351 62,953
Amortisation of intangible asset B EE CHH - 393
Depreciation of right-of-use assets FTHEEENE 2,206 2,480
Write-off of property, plant and equipment WME BEREZEZ
i 55 18 -
Write-back of other payables H h FE 1< 5% 18 #i @ (7,108) -
Loss on deregistration of a subsidiary S —FHMMEARZ
E1E 2,015 -
Exchange difference fE R =% (39,044) 52,551
Finance costs A& KA 72,573 75,106
Interest income B U A (1,368) (1,460)
Gain on disposal of property, plant and HEME  BER
equipment Rz W= (506) (47)
Gain on fair value changes of financial assets BRAFEGFABREZ
at fair value through profit or loss TREEATEE
B2 W= (146) (71
Government grant BT #8 Bh (295) (630)
Share of results of associates JEMREE NA) 2 ¥4 (32,600) (10,171)
Impairment loss of property, plant and M- BERREZHEZ
equipment VERIEN SR S| - 144,869
Impairment loss of intangible asset EIVEE 2REEE = 5,808
Impairment loss under expected credit loss EHEEBEEAT
model, net ZREEE F8E
— trade receivables — B 5 EWERR 156,385 1,310
Operating cash flows before movements in HEECEPA KL
working capital RERE 20,664 326,462
Decrease (increase) in inventories FE R GEm) 740 (3,246)
Decrease in contract assets BHEERD 21 4,205
Decrease (increase) in trade and other receivables & 5 & E fih & Y& BR 3¢
A (35 n) 18,325 (435,893)
(Decrease) increase in trade payables and B EMBRR MEAMD
other liabilities BE&CR D)8 (427,450) 313,554
(Decrease) increase in contract liabilities AHaECr ) (13,076) 38,271
Decrease in amount due to an associate FEA — R B & A Rl ZRIE
Ve - (95,693)
Cash (used in) generated from operations K& (FTRA)FMBRE (400,776) 147,660
Income tax paid ERFTEH (5,619) (31,640)
Net cash (used in) from operating activities LEES) (FTR) TS
B F5 (406,395) 116,020

64 Yuan Heng Gas Holdings Limited 2024 Annual Report



Consolidated Statement of Cash Flows

FEBHERE

For the year ended 31 March 2024
BE_ZT_NMF=-A=t—HILFE

2024 2023
—E-ME —T_=%F
RMB’'000 RMB’000
ARETT ARBFT
Investing activities BEEE
Placement of pledged bank deposits FABEFRITER (311,708) (882,757)
Purchase of property, plant and equipment BEME BERIZE (7,159) (32,760)
Net cash outflow upon deregistration of a TE B RARR
subsidiary WL FE (6,748) -
Acquisition of additional interest in a subsidiary WK —FEHE AR Z
BIMERS (600) -
Proceeds from disposal of property, plant and  HEWE - BEKKE
equipment Z P18 1,251 133
Interest received 2 AR 1,368 1,460
Proceeds on disposal of financial asset HEERAFEFARER
at fair value through profit or loss Z e REE S HIEA 6,614 -
Withdrawal of pledged bank deposits REBEFRITER 625,490 661,215
Net cash from (used in) investing activities KEEEME(FTA) R
& ¥ 308,508 (252,709)
Financing activities MEEH
New bank borrowings raised EEBMLRITHES 513,932 1,830,290
Government grants received 2 WA #7 B 295 630
Redemption of guaranteed notes & @ ERERE = (17,797)
Repayments of lease liabilities BEBEEAR (728) (971)
Interest paid EAF A (40,516) (72,667)
Repayments of bank borrowings BERITEE (437,122) (1,653,220)
Net cash from financing activities MEETBAECRE
R 35,861 86,265
Net decrease in cash and cash equivalents HeRHFESZFEERZ
B EE (62,026) (50,424)
Cash and cash equivalents at the beginning REHMZHERERZ
of the year ZEIEH 71,662 123,337
Effect of foreign exchange rate changes Exgasmepe 1,052 (1,251)
Cash and cash equivalents at the end REKZBERHAE
of the year %HIEE 10,688 71,662
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Notes to the Consolidated Financial

aE B 3% R MY R

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

66

GENERAL

Yuan Heng Gas Holdings Limited (the "Company”, together
with its subsidiaries, collectively referred to as the "Group”)
is a public limited company incorporated in Bermuda and
its shares are listed on The Stock Exchange of Hong Kong
Limited. The addresses of the registered office and principal
place of business of the Company are disclosed in the
corporate information section in the annual report.

The immediate holding company and ultimate holding
company of the Company was Champion Ever Limited
(“Champion Ever”), which is a limited liability company
incorporated in the British Virgin Islands and wholly-owned
by Mr. Wang Jianging (“Mr. Wang”), the chairman and a
director of the Company.

The Group is principally engaged in trading of oil and gas
contracts, production and sale of liquefied natural gas
(“"LNG"), sales of vehicle gas at refuelling station, sales of
piped gas, LNG transportation and construction of gas
pipeline infrastructure.

The consolidated financial statements are presented in
Renminbi (“RMB") which is also the presentation currency of
the Company.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company have, at the time of approving
the consolidated financial statements, a reasonable
expectation that the Group has adequate resources to
continue in operational existence for the foreseeable future.
Thus, the directors of the Company continue to adopt
the going concern basis of accounting in preparing the
consolidated financial statements.
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Notes to the Consolidated Financial Statements
A IEHmRMEE

o o =]

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS

(Continued)

Going concern basis

During the year ended 31 March 2024, the Group recorded
a net loss of approximately RMB170,882,000 and a net
operating cash outflow of approximately RMB406,395,000.
As at 31 March 2024, the Group's total bank borrowings of
approximately RMB1,187,720,000 and guaranteed notes of
approximately RMB169,094,000 will be due for repayment
within the next twelve months, while its cash and cash
equivalents amounted to approximately of RMB10,688,000. In
addition, as at 31 March 2024 and as of the date of approval
of these consolidated financial statements, the Group had
defaulted or cross-defaulted certain bank borrowings and
guaranteed notes.

The above events and conditions indicate the existence of
multiple material uncertainties which may cast significant
doubt on the Group's ability to continue as a going concern.

In order to improve the Group's liquidity and cash flows to
sustain the Group as a going concern, the directors of the
Company implemented or are in the process of implementing
the following measures:

(i)  The Group has been actively negotiating with existing
financial institutions for renewal and/or extension of
bank loans and credit facilities. The directors of the
Company are confident that agreements with the
financial institutions will be reached in due course.
As outstanding loans were secured by the Group's
assets, management is confident that these financial
institutions will not enforce their rights to request for
immediate repayment of such loans;

(i)  The Group is also negotiating with various financial
institutions and identifying options for financing the
Group's working capital and commitments in the
foreseeable future;

HEMBRROGERESE

(&)

BELERE

HE-_Z_ME=A=+—HBIt=E
B AEEHSHERIFIBEHNARE
170,882,0007T X £ & 30 7 1 F B LY
A R #406,395,0007T - R -F — 4
—A=+—HB AEEHNRITERR
249 A R #1,187,720,0007T K& ERZ
149 A R 169,094,000 7T #5747k & +
“EARNEIEBEE mEBRESERES
LEBYWH A AN REE10,688,0007T ° It
S RZEZWNF=A=+—HEEH
EREHREUBBRRMELR K&
BETRTEFIARERZEEE
X XEHL -

PREHXIBRAERE  FEAEHA
SENERERNELEARANE
ARTHEERE °

REEAEEN RS RIR SR IAR
FAEERBELE ARAEECLE
Mok IEE 5 LA T # 5 :

() AEE-ERGERESHEE
MBTERREERENEY
R/ HRIEETHER - ARAE
FERLESHBBENEES
RIRZEMKG® R KREEES
FEAREEERRF  EHEEMN
EREFTREBIETEER
KU NEEBBERNER

(i) AKBETLEEZREEEEE
THER THRERAERLRK
RAEEZEES MAGHREH
AR EE:
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

68

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS

(Continued)
Going concern basis (Continued)

(iii)

(iv)

The Group has been proactive in seeking ways to settle
the outstanding litigations of the Group. The Group has
made relevant provisions for litigations and claims and
will seek to reach an amicable solution on the charges
and payment terms to the claims and litigations which
have not yet reached a definite outcome;

The Group has been reviewing and improving follow
up measures on receivable collection to speed up the
collection of outstanding trade debts proceeds;

The Group will continue to control administrative
costs through various channels including human
resources optimisation and management remuneration
adjustments and constrain unnecessary capital
expenditures to preserve liquidity. The Group will also
continue to actively assess additional measures to
further reduce discretionary spending; and

The Group has been actively exploring potential
strategic investors to increase the fund reserves and
liquidity for, inter alia, repayment of the borrowings.

The directors of the Company have prepared the Group's
cash flow projections which cover a period of not less
than twelve months from 31 March 2024 and consider that
multiple material uncertainties exist as to whether the Group
will be able to achieve the plans and measures as described
above, Specifically, whether the Group will be able to
continue as a going concern will depend on the following:

(i)

Successfully negotiate with the existing lenders on
the renewal or extension of the Group's borrowings
and maintenance of the relationship with the Group's
current finance providers so that they will continue to
provide finance for the Group;

Successfully obtain additional or new sources of
financing;
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS

(Continued)

Going concern basis (Continued)

(i) Successfully improve its liquidity position, generate
sufficient cash flows to meet its obligations, and collect
outstanding trade and other receivables, to address
the Group's debt obligations within a reasonable
timeframe;

(iv)  Successfully implement the Group’s business strategy
plan and cost control measures so as to improve the
Group's working capital and cash flow position; and

(v)  Successfully reach an amicable solution on the
charges and payment terms in respect of the claims
and litigations which have not yet reached a definite
outcome.

The directors of the Company are of the opinion that,
assuming the success of all the above mentioned
assumptions, plans and measures, the Group will have
sufficient working capital for its operations and can meet its
financial obligations as and when they fall due. Accordingly,
the directors of the Company considered that it is
appropriate to prepare the consolidated financial statements
of the Group for the year ended 31 March 2024 on a going
concern basis.

Should the Group fail to achieve the intended effects
resulting from the plans and measures as mentioned above,
adjustments would have to be made to reduce the carrying
amounts of the Group's assets to their realisable amounts,
to provide for any further liabilities that may arise, and to
reclassify non-current assets and non-current liabilities as
current assets and current liabilities, respectively. The effects
of all these potential adjustments have not been reflected in
the consolidated financial statements of the Group for the
year ended 31 March 2024.
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For the year ended 31 March 2024
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3. APPLICATION OF NEW AND 3.
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS

("HKFRS(s)")

In the current year, the Group has applied, for the first time,
the following amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute
of Certified Public Accountants (the "HKICPA") which are
effective for the Group's financial year beginning 1 April

2023:

HKFRS 17
(including the October
2020 and February 2022
amendments to HKFRS 17)

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Amendments to HKAS 8

Amendments to HKAS 12

Amendments to HKAS 12

Insurance Contracts

Disclosure of Accounting
Policies

Definition of Accounting
Estimates

Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction

International Tax Reform-
Pillar Two Model Rules

Excepted as described below, the application of the new

and amendments to HKFRSs in the current year has had no

material effect on the Group’s financial performance and
positions for the current and prior periods and/or on the
disclosures set out in the consolidated financial statements.
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Notes to the Consolidated Financial Statements
A IEHmRMEE

For the year ended 31 March 2024
BE_ZT_NMF=-A=t—HILFE

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS

("HKFRS(s)") (Continued)

Impact on application of Amendments to
HKAS 1 and HKFRS Practice Statement 2 -
Disclosure of Accounting Policies

The amendments to HKAS 1 and HKFRS Practice Statement
2 Making Materiality Judgements provide guidance and
examples to help entities apply materiality judgements to
accounting policy disclosures. The amendments aim to help
entities provide accounting policy disclosures that are more
useful by replacing the requirement for entities to disclose
their ‘significant’ accounting policies with a requirement
to disclose their ‘material’ accounting policies and adding
guidance on how entities apply the concept of materiality in
making decisions about accounting policy disclosures.

The application of the amendments has had no material
impact on the Group's financial performance and positions,
but has affected the disclosures of accounting policies as set
out in note 4.

Impact on application of Amendments to
HKAS 8 — Definition of Accounting Estimates
The amendments to HKAS 8 clarify the distinction between
changes in accounting estimates, and changes in accounting
policies and the correction of errors. They also clarify how
entities use measurement techniques and inputs to develop
accounting estimates.

The amendments had no impact on the consolidated
financial statements of the Group.
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72

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS

("HKFRS(s)") (Continued)

Impact on application of Amendments to
HKAS 12 - Deferred Tax related to Assets and
Liabilities arising from a Single Transaction
The amendments to HKAS 12 narrow the scope of the initial
recognition exemption of deferred tax liabilities and deferred
tax assets so that it no longer applies to transactions that, on
initial recognition, give rise to equal taxable and deductible
temporary differences, such as leases and decommissioning
liabilities. Therefore, entities are required to recognise a
deferred tax asset (provided that sufficient taxable profit
is available) and a deferred tax liability for temporary
differences arising from these transactions. The amendments
shall be applied to transactions related to leases and
decommissioning obligations at the beginning of the earliest
comparative period presented, with any cumulative effect
recognised as an adjustment to the opening balance of
retained profits at that date. For all other transactions, the
amendments are applied to those transactions that occur
after the beginning of the earliest period presented.

There was no impact on the consolidated statement of
financial position because the related deferred tax balances
qualify for offsetting under HKAS 12. There was no impact
on the opening retained profits as at 1 April 2023. The
amendments had no material impact to the consolidated
financial statements to the Group.
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For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

3. APPLICATION OF NEW AND 3.
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS

("HKFRS(s)") (Continued)

New and amendments to HKFRSs in issue but
not yet effective

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not
yet effective:

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture?

Amendments to
HKFRS 10 and
HKAS 28

Amendments to
HKFRS 16

Lease Liability in a Sale and Leaseback!

Classification of Liabilities as
Current or Non-current and the
related amendments to Hong
Kong Interpretation 5 (2020)
Presentation of Financial Statements
— Classification by the Borrower
of a Term Loan that Contains a
Repayment on Demand Clause'

Amendments to
HKAS 1

Amendments to Non-current Liabilities with Covenants'
HKAS 1

Amendments to
HKAS 7 and

HKFRS 7

Supplier Finance Arrangements'

Amendments to Lack of Exchangeability?

HKAS 21

Effective for annual periods beginning on or after 1 January 2024.

2 Effective for annual periods beginning on or after 1 January 2025.
E Effective for annual periods beginning on or after a date to be
determined.

The directors of the Company anticipate that, except as
described below, the application of other amendments to
HKFRSs will have no material impact on the results and the
financial position of the Group.
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APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS

("HKFRS(s)") (Continued)

New and amendments to HKFRSs in issue but
not yet effective (Continued)

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current and related amendments to
Hong Kong Interpretation 5 (2020); Amendments to
HKAS 1 — Non-current Liabilities with Covenants

Amendments to HKAS 1 Classification of Liabilities
as Current or Non-current issued in 2020 (the “2020
Amendments”) clarify the requirements on determining
if a liability is current or non-current,
determination over whether an entity has the right to
defer settlement of the liability for at least 12 months
after the reporting period. The amendments specify that
an entity's right to defer settlement must exist at the end

in particular the

of the reporting period. Classification is unaffected by
management’s intentions or expectations about whether
the entity will exercise its right to defer settlement. The
amendments also clarify the classification of liabilities that
will or may be settled by issuing an entity’s own equity
instruments.

Amendments to HKAS 1 Non-current Liabilities with
Covenants issued in 2022 (the “2022 Amendments”) further
clarify how an entity determines the current or non-current
classification of a liability when its right to defer the
settlement is subject to compliance with covenants.

The amendments require additional disclosures by an entity
that classifies liabilities arising from loan arrangements as
non-current when it has a right to defer settlement of those
liabilities that are subject to the entity complying with future
covenants within twelve months.

The amendments are effective for annual periods beginning
on or after 1 April 2024 and shall be applied retrospectively.
Earlier application is permitted. However, an entity that
applies the 2020 Amendments early is also required to apply
the 2022 Amendments, and vice versa.

Based on the Group's outstanding liabilities as at 31 March
2024, the application of the amendments will not result in
change in the classification of the Group's liabilities.
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For the year ended 31 March 2024
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MATERIAL ACCOUNTING POLICY
INFORMATION

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited and
by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared
on the historical cost basis except for certain financial
instruments that are measured at fair values at the end
of each reporting period, as explained in the accounting
policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market
participants would take those characteristics into account
when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on
such a basis, except for share-based payment transactions
that are within the scope of HKFRS 2 Share-based Payment,
leasing transactions that are accounted for in accordance
with HKFRS 16, and measurements that have some similarities
to fair value but are not fair value, such as net realisable value
in HKAS 2 /nventories or value in use in HKAS 36 Impairment
of Assets.

For financial instruments which are transacted at fair value
and a valuation technique that unobservable inputs is to
be used to measure fair value in subsequent periods, the
valuation technique is calibrated so that at initial recognition
the results of the valuation technique equals the transaction
price.
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4. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are
described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.

The material accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries. Control is achieved
where the Company:

° has power over the investee;

J is exposed, or has rights, to variable returns from its
involvement with the investee; and

J has the ability to use its power over the investee to
affect its returns.

The Group reassesses whether or not it controls an investee

if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.
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4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Basis of consolidation (Continued)

When the Group has less than a majority of the voting rights
of an investee, it has power over the investee when the voting
rights are sufficient to give it the practical ability to direct
the relevant activities of the investee unilaterally. The Group
considers all relevant facts and circumstances in assessing
whether or not the Group's voting rights in an investee are
sufficient to give it power, including:

J the size of the Group's holding of voting rights relative
to the size and dispersion of holdings of the other vote
holders;

J potential voting rights held by the Group, other vote
holders or other parties;

J rights arising from other contractual arrangements; and

J any additional facts and circumstances that indicate
that the Group has, or does not have, the current
ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns
at previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

Profit or loss and each component of other comprehensive
income of subsidiaries are attributed to the owners of
the Company and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed to the
owners of the Company and to the non-controlling interests
even if this results in the non-controlling interests having a
deficit balance.
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4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Basis of consolidation (Continued)

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with Group's accounting policies.

All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group's equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries
upon liquidation.

Changes in the Group’s ownership interests in
existing subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing control
over the subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group's interests and the non-
controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to
owners of the Company.
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4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Goodwill

Goodwill arising from a business combination is carried at
cost less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated
to each of the Group's cash-generating units (or groups
of cash-generating units) that is expected to benefit from
the synergies of the combination, which represent the
lowest level at which the goodwill is monitored for internal
management purposes and not larger than an operating
segment.

A cash-generating unit (or group of cash-generating units) to
which goodwill has been allocated is tested for impairment
annually or more frequently when there is indication that the
unit may be impaired. For goodwill arising on an acquisition
in a reporting period, the cash-generating unit (or group of
cash-generating units) to which goodwill has been allocated
is tested for impairment before the end of that reporting
period. If the recoverable amount is less than its carrying
amount, the impairment loss is allocated first to reduce the
carrying amount of any goodwill and then to the other assets
on a pro-rata basis based on the carrying amount of each
asset in the unit (or group of cash-generating units).

The Group's policy for goodwill relating to the acquisition of
an associate is described below.
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4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Investments in associates

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee
but is not control or joint control over those policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. The financial statements of
associates used for equity accounting purposes are prepared
using uniform accounting policies as those of the Group for
like transactions and events in similar circumstances. Under
the equity method, an investment in an associate is initially
recognised at cost and adjusted thereafter to recognise the
Group's share of the profit or loss and other comprehensive
income of the associate. When the Group's share of losses
of an associate exceeds the Group's interest in that associate
(which includes any long-term interests that, in substance,
form part of the Group's net investment in the associate), the
Group discontinues recognising its share of further losses.
Additional losses are recognised only to the extent that the
Group has incurred legal or constructive obligations or made
payments on behalf of the associate.

An investment in an associate is accounted for using
the equity method from the date on which the investee
becomes an associate. On acquisition of the investment in an
associate, any excess of the cost of the investment over the
Group's share of the net fair value of the identifiable assets
and liabilities of the investee is recognised as goodwill, which
is included within the carrying amount of the investment.
Any excess of the Group's share of the net fair value of
the identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately
in profit or loss in the period in which the investment is
acquired.
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Notes to the Consolidated Financial Statements

AR5 B 85 B aR Y 5E

For the year ended 31 March 2024
BE_ZT_NMF=-A=t—HILFE

4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Investments in associates (Continued)

The Group assesses whether there is an objective evidence
that the interest in an associate may be impaired. When any
objective evidence exists, the entire carrying amount of the
investment (including goodwill) is tested for impairment in
accordance with HKAS 36 as a single asset by comparing
its recoverable amount (higher of value in use and fair
value less costs of disposal) with its carrying amount. Any
impairment loss recognised is not allocated to any asset,
including goodwill, which forms part of the carrying amount
of the investment. Any reversal of that impairment loss is
recognised in accordance with HKAS 36 to the extent that
the recoverable amount of the investment subsequently
increases.

When the Group’s ownership interest in an associate is
reduced, but the Group continues to apply the equity
method, the proportion of the gain or loss that had
previously been recognised in other comprehensive income
relating to that reduction in ownership interest is reclassified
to profit or loss if that gain or loss would be required to be
reclassified to profit or loss on the disposal of the related
assets or liabilities.

When a group entity transacts with its associate, profits and
losses resulting from the transactions with the associate are
recognised in the Group's consolidated financial statements
only to the extent of interests in the associate that are not
related to the Group.
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4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Revenue from contracts with customers
Revenue is recognised to depict the transfer of promised
goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in
exchange for those goods or services. Specifically, the Group
uses a 5-step approach to revenue recognition:

o Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in the

contract
o Step 3: Determine the transaction price
J Step 4: Allocate the transaction price to the performance

obligations in the contract

° Step 5: Recognise revenue when (or as) the entity
satisfies a performance obligation.

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a good or service (or

a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.
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Notes to the Consolidated Financial Statements

AR5 B 85 B aR Y 5E

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Revenue from contracts with customers
(Continued)

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

o the customer simultaneously receives and consumes
the benefits provided by the Group's performance as
the Group performs;

J the Group's performance creates or enhances an asset
that the customer controls as the asset is created or
enhanced; or

J the Group's performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

Revenue is measured based on the consideration to which
the Group expects to be entitled in a contract with a
customer, excludes amounts collected on behalf of third
parties, discounts and sales related taxes.

Contract assets and contract liabilities

A contract asset represents the Group's right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not yet
unconditional. It is assessed for impairment in accordance
with HKFRS 9. In contrast, a receivable represents the
Group's unconditional right to consideration, i.e. only
the passage of time is required before payment of that
consideration is due.

A contract liability represents the Group's obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is
due) from the customer.

A contract asset and a contract liability relating to the same
contract are accounted for and presented on a net basis.
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4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Revenue from contracts with customers
(Continued)

Over time revenue recognition: measurement

of progress towards complete satisfaction of a
performance obligation

Output method

The progress towards complete satisfaction of a performance
obligation in relation to the LNG transportation service is
measured based on output method, which is to recognise
revenue on the basis of direct measurements of the value
of the services transferred to the customer to date relative
to the remaining services promised under the contract, that
best depict the Group's performance in transferring control
of services.

Input method

The progress towards complete satisfaction of a performance
obligation in relation to the construction of gas pipeline
infrastructure is measured based on input method, which
is to recognise revenue on the basis of the Group's efforts
or inputs to the satisfaction of a performance obligation
relative to the total expected inputs to the satisfaction of
that performance obligation, that best depict the Group's
performance in transferring control of goods or services.

Principal versus agent

When another party is involved in providing goods or
services to a customer, the Group determines whether the
nature of its promise is a performance obligation to provide
the specified goods or services itself (i.e. the Group is a
principal) or to arrange for those goods or services to be
provided by the other party (i.e. the Group is an agent).

The Group is a principal if it controls the specified good
or service before that good or service is transferred to a
customer.

The Group is an agent if its performance obligation is to
arrange for the provision of the specified good or service by
another party. In this case, the Group does not control the
specified good or service provided by another party before
that good or service is transferred to the customer. When the
Group acts as an agent, it recognises revenue in the amount
of any fee or commission to which it expects to be entitled
in exchange for arranging for the specified goods or services
to be provided by the other party.

84 Yuan Heng Gas Holdings Limited 2024 Annual Report

EXEstBREAH (&)
ERSH 2 W (])

EREERARGE  SFETHENE
FNEE

B 4%
TRETRBCRAREGRT G
MEANBETHNERRER L ZEE
RBEERABLESEBTEPHR
BEEMEENTRENRT RS
Rz ARAFESEHAAEER
BERGOEGHERORE -

KA E
THRBITERAREEEARIMER
FRENBEYNEENEREBRER AL
e ARBAESEABITRAORME
BT IR AL BITRAORENE
TEER IR A MR S - B 2 &6
SBR[ N S n ol AR 7 12 )
FrR)RIR o

FEAERHE
EREPRHEERIMRBIRE ST
B -ASEESETEAENEER
BERERHEEERIRBEIBOESL
(IAXAEEREEAN) ERBLHS
—TREFEERARFEIAEE
RRIE) -

WAEEESEERIRBELTE
FPzmZEHEREmaE Ry  NEE
BEBXEA-

WAREBZBNEERTHS—TT1R
HEEERERYE AEEREEBEAR
B-AEEBRAT AKREEREEM
ARBFEBTEE AT REZESER
—FTRHEZEMARE - EAKEE
RRER  AEBZBEHEZHS—
RS EE MRS A R B
BEMERAXME RBERBEA -



Notes to the Consolidated Financial Statements

AR5 B 85 B aR Y 5E

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Leasing

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

The Group as a lessee

For contracts entered into or modified on or after the date
of initial application of HKFRS 16 or arising from business
combination, the Group assesses whether a contract
is or contains a lease, at inception of the contract or
modification date or acquisition date, as appropriate. The
Group recognises a right-of-use asset and a corresponding
lease liability with respect to all lease arrangements in
which it is the lessee, except for short-term leases (defined
as leases with a lease term of 12 months or less from the
commencement date and do not contain a purchase option)
and leases of low value assets. For these leases, the Group
recognises the lease payments as an operating expense
on a straight-line basis over the term of the lease unless
another systematic basis is more representative of the time
pattern in which economic benefits from the leased assets
are consumed.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures lease liability at the present value of the lease
payments that are not paid at that date. The lease payments
are discounted by using the interest rate implicit in the lease.
If this rate cannot be readily determined, the Group uses its
incremental borrowing rate.
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4. MATERIAL ACCOUNTING POLICY EXEBREHE)

INFORMATION (Continued)

Leasing (Continued) HE(H)

The Group as a lessee (Continued) AEBEREABAGE)

Lease liabilities (Continued) HERE(E)

Lease payments included in the measurement of the lease AR EAEFENHENRBE:

liability comprise:

. fixed lease payments (including in-substance fixed . ErHENR(BEEEEEN
payments), less any lease incentives receivable; )RR EREEEE:

o the exercise price of purchase option if the Group is o BEERERNTEENAEE
reasonably certain to exercise the option; and BIEMETEZERERE) X

. payments of penalties for terminating the lease, if the . RIFEEMIE R BENERR
lease term reflects the Group exercising an option to MAEEBITERIEHEENE
terminate the lease. =) -

The lease liability is presented as a separate line in the ERaMBRABRKRTEHEHEARE

consolidated statement of financial position. REBEREMNIERET -

The lease liability is subsequently measured by increasing the HEBBZHE&RFTE R bDEEﬁTELX

carrying amount to reflect interest on the lease liability (using RREEBBEZNBEFRABERM X

the effective interest method) and by reducing the carrying FIRRAEREBEARMBREL 2HE

amount to reflect the lease payments made. R e

Right-of-use assets ERAEEE

The right-of-use assets comprise the initial measurement of ERAREERFEHEERERE 1KH

the corresponding lease liability, lease payments made at or B A EE 2 AIE R BV &K &E fa]

before the commencement date and any initial direct costs, MHEZERA  FWERNEEEEN

less lease incentives received. Whenever the Group incurs NFEE - EASEELERBKREBER

an obligation for costs to dismantle and remove a leased HEEE WMELBEEMES

asset, restore the site on which it is located or restore the HEEEEMEZHERR TG

underlying asset to the condition required by the terms BREMREBHNKAEER - BEREBEEHE

and conditions of the lease, provision is recognised and SRTERIEITRBE - IARBERK

measured under HKAS 37 “Provision, Contingent Liabilities NEE RN EEME - KAFTA

and Contingent Assets”. The costs are included in the related MHEEREEED  BRIEZZFEXAET

right-of-use asset, unless those costs are incurred to produce REEFEmMES  BISERI °

inventories.
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4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Leasing (Continued)

Right-of-use assets (Continued)

Right-of-use assets are subsequently measured at cost
less accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities. They are
depreciated over the shorter period of lease term and useful
life of the underlying asset. The depreciation starts at the
commencement date of the lease.

The Group presents right-of-use assets as a separate line in
the consolidated statement of financial position.

The Group applies HKAS 36 to determine whether a right-
of-use asset is impaired and accounts for any identified
impairment loss.

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS
9 and initially measured at fair value. Adjustments to fair
value at initial recognition are considered as additional lease
payments and included in the cost of right-of-use assets.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded
at the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items that
are measured in terms of historical cost in a foreign currency
are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.

EXEstBREAH (&)

HE (&)

EREEE (&)
EREEEHERRRAGE  RER
AAERBERE YHREEAEN
EREHFEFELAE - ERREE
Ty E 8 R ARRE & E /Y A] 62 A A H1 (A
REERE)NE HEREERS
BEIFSBTE

AEBELRAWBRRBRPHER
REEFREBNHEBZY -

$EIE%E%AﬁﬁW%%%#E
FREEE= BE - YREMRD
%%ﬂ@%ﬁk%

ATREEEZRS
ENAREEERESREETEVHR
Q‘EE'J%%J‘E)\EE ¥ FmnFE
FTE - TRERN A TFERERE R
BOMNEEM K - ]L:H\ﬁﬁﬁ%éf?ﬁ%
7 o

o5
RERSENEEEEONT B HRE
B AZEREAEEE I G
ONE)ETHR SRR 5 E BRE
FEEAR - REREHIR - LAINET)
TEE’JEMIEE@&A%EIE’UIE%E%H@
c BRI AT EMINESEIEE
MEET TEHFME -

REEREFHREERBREREL L
EREFEANNEFEEMEAARER

LT RRIE R AR AF 2024 F 5 87



Notes to the Consolidated Financial Statements
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For the year ended 31 March 2024
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4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Foreign currencies (Continued)

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's foreign
operations are translated into the presentation currency of
the Group (i.e. RMB) using exchange rates prevailing at the
end of each reporting period. Income and expenses items
are translated at the average exchange rates for the year.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of translation reserve (attributed to non-controlling
interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal of
the Group's entire interest in a foreign operation, a disposal
involving loss of control over a subsidiary that includes a
foreign operation, or a partial disposal of an interest in
an associate that includes a foreign operation of which
the retained interest becomes a financial asset), all of the
exchange differences accumulated in equity in respect of
that operation attributable to the owners of the Company
are reclassified to profit or loss.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost
of those assets until such time as the assets are substantially
ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Retirement benefit costs

Payments to the state-managed retirement schemes and
the Mandatory Provident Fund Scheme are recognised as
expense when employees have rendered service entitling
them to the contributions.
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Notes to the Consolidated Financial Statements
A IEHmRMEE

For the year ended 31 March 2024
BE_ZT_NMF=-A=t—HILFE

MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense unless
another HKFRS requires or permits the inclusion of the
benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries, annual leave and sick leave) after
deducting any amount already paid.

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from loss before tax because of
income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The
Group's liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the end
of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit nor
the accounting profit and at the time of the transaction does
not give rise to equal taxable and deductible temporary
differences.
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4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary differences
associated with such investments and interests are only
recognised to the extent that it is probable that there will
be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected
to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which
the liability is settled or the asset is realised, based on tax
rate (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of
its assets and liabilities.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to
the right-of-use assets or the lease liabilities.
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Notes to the Consolidated Financial Statements

AR5 B 85 B aR Y 5E

For the year ended 31 March 2024
BE_ZT_NMF=-A=t—HILFE

4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Taxation (Continued)

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS
12 Income Taxes requirements to the to the lease liabilities
and the related assets separately. The Group recognises a
deferred tax asset related to lease liabilities to the extent
that it is probable that taxable profit will be available
against which the deductible temporary difference can be
utilised and a deferred tax liability for all taxable temporary
differences.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied by the same taxation authority and the Group intends
to settle current tax liabilities and assets on a net basis.

Current and deferred tax is recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is
included in the accounting for the business combination.

Property, plant and equipment

Property, plant and equipment are tangible assets that are
held for use in the production or supply of goods or services,
or for administrative purpose (other than construction in
progress as described below). Property, plant and equipment
are stated at cost less subsequent accumulated depreciation
and accumulated impairment losses, if any.
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Notes to the Consolidated Financial Statements

AR5 B 85 B aR Y 5E

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Property, plant and equipment (Continued)
Plant and machinery in the course of construction for
production, supply or administrative purposes are carried
at cost, less any recognised impairment loss. Costs include
any costs directly attributable to bringing the asset to the
location and condition necessary for it to be capable of
operating in the manner intended by management, including
cost of testing whether the related assets are functioning
properly and, for qualifying assets, borrowing costs
capitalised in accordance with the Group's accounting policy.
Such properties are classified to the appropriate categories
of property, plant and equipment when completed and ready
for intended use. Depreciation of these assets, on the same
basis as other property assets, commences when the assets
are ready for their intended use.

Ownership interests in leasehold land and building
When the Group makes payments for ownership interests of
properties which includes both leasehold land and building
elements, the entire consideration is allocated between the
leasehold land and the building elements in proportion to
the relative fair values at initial recognition.

To the extent the allocation of the relevant payments can be
made reliably, interest in leasehold land that is accounted for
as an operating lease is presented as “right-of-use assets”
in the consolidated statement of financial position. When
the consideration cannot be allocated reliably between
non-lease building element and undivided interest in the
underlying leasehold land, the entire properties are classified
as property, plant and equipment.

Depreciation is recognised so as to write off the cost of
assets other than construction in progress less their residual
value over their estimated useful lives, using the straight-
line method. The estimated useful lives, residual values
and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate
accounted for on a prospective basis.
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Notes to the Consolidated Financial Statements

AR5 B 85 B aR Y 5E

For the year ended 31 March 2024
BE_ZT_NMF=-A=t—HILFE

4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Property, plant and equipment (Continued)
Ownership interests in leasehold land and building
(Continued)

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on disposal or retirement of an item
of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

Intangible asset

Intangible asset acquired separately

Intangible asset with finite useful lives that is acquired
separately is carried at cost less accumulated amortisation
and any accumulated impairment losses. Amortisation for
intangible asset with finite useful life is recognised on a
straight-line basis over its estimated useful life. The estimated
useful life and amortisation method are reviewed at the end
of each reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis.

Intangible asset acquired in a business combination
Intangible asset acquired in a business combination
is recognised separately from goodwill and is initially
recognised at its fair value at the acquisition date (which is
regarded as its cost).

Subsequent to initial recognition, intangible asset acquired
in a business combination with finite useful life is reported
at costs less accumulated amortisation and any accumulated
impairment losses, on the same basis as intangible assets
that is acquired separately.

An intangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gains or losses arising from derecognition of an intangible
asset are measured at the difference between the net
disposal proceeds and the carrying amount of the asset and
are recognised in profit or loss in the period when the asset
is derecognised.
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Notes to the Consolidated Financial Statements

AR5 B 85 B aR Y 5E

For the year ended 31 March 2024
BE_ZT_NMF=-A=t—HILFE

4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Impairment on property, plant and equipment,
right-of-use asset and intangible asset other
than goodwill

At the end of the reporting period, the Group reviews the
carrying amounts of its property, plant and equipment, right-
of-use asset and intangible asset with finite useful lives to
determine whether there is any indication that these assets
have suffered an impairment loss. If any such indication
exists, the recoverable amount of the relevant asset is
estimated in order to determine the extent of the impairment
loss (if any).

The recoverable amount of property, plant and equipment,
right-of-use asset and intangible asset are estimated
individually. When it is not possible to estimate the
recoverable amount individually, the Group estimates the
recoverable amount of the cash-generating unit to which the
asset belongs.

In testing a cash-generating unit for impairment, corporate
assets are also allocated to relevant cash-generating units,
when a reasonable and consistent basis of allocation can be
established, or otherwise they are allocated to the smallest
group of cash-generating units for which a reasonable and
consistent allocation basis can be established. The Group
assesses whether there is indication that corporate assets
may be impaired. If such indication exists, the recoverable
amount is determined for the cash-generating unit or group
of cash-generating units to which the corporate asset
belongs, and is compared with the carrying amount of the
relevant cash-generating unit or group of cash-generating
units.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset (or a cash-generating unit) for which the
estimates of future cash flows have not been adjusted.
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Notes to the Consolidated Financial Statements

AR5 B 85 B aR Y 5E

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Impairment on property, plant and equipment,
right-of-use asset and intangible asset other
than goodwill (Continued)

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. For corporate assets
or portion of corporate assets which cannot be allocated
on a reasonable and consistent basis to a cash-generating
unit, the Group compares the carrying amount of a group
of cash-generating units, including the carrying amounts of
the corporate assets or portion of corporate assets allocated
to that group of cash-generating units, with the recoverable
amount of the group of cash-generating units. In allocating
the impairment loss, the impairment loss is allocated first to
reduce the carrying amount of any goodwill (if applicable)
and then to the other assets on a pro-rata basis based on
the carrying amount of each asset in the unit or the group
of cash-generating units. The carrying amount of an asset
is not reduced below the highest of its fair value less costs
of disposal (if measurable), its value in use (if determinable)
and zero. The amount of the impairment loss that would
otherwise have been allocated to the asset is allocated
pro rata to the other assets of the unit or the group of
cash-generating units. An impairment loss is recognised
immediately in profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit or a
group of cash-generating units) is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset (or a cash-generating unit or a group
of cash-generating units) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Costs of inventories are determined on a weighted
average method. Net realisable value of inventories
represents the estimated selling price in the ordinary course
of business less all estimated costs of completion and costs
necessary to make the sale.
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Notes to the Consolidated Financial Statements

AR5 B 85 B aR Y 5E

For the year ended 31 March 2024
BE_ZT_NMF=-A=t—HILFE

4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Cash and cash equivalents

In the consolidated statement of financial position, cash
and bank balances comprise cash (i.e. cash on hand and
demand deposits) and cash equivalents. Cash equivalents
are short-term (generally with original maturity of three
months or less), highly liquid investments that are readily
convertible to a known amount of cash and which are
subject to an insignificant risk of changes in value. Cash
equivalents are held for the purpose of meeting short-term
cash commitments rather for investment or other purposes.

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents consist of cash and cash
equivalents as defined above.

Investments in subsidiaries

Investments in subsidiaries are stated on the statement of
financial position of the Company at cost less accumulated
impairment loss.

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to settle that
obligation, and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate
of the consideration required to settle the present obligation
at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. When
a provision is measured using the cash flows estimated to
settle the present obligation, its carrying amount is the
present value of those cash flows (where the effect of the
time value of money is material).
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Notes to the Consolidated Financial Statements

AR5 B 85 B aR Y 5E

For the year ended 31 March 2024
BE_ZT_NMF=-A=t—HILFE

4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of
the instrument. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within the
time frame established by regulation or convention in the
market place.

Financial assets and financial liabilities are initially measured
at fair value except for trade receivables arising from
contracts with customers which are initially measured in
accordance with HKFRS 15. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss (“FVTPL")) are
added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at FVTPL
are recognised immediately in profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received
that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through
the expected life of the financial asset or financial liability,
or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.
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Notes to the Consolidated Financial Statements

AR5 B 85 B aR Y 5E

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Financial instruments (Continued)

Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

° the financial asset is held within a business model
whose objective is to collect contractual cash flows;
and

o the contractual terms give rise on specified dates to

cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at
FVTPL except that at initial recognition of a financial asset the
Group may irrevocably elect to present subsequent changes
in fair value of an equity investment in other comprehensive
income if that equity investment is neither held for trading
nor contingent consideration recognised by an acquirer
in a business combination to which HKFRS 3 Business
Combinations applies.

A financial asset is held for trading if:

o it has been acquired principally for the purpose of
selling in the near term; or

J on initial recognition it is a part of a portfolio of
identified financial instruments that the Group manages
together and has a recent actual pattern of short-term
profit-taking; or

o it is a derivative that is not designated and effective as
a hedging instrument.

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised
cost or fair value through other comprehensive income
("“FVTOCI") as measured at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2024
BE_ZT_NMF=-A=t—HILFE

MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

(i)

Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost. Interest income is
calculated by applying the effective interest rate to the
gross carrying amount of a financial asset, except for
financial assets that have subsequently become credit-
impaired (see below). For financial assets that have
subsequently become credit-impaired, interest income
is recognised by applying the effective interest rate
to the amortised cost of the financial asset from the
next reporting period. If the credit risk on the credit-
impaired financial instrument improves so that the
financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following
the determination that the asset is no longer credit-
impaired.

Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI are
subsequently measured at fair value with gains and
losses arising from changes in fair value recognised in
other comprehensive income and accumulated in the
investment revaluation reserve; and are not subject to
impairment assessment. The cumulative gain or loss will
not be reclassified to profit or loss on disposal of the
equity investments, and will be transferred to retained
profits.

Dividends from these investments in equity instruments
are recognised in profit or loss when the Group's right
to receive the dividends is established, unless the
dividends clearly represent a recovery of part of the
cost of the investment. Dividends are included in the
other income line item in profit or loss.
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4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

(i) Financial assets at FVTPL

Financial assets at FVTPL are measured at fair value
at the end of the reporting period, with any fair value
gains or losses recognised in profit or loss. The net
gain or loss recognised in profit or loss excludes any
dividend or interest earned on the financial asset and
is included in the “other gains and losses” line item.

Impairment of financial assets and contract assets

The Group performs impairment assessment under expected
credit loss (“ECL") model on financial assets (including
trade and other receivables, long-term receivable, amount
due from an associate, amount due from a non-controlling
equity owner of a subsidiary, amount due from a related
party, pledged bank deposits and bank balances and cash),
and other items (contract assets and financial guarantee
contracts) which are subject to impairment under HKFRS 9.
The amount of ECL is updated at each reporting date to
reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL represents the portion
of lifetime ECL that is expected to result from default events
that are possible within 12 months after the reporting date.
Assessments are made based on the Group's historical credit
loss experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment of
both the current conditions at the reporting date as well as
the forecast of future conditions.

The Group always recognises lifetime ECL for trade
receivables arising from contracts with customers and
contract assets. The ECL on these assets are assessed
individually for debtors with significant balances or that are
credit impaired and/or collectively using a provision matrix
based on the past due status of the remaining debtors.
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4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)
Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets and contract assets
(Continued)

For all other instruments, the Group measures the loss
allowance equal to 12-month ECL, unless there has been
a significant increase in credit risk since initial recognition,
in which case the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised is
based on significant increases in the likelihood or risk of a
default occurring since initial recognition.

(i)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the financial
instrument at the reporting date with the risk of a
default occurring on the financial instrument at the
date of initial recognition. In making this assessment,
the Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or
effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

o an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

o significant deterioration in external market
indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap
prices for the debtor;

o existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the
debtor’s ability to meet its debt obligations;

o an actual or expected significant deterioration in
the operating results of the debtor;
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MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)
Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets and contract assets
(Continued)

(i)

Significant increase in credit risk (Continued)

o an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

Despite the foregoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk at the
reporting date. A financial instrument is determined to
have low credit risk if i) the financial instrument has a
low risk of default, ii) the debtor has a strong capacity
to meet its contractual cash flow obligations in the
near term, and iii) adverse changes in economic and
business conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to fulfil
its contractual cash flow obligations.

For financial guarantee contracts, the date that the
Group becomes a party to the irrevocable commitment
is considered to be the date of initial recognition for the
purposes of assessing impairment. In assessing whether
there has been a significant increase in the credit risk
since initial recognition of financial guarantee contracts,
the Group considers the changes in the risk that the
specified debtor will default on the contract.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.
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MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)
Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets and contract assets
(Continued)

(if)

(iii)

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when information
developed internally or obtained from external sources
indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into account
any collaterals held by the Group).

Irrespective of the above analysis, the Group considers
that default has occurred when a financial asset is more
than 90 days past due unless the Group has reasonable
and supportable information to demonstrate that a
more lagging default criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired
includes observable data about the following events:

(@)  significant financial difficulty of the issuer or the
borrower;

(b) a breach of contract, such as a default or past
due event;

(c)  the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower
a concession(s) that the lender(s) would not
otherwise consider; or

(d) it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation.
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4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)
Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets and contract assets
(Continued)

(iv)

Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect
of recovery, for example, when the counterparty has
been placed under liquidation or has entered into
bankruptcy proceedings. Financial assets written off
may still be subject to enforcement activities under
the Group's recovery procedures, taking into account
legal advice where appropriate. A write-off constitutes
a derecognition event. Any subsequent recoveries are
recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted
by forward-looking information. Estimation of ECL
reflects an unbiased and probability-weighted amount
that is determined with the respective risks of default
occurring as the weights.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due to the
Group in accordance with the contract and the cash
flows that the Group expects to receive, discounted
at the effective interest rate determined at initial
recognition.

For a financial guarantee contract, the Group is
required to make payments only in the event of a
default by the debtor in accordance with the terms
of the instrument that is guaranteed. Accordingly, the
expected losses is the present value of the expected
payments to reimburse the holder for a credit loss that
it incurs less any amounts that the Group expects to
receive from the holder, the debtor or any other party.
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MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)
Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets and contract assets
(Continued)

(V)

Measurement and recognition of ECL (Continued)

For ECL on financial guarantee contracts for which
the effective interest rate cannot be determined, the
Group will apply a discount rate that reflects the current
market assessment of the time value of money and the
risks that are specific to the cash flows but only if, and
to the extent that, the risks are taken into account by
adjusting the discount rate instead of adjusting the
cash shortfalls being discounted.

Where ECL is measured on a collective basis or cater
for cases where evidence at the individual instrument
level may not yet be available, the financial instruments
are grouped on the following basis:

° Nature of financial instruments;
o Past due status and ageing status; and
° Nature, size and industry of debtors.

The grouping is regularly reviewed by management to
ensure the constituents of each group continue to share
similar credit risk characteristics.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case interest
income is calculated based on the amortised cost of
the financial asset.

For financial guarantee contracts, the loss allowances
are recognised at the higher of the amount of the loss
allowance determined in accordance with HKFRS 9; and
the amount initially recognised less, where appropriate,
cumulative amount of income recognised over the
guarantee period.
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MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and contract assets
(Continued)

(v} Measurement and recognition of ECL (Continued)

Except for financial guarantee contracts, the Group
recognises an impairment gain or loss in profit or loss
for all financial instruments by adjusting their carrying
amounts, with the exception of trade receivables,
contract assets and dividend receivable, where the
corresponding adjustment is recognised through a loss
allowance account.

Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.
If the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also recognises
a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised
cost, the difference between the asset's carrying amount
and the sum of the consideration received and receivable is
recognised in profit or loss.

On derecognition of an investment in equity instrument
which the Group has elected on initial recognition to
measure at FVTOCI, the cumulative gain or loss previously
accumulated in the investment revaluation reserve is
not reclassified to profit or loss, but is transferred to
(accumulated losses) retained profits.
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MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Financial instruments (Continued)

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue
costs.

Financial liabilities at amortised cost
All financial liabilities are subsequently measured at
amortised cost using the effective interest method.

Financial guarantee contracts

A financial guarantee contract is a contract that requires
the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails
to make payments when due in accordance with the terms
of a debt instrument. Financial guarantee contract liabilities
are measured initially at their fair values. It is subsequently
measured at the higher of:

° the amount of the loss allowance determined in
accordance with HKFRS 9; and

o the amount initially recognised less, where appropriate,
cumulative amortisation recognised over the guarantee
period.
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4. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

Financial instruments (Continued)

Financial guarantee contracts (Continued)
Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group's obligations are discharged, cancelled or
have expired. The difference between the carrying amount
of the financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.

Modlfication of financial liabilities

Non-substantial modifications of financial liabilities
For non-substantial modifications of financial liabilities that
do not result in derecognition, the carrying amount of the
relevant financial liabilities will be calculated at the present
value of the modified contractual cash flows discounted
at the financial liabilities’ original effective interest rate.
Transaction costs or fees incurred are adjusted to the
carrying amount of the modified financial liabilities and are
amortised over the remaining term. Any adjustment to the
carrying amount of the financial liability is recognised in profit
or loss at the date of modification.

Derivative financial instruments

Derivatives, including contracts to buy or sell non-financial
items that can be settled net in cash or another financial
instrument unless such contracts were entered into and
continue to be held for the purpose of the receipt or delivery
of the relevant non-financial items in accordance with the
Group's expected purchase or sale requirements, are initially
recognised at fair value at the date when derivative contracts
are entered into and are subsequently remeasured to their
fair value at the end of the reporting period. The resulting
gain or loss is recognised in profit or loss.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 4, the directors of the Company are
required to make judgements, estimates and assumptions
about the amounts of assets,
expenses reported and disclosures made in the consolidated
financial statements.

liabilities, revenue and
The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

Critical judgements in applying accounting
policies

The following are the critical judgements, apart from those
involving estimations (see below), that the directors of the
Company have made in the process of applying the Group's
accounting policies and that have the most significant effect
on the amounts recognised and disclosures made in the
consolidated financial statements.

Going concern basis

Note 2 contains information about judgements made in
concluding that there are material uncertainties related to
events or conditions which, individually or collectively, may
cast significant doubt on the Group's ability to continue as
a going concern.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION

UNCERTAINTY (Continued)

Critical judgements in applying accounting
policies (Continued)

Ownership of the buildings and land

As disclosed in notes 17 and 18, there are properties
and land located in the PRC of which the Group is in the
process of obtaining the ownership certificate. Despite the
fact that the Group has not obtained the relevant legal
title, the directors of the Company determine to recognise
these buildings and lands on the ground that there is no
legal barrier or otherwise for the Group to obtain such
title ownership certificates and the Group is in substance
controlling these lands and buildings. In the opinion of the
directors of Company, the absence of formal title to these
lands and buildings does not impair the value of the relevant
assets to the Group.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of resulting
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Impairment of goodwill

The carrying value of goodwill at 31 March 2024 amounted
to RMB34,070,000 (2023: RMB34,070,000). The Group is
required to carry out an impairment assessment of goodwill
at least annually or when there is indication that the cash-
generating unit to which the goodwill has been allocated
may be impaired. In determining the recoverable amount, the
Group assesses the value in use of the cash-generating unit
to which the goodwill has been allocated by discounting their
estimated future cash flows to the present value. Significant
judgment and assumptions were required in the process such
as the use of discount rates, growth rates, estimated average
purchase price of natural gas and average selling price of
LNG during the forecast period. Where the actual future
cash flows are less than expected or change in facts and
circumstances which results in downward revision of future
cash flows, a material impairment loss may arise.

Yuan Heng Gas Holdings Limited 2024 Annual Report

5.

A S S AT T R A ET A E
Tz EZIRE(E)

FE& FA 2 5T B 3% 6 BA 82 31 B (48)

BFER I FAERE

BN 7RIS R 0 NS B IER
MRAPERYE R TR ETE E
FoRBEAEERARARSHEBEEE
EOMARREFATHERZSET
it REAREEREZEER
FIT 75 #E 75 b 4 % 72 [ Bk ok EL A (B st
BASEERIESNZSE L RETF -
ARREZRAE  AOBEZELHR
BEFNERNERT IS BERAEER
HBEEEMNEE-

T FEEM 2 EERIE
ATARBERRMIELGREARRE
TERBLGATHEENEMES
KR - EBEKRERRM AL S A
RT—HMBRFEFEREERBENERD
EFEHEARBE -

EERE
RZE-_NMNF=A=+—H HEH
BREE A A R #34,070,000 (ZF =
=4 : A R ¥34,070,0007T) ° A~ &
BELEFIRETRETEDREY
EMRCELEEMNAEHIRBARY
P EITRERN G - RETERAIRE S
EE ASEBEBBETTARESR
EURERAEFTHESEBENES
ELEBMUMNERAEE ZBAETEE
B K A BT R B a% - a0 TR ORI B AR
ZERR K I ERE - RARMET TS
BEERRIERARTFHEE - HE
BARBESRERNTEHRAXETERE
MNEHERRRRESRETH - A7)
REELEERNREEBE -



Notes to the Consolidated Financial Statements
A IEHmRMEE

o o =]

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION

UNCERTAINTY (Continued)

Key sources of estimation uncertainty
(Continued)

Impairment of trade receivables

Trade receivables with significant balances or that are credit
impaired are assessed for ECL individually. In addition,
the Group uses provision matrix to calculate ECL for the
remaining trade receivables based on the past due status of
various debtors that have similar loss patterns. The provision
matrix is based on the Group's historical default rates
taking into consideration forward-looking information that is
reasonable and supportable available without undue costs
or effort. At every reporting date, the historical observed
default rates are reassessed and changes in the forward-
looking information are considered.

The provision of ECL is sensitive to changes in estimates.
The information about the ECL and the Group's
trade receivables are disclosed in note 42 and 25,
respectively. As at 31 March 2024, the trade receivables is
approximately RMB1,048,256,000 (2023: RMB1,399,906,000),
net of accumulated impairment loss of approximately
RMB169,171,000 (2023: RMB12,786,000).

Income taxes

The Group is subject to income taxes in numerous
jurisdictions. Significant judgement is required in
determining the provision for income taxes. Where the final
tax outcome of these matters is different from the amounts
that were initially recorded, such differences will impact the
current and deferred income tax assets and liabilities in the
period in which such determination is made. In addition,
the realisability of the deferred tax asset mainly depends
on whether sufficient future profits or taxable temporary
differences will be available in future. In cases where the
actual future profits generated are less than expected, a
material reversal of deferred tax assets may arise, which
would be recognised in profit or loss for the period in which
such a reversal takes place. The carrying amount of deferred
tax asset is detailed in note 23.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION

UNCERTAINTY (Continued)

Key sources of estimation uncertainty
(Continued)

Estimated impairment assessment of the cash-
generating unit related to piped gas segment (“Piped
Gas CGU")

In determining where the property, plant and equipment,
intangible asset and right-of-use asset are impaired requires
an estimation of the recoverable amount of Piped Gas
CGU to which the relevant assets have been allocated. The
recoverable amount of Piped Gas CGU has been determined
based on the higher of value-in-use calculation or fair value
less costs of disposal. These calculations require the use
of judgements and estimates. Management judgement
is required in the area of asset impairment particularly in
assessing: (i) whether an event has occurred that may indicate
that the related asset values may not be recoverable; (ii)
whether the carrying value of an asset can be supported by
the recoverable amount, being the higher of fair value less
costs of disposal and net present value of future cash flows
expected to be derived from an asset or cash-generating
unit and (iii) the appropriate key assumptions to be applied
in preparing cash flow projections including whether these
cash flow projections are discounted using an appropriate
rate. Changing the assumptions selected by management
in assessing impairment, including the discount rates or
the growth rate assumptions in the cash flow projections,
could materially affect the net present value used in the
impairment test and as a result affect the Group's financial
condition and results of operations. As at 31 March 2024,
the carrying amounts of property, plant and equipment,
right-of-use asset and intangible asset attributable to the
Piped Gas CGU are approximately RMB55,422,000 (2023:
RMB53,628,000), RMB2,547,000 (2023: RMB2,699,000) and nil
(2023: nil) respectively, net of accumulated impairment losses
of approximately RMB144,869,000 (2023: RMB144,869,000),
nil (2023: nil) and RMB5,808,000 (2023: RMBS5,808,000)
respectively. Details of the impairment of property, plant
and equipment, right-of-use asset and intangible asset are
disclosed in note 17, 18 and 20 respectively.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION

UNCERTAINTY (Continued)

Key sources of estimation uncertainty
(Continued)

Estimated impairment assessment of property, plant
and equipment and right-of-use assets other than
those included in Piped Gas CGU

Property, plant and equipment and right-of-use assets
are stated at costs less accumulated depreciation and
impairment, if any. In determining whether an asset is
impaired, the Group has to exercise judgement and make
estimation, particularly in assessing: (1) whether an event has
occurred or any indicators that may affect the asset value;
(2) whether the carrying value of an asset can be supported
by the recoverable amount, in the case of value in use, the
net present value of future cash flows which are estimated
based upon the continued use of the asset; and (3) the
appropriate key assumptions to be applied in estimating the
recoverable amounts including cash flow projections and an
appropriate discount rate. When it is not possible to estimate
the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating
unit to which the assets belongs.

The future cash flow is estimated based on past performance
and expectation for market development. As the current
environment is uncertain, the estimated cash flows and
discount rate are subject to higher degree of estimation
uncertainty. Changing the assumptions and estimates,
including the discount rates or the growth rate in the cash
flow projections, could materially affect the recoverable
amounts.

As at 31 March 2024, the carrying amounts of property,
plant and equipment and right-of-use asset attributable to
the other CGUs are approximately RMB324,224,000 (2023:
RMB361,973,000) and RMB29,056,000 (2023: RMB31,110,000)
respectively. No impairment loss was recognised for both
years.
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6. SEGMENT INFORMATION AND REVENUE 6.
Information reported to the Group's executive directors,
being the chief operating decision maker ("CODM"), for the
purposes of resource allocation and performance assessment
focuses on the nature of operations.

Specifically, the Group's reportable segments are as follows:

Production and sales Wholesale of LNG
of LNG

Oil and gas transactions  Trading of oil and gas contracts

Piped gas Sales of piped gas and
construction of gas pipeline
infrastructure

In addition, the operations of sales of vehicle gas at refuelling
stations and LNG transportation operation are reported as
“other operations”.
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SEGMENT INFORMATION AND REVENUE 6. 4 #3& ¥l & U2k (48)
(Continued)
Segment revenue and results SEB U I R X R
Production Total
and sales  Oil and gas reportable Other
of LNG transactions Piped gas segments  operations Total
EERHE Rl R DEES 8
BILXAR RARXD EEXRER @ Hitt %% @zt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARETRT ARETRT ARETRT ARETRT ARETR
Year ended 31 March 2024 HEZ-F-mE
ZR=t+-HLEE
Segment revenue from external ~ RENBEL 25 H
customers oz 983,477 3,942,794 53 4,926,324 43,555 4,969,879
Segment results DEEE 4,340 (132,727) (5,845) (134,232) 953 (133,279)
Interest income B ON 1,368
Other gains and losses Etnlm R E#R 22,644
Share of results of associates BEBERNR 2 EE 32,600
Finance costs RE KA (72,573)
Unallocated corporate expenses KA B %H % (24,577)
Loss before tax BREAIE R (173,817)
Production Total
and sales Oil and gas reportable Other
of (NG transactions Piped gas segments  operations Total
EEREE Bk TREHH
RIERRE  RARERS EBAAK o Hith %% @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBT AEBTT AREFr AR%Fr AR%Fr AR%ET:n
Year ended 31 March 2023 BE-%-=x
ZAZt+-HLEEE
Segment revenue from external  RENBEF 2 7 #
customers (e 1,551,130 5,500,617 364,535 7,416,282 30,514 7,446,796
Segment results DEEE 104,516 85958 (159,461) 31,013 2,478 33,491
Interest income Fl B WA 1,460
Other gains and losses Hi s kB8 31,101
Share of results of associates EEBERNRIZEE 10,171
Finance costs B A B AR (75,106)
Unallocated corporate expenses A DB ER T (7,646)
Loss before tax BRBAI B (6,529)
T RAZERER AR 2024 £, 115
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SEGMENT INFORMATION AND REVENUE

(Continued)

Segment revenue and results (Continued)

The accounting policies of the reportable segments are
the same as the Group's accounting policies except for the
gross proceeds from oil and gas contracts are included in
segment revenue, whilst revenue from oil and gas contracts
is recognised on the net amount of sales and purchase
contracts of goods sold. Segment profit (loss) represents
the profit earned by (loss from) each segment without
allocation of central administration costs, share of results
of associates, interest income, loss on deregistration of a
subsidiary, gain on fair value change of financial asset at
FVTPL, certain exchange differences and finance costs. This
is the measure reported to the CODM for the purposes of
resource allocation and performance assessment.

Segment assets and liabilities

Information of the operating segments of the Group reported
to the CODM for the purposes of resource allocation and
performance assessment does not include any assets and
liabilities. Accordingly, no segment assets and liabilities
information are presented.

Other segment information

6.

SEHEF R = (R)

SEBU & B 5 46 (4R)

ARED BB RRELAEE 5
BRAR - QB R RXRARBLZA
SRIBELBRTAD BB e - A&
ARRENZBAENEEEERCE
BEAFERMER - D8bar (&E)E
& o3 BB AT R ER i ) (&5 18) M K 20 Big o
RITHEA  RIEHE RAIRAE - F
BRA-EH-—EHBARZEE -
BAFEFABGZZEBREERYT
BE2Hha FTELZELRBEK
Kok RRAFREERREREIEER
BAOEMKRRFEZHOTE -

DMEERAIR
SREEIBLEBRREEARIER
RV AR AR EEEE D HER
F@mHAEAAERBM - Bt #
m2IDHEERABEN -

Hib 53 aBEH

Production and Oil and gas Other
sales of LNG transactions Piped gas operations Total
EERHE Btk
BIULXARE XARRS EEXRAR HOEH Eh
RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARETR ARETR ARBTRT ARETR ARETRL
Year ended 31 March 2024 BE-B-ME=ZR
=t+—-HLEEE
Amounts included in the measure of segment STESBERFTAL
profit or loss: 28
Depreciation of property, plant and equipment nE BERRXENE 36,367 58 4,826 1,100 42,351
Depreciation of right-of-use assets FHREEENE 1,529 128 153 396 2,206
Impairment loss (reversal of impairment loss) BoRWERRERSE
on trade receivables (REEERE) 1,883 154,765 (78) (185) 156,385
Gain on disposal of property, plant and equipment HEW%E  BERZEZ
ez (33) (18) (29) (426) (506)
Write-back of other payables H it T FURHE - (7,108) - - (7.108)
Write-off of property, plant and equipment ERE Tk - = 18 = 18
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SEGMENT INFORMATION AND REVENUE 6. % #B& %} & 23 (&)
(Continued)
Other segment information (Continued) Hib o3& (EF)
Production and  Oil and gas Other
sales of LNG  transactions ~ Piped gas  operations Total
EERHE Bl R
RIERRE RRRARH EBRAR EMEH @5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBETT ARETT ARETT ARETRT ARETR
Year ended 31 March 2023 BE-B-=%ZR
S+-BLEE
Amounts included in the measure of segment GTESHEREIAL
profit or loss: T8
Depreciation of property, plant and equipment nE BERZERE 49,857 310 12,166 620 62,953
Amortisation of intangible asset BREESH = = 393 - 393
Depreciation of right-of-use assets EREEENE 1,610 128 346 396 2,480
Impairment loss on property, plant and equipment  #1% - BiE R & & 2 A
B#E = = 144,869 = 144,869
Impairment loss on intangible asset ﬂﬂ/ﬁﬁz/}ﬁ@@ﬂﬁ = = 5,808 = 5,808
Impairment loss (reversal of impairment loss) BoRWERAERSE
on trade receivables (REBBERRE) 5,216 236 (1,901) (2,241) 1,310
Loss (gain) on disposal of property, plant and HENE BRERKREZ
equipment B8 (k) = = 4 (51) (47)
Revenue from major products and services FTEERERBRBELEZWE

The following is an analysis of the Group's revenue from its

NTRASEEETZERRRKE

major products and services: W
2024 2023
—E¥-mE —E-Z=F
RMB’'000 RMB’000
ARETR ARBFT
Revenue from contracts with customers &8 B 7 R &5 £ R %15
within the scope of HKFRS 15 REEANESEL
Wz
Wholesale of LNG B BRIERAR 983,477 1,551,130
Trading of oil and gas contracts AHERAREEAN 24,432 84,623
Sales of piped gas HEEERAR - 352,015
Construction of gas pipeline infrastructure 32 K R & &8 E i
B 53 12,520
Sales of vehicle gas at refuelling stations RINRILEEER R 31,552 16,853
LNG transportation BAL KR R E 12,003 13,661
1,051,517 2,030,802

T RRIZBRAB R AR 2024 & 3R
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6. SEGMENT INFORMATION AND REVENUE

(Continued)

Geographical information

The Group's operations are located in Hong Kong and the
PRC.

The following table provides an analysis of the Group's
revenue by geographical location or place of incorporation
of customers and the Group’s non-current assets by
geographical location of the assets:

5 8B & R My 2= (48)

ih 3 &
AEBEBUREERPE

TRIBHEZEP B BN FMKL
R HAREEW S 2 NI RIZEEM
BUEBHAKEERDEE 20

2024 2023
—ECNE e
RMB’000 RMB’000

ARBFR ARBTT

The PRC, other than Hong Kong FE(TRIEES) 1,051,517 2,029,989
Singapore T I3 - 813
1,051,517 2,030,802
Non-current assets*
EmENEE
2024 2023
—E-E —EZ=F
RMB’'000 RMB’000
ARETR ARETT
The PRC, other than Hong Kong HE(TBESE) 611,524 617,061
Hong Kong BB 8 32
611,532 617,093
& Non-current assets exclude financial instruments and deferred tax & FRDEETEEEMIAERELERIE

assets.
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SEGMENT INFORMATION AND REVENUE

(Continued)

Information about major customers

Revenue from customers of the corresponding year
contributing over 10% of the total revenue of the Group are
as follows:

5 8B & R My 2= (48)

AAEREERZEH
AR 47 1 7 4 B 400 40 5 7 3B 10% )
ERYEMT

2024 2023

—F-lE —E_=F

RMB’000 RMB’000

AREFR AR T T

Customer A! BEA 210,474 232,380

Customer B’ BB 327,314 558,380

Customer C! BREC N/A2 7 & 2 366,585

Customer D! ®PD! 279,256 N/A2 1~ 35 A2
1 Revenue from production and sales of LNG segment. 1 WHERBEERHERILRARD A -

2 The corresponding revenue did not contribute over 10% of the total 2 B s 2 1 AN B B 4B K 2 R BB HB10% o

revenue of the Group.

Revenue

For segment reporting purpose, segment revenue include (i)
gross proceeds of oil and gas sales contracts and (ii) other
revenue from contracts with customers, whilst, the Group's
total revenue amounted to approximately RMB1,051,517,000
(2023: RMB2,030,802,000) comprising (i) revenue from oil
and gas sales contracts of approximately RMB24,432,000
(2023: RMB84,623,000) and (ii) other revenue from contracts
with customers of approximately RMB1,027,085,000 (2023:
RMB1,946,179,000). Additional line items are presented
in consolidated statement of profit or loss and other
comprehensive income to separately show the gross amounts
of oil and gas sales and purchase contracts.

W 2%
MOBHREME - HBREBEGA
MERARBEESCHZABREL
ER(iBEFAHzEMk e MASE
B = 858 4 B A R %1,051,517,000
T(ZZF = =% : AR %2,030,802,000
7‘5) BIENARRRARBEEAHK
HOANRME24,432,000 L (ZBE-=5:
/\Eﬁ%84,623,00075)& (HBEFEHZ
H b Ug 25 49 A R #51,027,085,0007T (—
T = =4 AR ¥1,946,1779,0007T) °
FHNBEEHRGEEEREMEZEKA
HwEREVNAD Y R AHARRARE
E&Eﬁ%’ zqzragao
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6. SEGMENT INFORMATION AND REVENUE 6. PEEFE R W (4)

(Continued)
Revenue (Continued) W2z (48)
(a) Disaggregation of revenue from contracts with (@) BEEEHzWZHH
customers
For the year ended 31 March 2024
BE-F-_MNE=A=+-HLEE
Productions  Trading of
and sales of  oil and gas Other
LNG contracts Piped gas  operations Total
EERHE BHREXAR
BILRAR BEEAY TEXAR Hip %5 @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETRE ARETRT ARETT ARETT ARETR
Sales of goods HEER
LNG BILRAR 983,477 - - - 983,477
Vehicle gas at refuelling stations MR ERR = = = 31,552 31,552
Sub-total Nk 983,477 = = 31,552 1,015,029
Provision of services REEBRH
Construction of gas pipeline BERAREBER
infrastructure R i = = 53 = 53
LNG transportation BRI AARES = - - 12,003 12,003
Sub-total NE = = 53 12,003 12,056
Trading of oil and gas contracts HHEXAREEAH = 24,432 = = 24,432
Total st 983,477 24,432 53 43,555 1,051,517
Geographical markets i v 3%
The PRC, other than Hong Kong  HE (T BEE &) 983,477 24,432 53 43,555 1,051,517

Timing of revenue recognition I 5 & 32 &5

A point of time B E (AR 983,477 24,432 - 31,552 1,039,461
Over time BB - - 53 12,003 12,056
Total it 983,477 24,432 53 43,555 1,051,517
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A IEHmRMEE

b =]

For the year ended 31 March 2024

BH=E

— = —

— =

ME=A=+—HILFE

6. SEGMENT INFORMATION AND REVENUE

(Continued)
Revenue (Continued)
(@)

Disaggregation of revenue from contracts with
customers (Continued)

6. SEBEF R (4F)

W &= (48)
@) FEFEaMNzB =AM

For the year ended 31 March 2023
HE_Z-_=F=-A=+-ALFE

Productions Trading of
and sales of  oil and gas Other
LNG contracts Piped gas operations Total
KERBEE BHRAAR
RIERAR BEAH EBERLR Hin %% et
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT AREBTRT AR®TR ARETRT ARETR
Sales of goods HEER
LNG BILRAR 1,551,130 = = = 1,551,130
Piped gas EERRR - - 352,015 - 352,015
Vehicle gas at refuelling stations MIRILEFHR = = = 16,853 16,853
Sub-total NEE 1,551,130 - 352,015 16,853 1919998
Provision of services RERS
Construction of gas pipeline HRARRERBER
infrastructure Byl - - 12,520 - 12,520
LNG transportation B R ARRES = - - 13,661 13,661
Sub-total gt = = 12,520 13,661 26,181
Trading of oil and gas contracts RHRXAREBEEH = 84,623 = - 84,623
Total st 1,551,130 84,623 364,535 30,514 2,030,802
Geographical markets 4 37
The PRC, other than Hong Kong  HEI (T BEE ) 1,551,130 83,810 364,535 30,514 2,029,989
Singapore 30 3% = 813 = = 813
Total @t 1,551,130 84,623 364,535 30,514 2,030,802
Timing of revenue recognition 1 % 7 32 B¥
A point of time B 5 16 5 1,551,130 84,623 352,015 16,853 2,004,621
Over time % —BEH = = 12,520 13,661 26,181
Total @t 1,551,130 84,623 364,535 30,514 2,030,802
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For the year ended 31 March 2024

BH=E

— = —

— =

ME=A=+—HILFE

6. SEGMENT INFORMATION AND REVENUE

(Continued)
Revenue (Continued)

122

(b)

Performance obligations for contracts with
customers

For sales of LNG, piped gas and vehicle gas at
refuelling stations, performance obligation is satisfied
when the relevant goods have been delivered to the
customer’s specified location, premises or vehicles,
being the point at which the control of the goods
has been transferred to customers and revenue is
recognised. The Group generally requires customers
to make full payment in advance in respect of sales of
LNG and piped gas except for certain customers to
which the Group allows an average credit period of 30
days to 180 days. When the Group receives payment in
advance before delivery of goods, this will give rise to
contract liabilities until the goods have been delivered
to the customers.

For provision of LNG transportation service, revenue is
recognised over time using output method when the
customer simultaneously receives and consumes the
benefits provided by the Group's performance as the
Group delivers the goods by the Group's vehicles. The
Group requires customers to pay in advance in respect
of provision of LNG transportation service. When the
Group receives payment in advance before delivery of
goods, this will give rise to contract liabilities until the
LNG transportation service has been provided to the
customers.

For construction of gas pipeline infrastructure, revenue
is recognised over time using input method when the
Group's performance creates the pipeline infrastructure
that the customer controls as the pipeline infrastructure
is created. The revenue is recognised over time based
on the stage of completion of the contract using
input method. The service period is typically less
than one year. The customers usually pay 50% of the
consideration in advance before the commencement of
the project, which give rise to the contract liabilities,
and remaining consideration will be settled upon the
completion of the project.

All contracts with customers for sales of goods or
provision of services are for period of one year or
less. As permitted under HKFRS 15, the transaction
price allocated to these unsatisfied contracts is not
disclosed.
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AR5 B 85 B aR Y 5E

For the year ended 31 March 2024
BE_ZT_NMF=-A=t—HILFE

7. OTHER INCOME 7. Halk A

2024 2023

—EC-mE -
RMB’000 RMB’000
ARETT ARET T
Bank interest income RITH B U A 1,368 1,460
Government grants BT 46 B 295 630
Others EHifh 2,671 852
4,334 2,942

During the year 31 March 2024, the Group recognised
government grants of RMB295,000 (2023: RMB630,000).
There are no unfulfilled conditions and other contingencies
attached to the receipts of those subsidies.

HE_ZT-_NWF=A=+—HBItFE -
$%E&§%E&H‘i%ﬁﬁb/\m§29aooo%
(ZZ==%F: AR ¥630,0007T) °

R 3% & #8 Bh 30 42 Y 35 14 2R 2 AR 1R 1#&
Hih sk AE1E o

8. OTHER GAINS AND LOSSES 8. HittWrax R &8
2024 2023
—F-mE —E-=F
RMB’000 RMB’000
AREFR ARBT T
Net foreign exchange gains SN EE L 25 % 58 29,525 53,599
Write-back of other payables (note) H fth FE 1< FRIB HK B
(Pt &) 7,108 -
Gain on fair value change of RAFEFAAEBRZZS
financial asset at FVTPL MEEQFEZD
W s 146 171
Gain on disposal of property, plant HEME  WERRKHE
and equipment & 506 47
Loss on deregistration of a subsidiary HEH-FHNEBARZ
1B (2,015) -
35,270 53,817

Note: During the year ended 31 March 2024, a former shareholder company
has been dissolved and the amount due included in other payables
was written-back accordingly.

fiE: RBE-T-_WMF=A= + B 1k
B — TR R AR B A MRAL - E It
@E‘!’)\Ef@ﬁﬁﬁ%’xlﬁﬂ’w@fﬁ?ﬂlﬁ

T RRIZEBRABR AR 2024 3% 123



Notes to the Consolidated Financial Statements
A IEHmRMEE

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

10.

124

IMPAIRMENT LOSS UNDER EXPECTED 9.
CREDIT LOSS MODEL, NET

HHEEHEEEXTZREIE

18 FH

2024 2023
—E-mE ZTEZ=F
RMB’'000 RMB’'000
ARETR ARETT
Impairment losses reversed HEFHEWEFRERD 2
on trade receivables B &5 18 8,668 5,412
Impairment losses recognised HEFERKERER Z
on trade receivables B &5 18 (165,053) (6,722)
(156,385) (1,310)
Details of impairment assessment are set out in note 42. B AT il 55 15 3R B 5142 o
FINANCE COSTS 10. RER &
2024 2023
—¥-ME —E-=F
RMB’'000 RMB’000
ARBTR AREFT
Interest on bank borrowings |ITBEEZFE 57,229 55,579
Interest on guaranteed notes EREBZAE 15,302 19,451
Interest on lease liabilities HEBBEZHME 42 76
72,573 75,106
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AR5 B 85 B aR Y 5E

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

11. INCOME TAX (CREDIT) EXPENSE

Statements

11. i HEER)EX

2024 2023
i el 111 - 3 T =F
RMB’'000 RMB’000
ARBTR ARETT
PRC Enterprise Income Tax (“EIT") B AT (T %
T
- Current year —AREE - 22,692
— (Over) under provision in prior year —BAEFE(BRERH)
BETE (4,114) 1,455
(4,114) 24,147
Deferred taxation (note 23) i FE 75 38 (Fft 5123) 1,179 (2,409)
(2,935) 21,738

Under the two-tiered profits tax rates regime, the first HKD2
million of profits of the qualifying group entity will be taxed
at 8.25%, and profits above HKD2 million will be taxed at
16.5%. The profits of group entities not qualifying for the
two-tiered profits tax rates regime will continue to be taxed
at a flat rate of 16.5%.

Hong Kong Profits Tax was calculated at a flat rate of 16.5%
of the estimated profits. No provision of Hong Kong Profits
Tax has been made as the Group has no assessable profit
generated in Hong Kong for the years ended 31 March 2024
and 2023.

PRC EIT has been provided at the applicable income tax
rate of 25% on the assessable profits of the PRC subsidiaries
of the Group except for SFMEZHTMEE8IRE R A A
(“Xingxing Energy”) and 3= )i 1 (& & g2 IR B IR 2 A (“Huixin
Energy”) (2023: Xingxing Energy, Huixin Energy and & JI| &
T eRIREBRAA] (“Huaheng Energy”)) which are taxed at
concessionary rate in certain years.

REMEHMAH  GEREEER
B28 &8 7T M S 128.25% My i =X
BB MBB2E &8 T s M KR
16.5% MR EGHH - TRHEERER
15 7 AR 1) B 5% 0 68 1 st N S A
BB — R EI165%F T -

BEAFFR BB G5 MR8 —
E16.5%H c BERAEEREHE=T
—MER-E-_=F=A=+—H81t
FEIEREBELEREFEF B
W EBEBFNE B ELBE -

AEETEHNBRAR(RETEER
BEMERHUIFBZHMEERR
BERABI(TEEZRR) R EMMIES
EERERAR(EEER)(ZT==
FEERR EZRRIREMET
BRI ERR AR ([FE=ZEEIRD) BRI
ZERB BN RERAREHB X
25%pL B b S PSR AE H B R -

T RRIZERABR AR 2024 3% 125
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AR5 B 85 B aR Y 5E

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

11. INCOME TAX (CREDIT) EXPENSE
(Continued)

As set out below, the applicable PRC EIT concessionary rate
for Xingxing Energy, Huixin Energy and Huaheng Energy is
15%, which is under the preferential tax treatment that given
to companies established in the western regions in the PRC
and derived at least 70% of their total income from their main
business in oil and gas industry which falling within the list
of encouraged industries specified by the PRC government.

Xingxing Energy was registered with the local tax authority
to be eligible for the reduced 15% enterprise income tax
rate from 2013 to 2020 and further extended to 2030.
Accordingly, Xingxing Energy is eligible for the EIT of 15%
(2023: 15%).

Huixin Energy was registered with the local tax authority
to be eligible for the reduced 15% enterprise income tax
rate from 2012 to 2020 and further extended to 2030.
Accordingly, Huixin Energy is eligible for the EIT of 15%
(2023: 15%).

Huaheng Energy was entitled to a 15% preferential rate since
its establishment on 24 June 2011 with no definite period
while Huaheng Energy has no assessable profit generated
for the years ended 31 March 2024 and 2023.

According to the PRC income tax law and its relevant
regulations issued in 2021, entities that qualified as small and
low profit enterprise are entitled to a preferential income
tax rate of 2.5% (for taxable income less than RMB1,000,000)
from 1 January 2021 to 31 December 2022. The entities that
qualified as small and low profit enterprise are entitled to a
preferential income tax rate of 5% from 1 January 2023 to 31
December 2024.

According to the PRC income tax law and its relevant
regulations, entities that qualified as small and low profit
enterprise are entitled to a preferential income tax rate
of 5% (for taxable income range from RMB1,000,000 to
RMB3,000,000) from 1 January 2022 to 31 December 2024.
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A IEHmRMEE

For the year ended 31 March 2024
BE_ZT_NMF=-A=t—HILFE

INCOME TAX (CREDIT) EXPENSE

(Continued)

During the year ended 31 March 2024, four (2023: seven) of
the PRC subsidiaries of the Group was qualified as small and
low profit enterprise and entitled to the preferential income

)= FNCIES A=

1. FRB(ER) X (&)

BE_T-_NF=A=+—HILEFE "
AEBEMNEOE(ZEZ=ZF: B+
NEUGR R B

tax rate. ERZEBEEMFRE-
The income tax expense for the year can be reconciled to BIFGEERRAMEEBRARSK
the loss before tax per consolidated statement of profit or F R Z P15 15 7 2 FT B BR B AT B 18 4
loss and other comprehensive income as follows: RN :
2024 2023
—EC-mE =%
RMB’'000 RMB'000
ARETR ARETT
Loss before tax R 75 A1 &S 18 (173,817) (6,529)
PRC EIT at domestic tax rate of 25% 1225% 89 B A B %?WW':F'
(2023: 25%) BAEMEHR(ZT=
=4 : 25%) (43,454) (1,632)
Tax effect of results of associates BENREBE BB
Te (8,101) (2,076)
Tax effect of expenses not deductible IR b
for tax purpose TE 9,937 8,181
Tax effect of income not taxable EERBBA 2B
for tax purpose - (8,241) (11,866)
Tax effect of tax losses not recognised RERBBEE 2B %
2 9,866 1,246
Tax effect of deductible temporary RERTRE FE5E
differences not recognised IR E 26,523 22,602
Tax effect of utilisation of deductible B R R T R 0] 4R
temporary differences not recognised EHIBBRE (20) (119)
Effect of concessionary tax rates granted 75 T/ B Bfi B A 7] & #%
to certain PRC subsidiaries at 15% 15%BEHR R & 675 6,422
Utilisation of tax losses previously not BRERIRER BB
recognised &5 18 (89) (306)
Under provision in respect of prior year  BAFEBEFETL (4,114) 1,455
Effect of different tax rates of subsidiaries A E i 7] A # @ & & 2
operating in other jurisdictions MEAR 2 TR R
2 14,083 (2,173)
Income tax (credit) expense for the year ARFEFFEH (K HB)
R X (2,935) 21,738
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AR5 B 85 B aR Y 5E

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

Statements

12. LOSS FOR THE YEAR 12. EXEIE
2024 2023
—F-lE i
RMB’'000 RMB’000
ARBTR ARBFT
Loss for the year has been arrived FABBLHBRUATE
at after charging: BigEB:
Auditors’ remuneration 1% SR 7 B 932 943
Amortisation of intangible asset EREE 2 #HGIATT
(included in administrative expenses) BHEX) = 393
Depreciation of right-of-use assets CRAEEECTE 2,206 2,480
Cost of inventories recognised as an EHRAEAINTFE
expense B 7R 964,373 1,759,286
Depreciation of property, plant and mME - BERZEZ
equipment e 42,351 62,953
Write-off of property, plant and equipment ¥ % R E & & & 2
i 35 18 -
Directors’ emoluments (note 13) E=M e (M FE13) 2,806 3,013
Salaries and other benefits ITERHEMBEN T2
(excluding directors’ emoluments) EEMe) 41,885 46,922
Contributions to retirement benefit RKBHEEER(TE
schemes (excluding directors’ BREEME)
emoluments) 8,714 8,562
50,599 55,484
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=
e

For the year ended 31 March 2024

Bt ¥ 3R R B EE

BHE_Z_ME=A=1+—RBILFE

13. DIRECTORS’ AND CHIEF EXECUTIVES’
EMOLUMENTS

snmme

Directors’ and chief executive’s emoluments for the year,
disclosed pursuant to the applicable Listing Rules and Hong

Kong Companies Ordinance, is as follows:

Year ended 31 March 2024

13. EERFETBRASZHE

FRNESRFETHRABEZHMSRE
B ETRARE AR E#E W
N

BEZ—_FT_-_MWE=A=+—H
I SERE

Mr. Wang
Jiangqing
(note (a)) Mr. Bao Jun Total

EFBERLE

(Bt 5% (a) REXE qst
RMB’000 RMB’'000 RMB’000

ARBFRE AR®ETR ARETR

A) EXECUTIVE DIRECTORS A) BITESE
Fees e 661 381 1,042
Other emoluments HEtil e
Basic salaries and EARE S RER
allowance 599 433 1,032
Performance related FKIBMEBEEA
bonuses - - -
Contributions to retirement RARAE M FT IR
benefit schemes 87 71 158
Total emoluments B & 4258 1,347 885 2,232
Mr. Wong Siu
Dr. Leung Mr. Wong Mr. Tom Xie Hung, Patrick
Hoi Ming Chi Keung (note b) (note ¢) Total
BHEHEELE BEOBELE
RERAEL FZ2EEE (B 5Eb) (B 5Ec) @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB’000
AREFRT ARETR ARETR AREFRT ARETR
B) INDEPENDENT NON- B) BUFHTEE
EXECUTIVE DIRECTORS
Fees we 153 203 140 78 574
Other emoluments Hin B & = = = = =
Basic salaries and allowance EAF & RER = = - - -
Performance related bonuses RERBEL = = = = =
Contributions to retirement RAKEF T E
benefit schemes R = = = = =
Total emoluments L 153 203 140 78 574
Total directors’ and chief ESERFEZTHAR
executives’ emoluments ZHeem 2,806
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AR5 B 85 B aR Y 5E

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

13. DIRECTORS’ AND CHIEF EXECUTIVES' 13. EERFETHASZHE
EMOLUMENTS (Continued) (48)
Year ended 31 March 2023 BEZE—_FS-—=%=H=+-—H
IEEE
Mr. Wang
Jiangqging
(note (a)) Mr. Bao Jun Total
FRBERE
(Pt 3¥ @) RELE @t
RMB’000 RMB’000 RMB’000
AR®ET T ARETT ARETT
A) EXECUTIVE DIRECTORS A) BITESE
Fees e 661 458 1,119
Other emoluments H fib B &
Basic salaries and AEARE S RER
allowance 719 515 1,234
Performance related FRIBHEBEL
bonuses = = =
Contributions to retirement RARAE M FT IR
benefit schemes 83 68 151
Total emoluments i & 48 58 1,463 1,041 2,504
Dr. Leung Mr. Wong Mr. Tom Xie
Hoi Ming Chi Keung (note b) Total
2EHEL BEZREAE (P D) B
RMB'000 RMB'000 RMB’000 RMB'000
ARETTL ARETTL ARETL ARETTL
B) INDEPENDENT NON-EXECUTIVE B) BIEHRTEE
DIRECTORS
Fees we 153 203 153 509
Other emoluments Hiw@i e = = = =
Basic salaries and allowance ERFE R A = - - -
Performance related bonuses REBBEL - - - -
Contributions to retirement benefit RIKBFIEE
schemes 3 = = = =
Total emoluments ees 153 203 153 509
Total directors’ and chief executives’ ESRFETHAE
emoluments & 3,013
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Notes to the Consolidated Financial Statements
A IEHmRMEE

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

13. DIRECTORS’ AND CHIEF EXECUTIVES' 13. EEREETHASZME
EMOLUMENTS (Continued) (#)
The executive directors’ emoluments shown above were EXFHTRHMTEEZME T EZREE
mainly for their services in connection with the management BARRRAEEEHRMZ R
of the affairs of the Company and the Group. XAt e
The independent non-executive directors’ emoluments FXRTRBYERTESIMEEE
shown above were mainly for their services as directors of MEEERRBESRME 2 RBE X
the Company. it o
There was no arrangement under which a director or the RREFE  SIEREEHNFEBTHA
chief executive waived or agreed to waive any remuneration EMEXREREEMFHINZ ZHE -

during both years.

Notes: B

(a) Mr. Wang Jianging is also the chief executive of the Company and his (a) FTRBELENDRERRZEEITHRAE -
emoluments disclosed above include those of services rendered by FXHRBEMEeOREREEEETHRA
him as the chief executive. BfRERBZHME -

(b) Mr. Tom Xie resigned as the director of the Company on 1 March (b) HEFEEER T _MF=A—HEE
2024. AAREE -

(c) Mr. Wong Siu Hung, Patrick was appointed as the director of the (c) HOBEER_ZE_=ZFNA-_TBE
Company on 26 September 2023. ZERKRDAES -
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A IEHmRMEE

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

14. EMPLOYEES’ EMOLUMENTS 14. EEME
Of the five individuals with the highest emoluments in the RASENEEZESHMALTH &
Group, two (2023: two) were the directors and the chief H(CEZZF MB)ARRABEER
executive of the Company whose emoluments are included THARE - RS0 R £ X513
in the disclosures in note 13 above. The emoluments of WE - -BRI=R(CTE=F =AW
remaining three (2023: three) were as follows: BT
2024 2023
—E-mE s
RMB’'000 RMB'000

ARETT ARBETTT

Basic salaries and allowance BEXRE e RER 1,608 1,775
Contributions to retirement benefit R KR A 5T &R
schemes 218 211
1,826 1,986
Their emoluments were within the following bands: BEZMENFLATEHE :
2024 2023
a1 -2 —B-=F
Number of Number of
employees employees
BEEAH EEAH
Nil to HK$1,000,000 £ %1,000,0008 7L (2=
(nil to approximately RMB917,000) # A R#917,0007T) 3 3
During both years, no emoluments were paid by the Group RAEFE  AEEHEREAASE
to any of the five individuals with the highest emoluments ERFMATEZNME - ERIMAR
as an inducement to join or upon joining the Group or as SEIRMAREEFNREHER
compensation for loss of office. BB A 18 -
15. DIVIDEND 15. Ik 2
No dividend was paid, declared or proposed by the Company MEFEANRQFGEIRNS - TRk
during both years, nor has any dividend been proposed since BRRMNRKRE - B RS HRETRE
the end of the reporting period. BRRNEMRE -
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A IEHmRMEE

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

16. (LOSS) EARNINGS PER SHARE 16. Bz (E518) & T
The calculation of the basic and diluted (loss) earnings per AARIHEABRERERNREE (5
share attributable to the owners of the Company is based B)BFTRATEERE

on the following data:

2024 2023
—S-ME —E-=
RMB’'000 RMB’000

ARETT ARBETTT

(Loss) earnings for the purposes of basic AR ESIE AR #5E

and diluted (loss) earnings per share (BB (EE)
aw
(Loss) profit for the year attributable to KAEER ARBGEEAN
owners of the Company (E518) % A (164,910) 27,385
Number of shares Rz 3 BB
2024 2023
—E-mE —T-=
'000 ‘000
T T &
Weighted average number of ordinary ARG ETRERK#
shares for the purpose of basic and E(BBR)RAME B
diluted (loss) earnings per share % b0 #E 15 & 6,545,621 6,545,621
The denominators used are the same as those detailed above FrAs&E R GRERREERF
for both basic and diluted earnings (loss) per share. There (BER)NDEHER  -#E_ZT_F
were no potential ordinary shares in issue for the years ended B =F=RA=+—HIFE"
31 March 2024 and 2023. WEBETEELBR -
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For the year ended 31 March 2024
“ECMFE=—A=t—HILFE

BH=E

17. PROPERTY, PLANT AND EQUIPMENT 17. ME -BERRHE
Plant and Furniture,
machinery fixture and  Construction
and pipeline Buildings Motor vehicles equipment in progress Total
BER -
BEREE £ BEf  RERIK EEIR &zt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARETT ANRETT
cosT %3
At 1 April 2022 RZE-—FEA-A 1,078,613 171,760 49212 6997 5317 1,311,899
Additions AE 3905 36 1,593 19 21107 32,760
Transfer g8 13,785 = = = (13,785) -
Disposals HE (25) = (3,07 - - (3,096)
At 31 March 2023 and RZFZ=%=f
1 April 203 =+-BR
“$-=fNA-A 1,096,278 17,796 47,734 AL 18,639 1,341,563
Additions AE 2 = = N 6,816 7159
Transfer g5 5,687 1,376 = = (7,063) =
Disposals & = (958) (1,749) - - (2,707)
Write-off Efi - - (309) (74) - (383)
At 31 March 2024 RZZE-_ME
=A=1+-A 1,101,987 172,214 45,676 7,363 18,392 1,345,632
ACCUMULATED RiRE/HE
DEPRECIATION/IMPAIRMENT
At 1 April 2022 RZEZ-FMA-H 584,402 86,502 43,845 6,401 = 721,150
Depreciation provided FRHRNE
for the year 54,614 6,336 1,384 619 = 62953
Impairment loss recognised NEGERZRESE
in profit or loss 140,033 - - - 4836 144,869
Eliminated on disposals R ek H 23) = (2987) = = (3,010)
At 31 March 2023 and RZEZ=£=f
1 April 2023 =+-Ak
“S--£nA-H 719,026 92,838 42,42 7,020 4836 925,962
Depreciation provided EEGRTE
for the year 34,273 6,661 1,174 243 - 42,351
Eliminated on disposals REERHH = (443) (1,519) = = (1,962)
Eliminated on write-off TR 3 s 5 8 - - (294) ) - (365)
At 31 March 2024 R-E-_ME=A
=+-H 813,299 99,056 41,603 7192 4,836 965986
CARRYING AMOUNT REf{E
31 March 2024 “Z-PmE=A=t-H 288,688 73158 4,073 m 13,556 319,646
31 March 2023 ZEZ=E=f=t-H 317,252 78,958 5492 9% 13,803 415,601
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A IEHmRMEE

o o =]

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

17.

PROPERTY, PLANT AND EQUIPMENT
(Continued)

The above items of property, plant and equipment, except
for construction in progress, are depreciated on a straight-
line basis, taking into account the residual values, over their
estimated useful lives:

Plant and machinery and pipeline 10 - 20 years
Buildings 20 years
Motor vehicles 4 - 8 years
Furniture, fixture and equipment 3 -5 years

The buildings are situated in the PRC.

Buildings with carrying value of RMB5,607,000 (2023:
RMB5,847,000) as at 31 March 2024, respectively, located
in the PRC are in the process of obtaining the building
certificates.

Impairment assessment

During the year ended 31 March 2023, Huaheng Energy,
being the cash-generating unit under the Group's reportable
segment of “piped gas”, is unable to renew the Gas
Operating Permit (¥A AL & 27 A &) (the "Permit”) from the
local government upon the expiry of the existing permit and
the renewal of the Permit is still subject to negotiation with
the local government. This leads to a substantial decline
in segment revenue and worsening segment result as
compared to the year ended 31 March 2022. For the purpose
of impairment assessment, property, plant and equipment,
intangible asset and right-of-use asset that generate cash
flows together are included in the Piped Gas CGU. The
recoverable amount of Piped Gas CGU has been determined
based on its fair value less costs of disposal which amounted
to approximately RMB56,327,000 as at 31 March 2023. As
a result, the management has provided impairment losses
on the property, plant and equipment and intangible asset
related to Piped Gas CGU amounting to approximately
RMB144,869,000 RMB5,808,000 during the year ended 31
March 2023 respectively based on the valuation with support
from the external valuer. No impairment loss or reversal of
impairment loss of property, plant and equipment, intangible
asset and right-of-use asset was recognised during the year
ended 31 March 2024.

The level in the fair value hierarchy in arriving the above
recoverable amount is considered under Level 2 with
observable inputs for the assets directly or indirectly.

ME - BERREGR)

tamx  BEERREBEE (EEIRE
BRON T & st R R SR EERE R AR
ERAFHRNAEREERE:

BEIKSERE B 10 - 204
BF 204

B 4 - 8%
B HEREZE 3 - 5%

ZEBTHMURPE -

RZZE-_WE=A=1+—8 ' fLAPEH
ZEFREMAES R A A RS5,607,000
T(ZEZ=%F : AR¥5,847,0007T) -
ZEEFNEEREEREER -

i {E 5 4
BE_Z_—F=-A=+—HItFE "
ZsggR(AIAEE[BEERARIT
EXRHH 2R CEEENM) RENIR
BHFAFEERERNSHERFEERT
et B ((FFED) MEAA
BNAFEEHBTERS - LWEH D
HhFREE T -_—_F=A=+—
BIEFERBRAOR D HBEEEE -
BREFENE  ERELEREERE
M- BMELLE BREEERE
RAEEEFAEBRAIACELSE
il - BEBRAARRESEEEMAATI
O&REIIEBEER T -_=F=/F=
T—HEAFEREERNSTOARE
56,327,000 EE - Bt - BEEHE R
INBEEMAS I TREE-S-_=F
A=+ HIEFERBEHEREE
BAARBCELESBNEBENYE -
B R i A R B & = D BT IR R
EEEHARE144,869,0007T & AR
#5,808,0007T - HHE—_ZT_IHF = A
=+ HIEFE BEEIDE K
ERkEE BREERFEREEER
BEFEERER 2 RERSIE -

EE LR Y B & AR FEERK
FRAR/E_F BENAHEHA
BEOSERLME -

T RRIERABR AR 2024 3% 135
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A IEHmRMEE

For the year ended 31 March 2024

BHE_Z_ME=A=1+—RBILFE

18. RIGHT-OF-USE ASSETS 18. FHIESE

2024 2023

—F-lE —ZT==
RMB’'000 RMB’000
ARBTR ARBFT
Leasehold land HE LT 31,136 32,619
Leased properties HEWE 467 1,190
31,603 33,809
2024 2023
oS 1 -3 B4
RMB’'000 RMB’000
ARBTR AREFT

Depreciation of right-of-use assets CRAEEECTE

— Leasehold land —HE T 1,483 1,555
- Leased properties —HEWHE 723 925
Interest expenses on lease liabilities HEBGBZMERX 42 76
Expense relating to short-term leases HEREEEENMXT 908 866
Total cash outflow for leases HERSRHAE 1,678 1,913
Additions to right-of-use assets EmMEREEE - 262

The Group leases various office premises for its headquarter
and various operations. Lease contracts are entered into
for fixed term of 1 year to 3 years (2023: 1 year to 3 years).
Lease terms are negotiated on an individual basis and contain
different terms and conditions. In determining the lease term
and assessing the length of the non-cancellable period, the
Group applies the definition of a contract and determines
the period for which the contract is enforceable.

Additions to the right-of-use assets for the year ended 31
March 2023 amounted to approximately RMB262,000 (2024:

nil) due to new leases of buildings.
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For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

18.

RIGHT-OF-USE ASSETS (Continued)

In addition, the Group owns several industrial buildings
where its manufacturing facilities are primarily located. The
Group is the registered owner of these property interests,
including the underlying leasehold lands. Lump sum
payments were made upfront to acquire these property
interests. The leasehold land components of these owned
properties are presented separately only if the payments
made can be allocated reliably.

As at 31 March 2024, the Group has obtained the land
use right certificates for all leasehold lands except for
leasehold lands with carrying amount of RMB2,547,000
(2023: RMB2,699,000) in which the Group is in the process of
obtaining the land use right certificates.

Restrictions or covenants on leases

In addition, lease liabilities of RMB498,000 (2023:
RMB1,226,000) are recognised with related right-of-use assets
of RMB467,000 (2023: RMB1,190,000) as at 31 March 2024.
The lease agreements do not impose any covenants other
than the security interests in the leased assets that are held
by the lessor. Leased assets may not be used as security for
borrowing purposes.

For the purpose of impairment assessment, certain right-of-
use asset is attributable to the Piped Gas CGU. Details of
which are mentioned in note 17.

18. ERERE(R)

AN AEBEREZRIEET (X E
MEELAERE) - AKBEHZEY
¥as (BEERES ) EMmE
BA-AEHORBBZEME S
S —RERR - BEDNFIAR S
ASOENBRT  ZFAEMEN
HELTHHEITERILES -

RZE-_WNEFE=ZA=+—"8 K&EEH
ERLATE & 1 b B B L (5 A RE
£ - fERAEEAARY?2,547,0005T (=
T =4F: ARM2 6990000 M E
TR AEEEEREZEE LS
A b AR E -

#H S PR = 22 55

o R—ZZ-—WME=ZA=+—H -
BRABEEEEAARKL98000T (=
T - =4 AR¥1,226,0007T) © 12
FR#EEERBARKAL67000T(ZF
— =4 AR #¥1,190,0007T) - & H
ABENHEEERRKBERZZIN -
HEBEITSHEMEMRZHE - HEE
ETSREEEKRR -

MRERGNE  BETERELEESR
BREBRAARBCELEN - BH
FEIEER M RE7 o
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AR5 B 85 B aR Y 5E

For the year ended 31 March 2024
BE_ZT_NMF=-A=t—HILFE

19. GOODWILL 19. BE
RMB’000
ARET T
COST BA
At 1 April 2022, 31 March 2023 and 31 March 2024 RZZT=ZZ_FMH—H -
—E-=F=ZA=+—8xk
—E-WE=A=+—8 56,740
IMPAIRMENT W {E
At 1 April 2022, 31 March 2023 and 31 March 2024 RKZ-—ZE-_—_#pMAH—H -
—E-=F=A=+—8k
—E-_MF=R=+—H 22,670
CARRYING AMOUNT REE
At 31 March 2024 and 2023 RZZEZHER
—E-=fF=A=+—8 34,070

138

For the purpose of impairment testing, goodwill has been
allocated to UHL and its subsidiaries which represents the
production and sales of LNG segment, together as one
group of cash-generating units (“CGUs"), which represents
the lowest level within the Group at which goodwill is
monitored for internal management purposes and is not
larger than the operating segment of production and sales
of LNG, that are expected to benefit from the business
combination.

The recoverable amount of the group of CGUs is determined
from value in use calculations. The key assumptions for the
value in use calculations are those regarding the discount
rates, growth rates and expected changes to selling price
and direct costs of LNG during the projection period. The
directors of the Company estimate discount rates using pre-
tax rates that reflect current market assessments of the time
value of money and the risks specific to the group of CGUs.
The growth rates are based on industry growth forecasts.
Changes in selling prices and direct costs are based on past
practices and expectations of future changes in the market.

Yuan Heng Gas Holdings Limited 2024 Annual Report

REENANES  BHECHEIEEZH
BREMBARIIRKREERBEER
{ERARDE - XREA—EHREE
SEBEM(RSELEEMDAR - BE
SECZRELAR)  EFEESHRAI
12 B MY i B B T\ﬁkEAEF&
fﬁ%Aﬁz{tﬂE%ﬁz D EB o B EAG
XmNEBEED -

ReEEBMMAR 2T K E 25 IR
BEREEFERLAEE - FHEE
AEAAZEEREXTEBRBAANZ
BRI R  BHERURBRIERAAGZZE
BEREEXRATEHEHNERH - X2QF)
EEHABRBATL REFTERE - %
BRERATEERMIBSEEBEMAR 2
EREENMETRRZREMSFT
B MERDERNTERLRTAAN - &
BREERAZEEH HENBEED M
MmiZHEEEETEL -



Notes to the Consolidated Financial Statements

e

BB EmRMEE

For the year ended 31 March 2024
BE_ZT_NMF=-A=t—HILFE

19. GOODWILL (Continued)

The calculation uses cash flow projections based on financial
budgets approved by management covering a 5-year period,
and a discount rate of 16.13% (2023: 17.02%) for the year
ended 31 March 2024. The cash flows projections beyond
the 5-year period are extrapolated using a steady 2% (2023:
2%) growth rates. This growth rate is based on the relevant
industry growth forecasts and does not exceed the average
long-term growth rate for the relevant industry. Other key
assumptions for the value in use calculations relate to the
estimation of cash inflows/outflows which include budgeted
sales and gross margin, such estimation is based on the
unit's past performance and management’s expectations
for the market development. The directors of the Company
believe that any reasonably possible change in any of these
assumptions would not cause the aggregate carrying amount
of the assets of the group of the CGUs to exceed the
aggregate recoverable amount of the assets of the group of
the CGUs.

The management determines that there is no further
impairment in respect of goodwill during the years ended 31
March 2024 and 2023.

19.

TTF R RIERAR AR 2024 F 3K

ﬁ-:-(n‘ﬁ)
ZETEFEERESRBATTER
EEEBMENTITHUBHEEREE
—E_NFZRA=+—HLEFEZE
IHE1613% (ZFE = =4 : 17.02%) ° t
ﬂﬁ&%Zﬁ%ﬁ%%Eﬁ%%
RROIU (B - =F 2% HE &%
E?E%Eﬁﬁ%@ﬁ%i‘ﬁfﬁ B B8
BEABTECFEIRBAEEE - FH
BEFESAZEMATERRIEH
REEBEEHEEREMNZRERAS
AT - B ET AR EN
CBEREREEEBEMBER 2T
H-ARREZRE  THZERK
ZEMNEREREHTIBEREE
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For the year ended 31 March 2024
BE_ZT_NMF=-A=t—HILFE

20.

140

INTANGIBLE ASSET

Operating right

TR
RMB'000
ARET T
COST B A&
At 1 April 2022, 31 March 2023 and 31 March 2024 RZZ = —FMA—H *
:2:_¢_ﬁ_+ A X
—E-NFE=A=+—H 9,837
AMORTISATION AND IMPAIRMENT 55 %R B
At 1 April 2022 RZZE-__FH—H 3,636
Provided for the year FEBE 393
Impairment loss recognised in profit or loss REZERZRAEEE 5,808
At 31 March 2023 and 31 March 2024 E/\\_ T_=f=A=+—HEK
—E-NFE=A=+—H 9,837

CARRYING AMOUNT
At 31 March 2024

AREE
R-F_WE=RA=+—H -

At 31 March 2023

R-ZEBE-_=F=ZA=+—H -

The intangible asset of the Group represents exclusive
operating right of sales of piped gas held by Huaheng Energy
to Chinese Baijiu distillery factories located in Renhuai City
of Guizhou Province in the PRC. EMMR T (EE)BRE
A7) (Guizhou Gas (Group) Co., Ltd) ("Guizhou Gas”), a
non-controlling shareholder of Huaheng Energy, obtained
an exclusive operating licence from local government for
the operation of sales of piped gas in designated areas in
Renhuai City of Guizhou Province in the PRC (“Designated
Area”) over a period from the year 2007 to 2037. Guizhou
Gas granted an exclusive right to Huaheng Energy to operate
in the Designated Area (the "Exclusive Right”) in 2012
under a supplementary agreement entered into among the
subsidiary, another subsidiary of the Company and Guizhou
Gas. The intangible asset had finite useful life, and was
amortised on a straight-line basis over the operating period
of 25 years.
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For the year ended 31 March 2024

BH=E

20.

—E_WF=A=+—HILFE

INTANGIBLE ASSET (Continued)

However, on 11 August 2022, Huaheng Energy received an
official order from the government to suspend its business
operation for failing to have a valid permit from Renhuai
Municipal Integrated Administrative Bureau (the “Bureau”).

In respect of the wineries in Huaheng Energy’s operation
area, EMMR(EE)CETMRABREME QA ("Guizhou
Renhuai”), a wholly-owned subsidiary of Guizhou Gas,
became responsible for the supply and sale of piped natural
gas with use of Huaheng Energy’s relevant facilities so that
the wineries could have continuous supply of gas, and at the
same time eliminated any litigation risk of Huaheng Energy’s
failure to supply gas to those wineries since Huaheng Energy
has suspended its business operation. The Group considered
that the potential income in relation to Huaheng Energy’s
relevant facilities being utilised by Guizhou Renhuai could not
be estimated reliably and consequently no revenue can be
recognised during the year ended 31 March 2024 and 2023.

The Group realised that Guizhou Gas had failed to submit
satisfactory responses to the Bureau for the Permit renewal
application, the matter also affected the Exclusive Rights.
As such, the Group will explore with the management of
Guizhou Gas for potential compensation for losses suffered
as a result of the failure to renew the Permit for Huaheng
Energy. If Huaheng Energy is not able to renew its Permit
in a prolonged time, the Company may consider to dispose
of Huaheng Energy and seek compensation from Guizhou
Gas. Details of the above event are set out in the Company's
announcement dated 28 June 2023.

As at 31 March 2024 and 2023, for the purpose of impairment
assessment, the intangible asset is attributable to the
Piped Gas CGU and is fully impaired. Details of which are
mentioned in note 17.

20.

TTF R RIERAR AR 2024 F 3K
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For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

21. INTERESTS IN ASSOCIATES 21. REtE AT ZHER
2024 2023
—E-UE —E-=F
RMB'000 RMB'000

ARETT ARBETTT

Cost of unlisted investment in associates R Ei& A a2 IE LT

BREMKAK 161,235 161,235
Share of post-acquisition results FEAEUR R 2 4B 4,978 (27,622)
166,213 133,613
Details of the Group’s material associates at the end of the RBMEARAEEBE RN E QAR
reporting period are as follows: BT

Effective equity

Place and date Paid-in capital/ interest attributable Proportion of
Name of associate of establishment  registered capital to the Group voting power held Principal activities
BEATEH RIREREY CHRE/HREX FEERGERRE iR fl E3 3]
2024 2023 2024 2023

—¥-mE  —T-=fF ZEZ@E —FC-=f

Guiran Pipeline Company ~ PRC RMB850,000,000 10.59% 10.59% 20.0% 20.0% Investment in LNG pipeline
25 July 2013 infrastructure and sales
of piped gas
AEMEBAH HE AR 1850,000,00070 RERILAAREBERR
=% BRHEEEBRAR
+tA=t+%A

EMMR(RE)BKE  PRC RMB40,000,000 49.7% 497% 40.0% 400% Sales of piped gas

SRMRERAH 12 July 2012

("Xishui Jingiao

Company")
ENRA(EE)BKES +E A& %40,000,0007 HEEBRAR

RRRBRAR(EK —F--F

eRBAR]) tA+=H
All the Group's associates are operated in the PRC and are AEEFABE AR AN PBELEE
accounted for using the equity method in the consolidated BYRGEEMBRREBEREA
financial statements. Bk e
The above table lists the associates of the Group which, FRIWRADRBESZARREFRNEE
in the opinion of the directors of the Company, principally FEERFEIEREEFEERK
affect the results for the year or formed a substantial portion LRI R EBEE QAR c RRRIES
of the net assets of the Group. To give details of other REIREEMBEEATNFBELES
associates would, in the opinion of the directors of the BE@ENRILE °

Company, result in particulars of excessive length.
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For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

21. INTERESTS IN ASSOCIATES (Continued)

21. REtEATIZER(8)

Summarised financial information in respect of each of the EBRASESEANBENTNNBKE
Group'’s material associates is set out below. BBERI N T
Guiran Pipeline Company BEMREEAT
2024 2023
—E-NE —TE-=fF
RMB’'000 RMB'000
ARETR ARETT
Current assets mBEE 243,373 440,731
Non-current assets EREEE 838,583 739,745
Current liabilities mBAE (47,547) (293,789)
Non-current liabilities EMEBEE (72,290) (278)
2024 2023
—E-ME —E-=F
RMB’'000 RMB’'000
ARETR ARBTT
Total revenue 48U 75 205,246 315,767
Profit and total comprehensive income REF @A K 2EBA
for the year 4878 75,710 43,064
The Group's share of result of associate ~ ANEBEE(RHZ Q72
¥ 8,017 4,560
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For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

21. INTERESTS IN ASSOCIATES (Continued) 21. RBE AT ZHELE(E)
Guiran Pipeline Company (Continued) BMEEAT(E)
Reconciliation of the above summarised financial information LB ERBERSEPERERA
to the carrying amount of the interest in Guiran Pipeline BRAZNREMBBRARI 2R ZRE
Company recognised in the consolidated financial B
statements:
2024 2023
i el 111 - 3 i
RMB’'000 RMB'000

ARETT ARBETTT

Net assets of Guiran Pipeline Company BMREBAFZFEE 962,119 886,409
Proportion of the Group’s ownership REEBREREERA
interest in Guiran Pipeline Company AR 2L 10.59% 10.59%

Carrying amount of the Group's interest in AE BN ERE B AT

Guiran Pipeline Company 2w 2 REE 101,888 93,871
Xishui Jingiao Company BKEEAT

2024 2023

a1 -2 —E-=F

RMB’'000 RMB’000

ARETT ARBTT

Current assets MENE E 121,617 139,214
Non-current assets EREEE 83,033 80,863
Current liabilities mEBE (113,124) (178,014)
2024 2023

—E-E —E-=F

RMB’000 RMB’000

AR®TR ARMET T

Total revenue FEglgas 329,562 381,691

Profit and total comprehensive income AEE @M R EEBA
for the year 4858 49,463 11,289

The Group's share of result of associate ~ ANEBE E(FEE & A F] 2
E 24,583 5,611
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AR5 B 85 B aR Y 5E

For the year ended 31 March 2024
BE_ZT_NMF=-A=t—HILFE

21. INTERESTS IN ASSOCIATES (Continued) 21. REGEBE AT ZHELE(8)

Xishui Jingiao Company (Continued)

Reconciliation of the above summarised financial information
to the carrying amount of the interest in Xishui Jingiao
Company recognised in the consolidated financial

BKkEE A5 (&)

PR BENBREEGSMBERERA
RN EKREBAR 2B ZRE
B

statements:
2024 2023
—¥-mE —EZ=F
RMB’'000 RMB’000
ARBTR ARBFT
Net assets of Xishui Jingiao Company BReBRABIZFEE 91,526 42,063
Proportion of the Group’s ownership REERBKEERF
interest in Xishui Jingiao Company HmAEREER 2L 49.7% 49.7%
45,488 20,905
Goodwill kS 18,837 18,837
Carrying amount of the Group's interest in AN&EE R BKEBE A A
Xishui Jingiao Company w2 REME 64,325 39,742
Lvdong Shuiyun Company HRENKEAT

During the year ended 31 March 2017, the Group acquired
34.5% equity interests of Lvdong Shuiyun Company from
independent third parties (“Sellers”) at a total consideration
of RMB34,500,001. Goodwill of RMB5,765,000 was recognised
by the Group. After the acquisition, Lvdong Shuiyun
Company has failed to obtain certain vessels subsidies
and/or guarantee as provided under the sale and purchase
agreement of the acquisition of Lvdong Shuiyun Company
("Lvdong Acquisition Agreement”). According to the terms
of the Lvdong Acquisition Agreement, the Group is entitled
to request the Sellers to re-purchase from the Group the
34.5% equity interest in Lvdong Shuiyun Company at the
price of RMB34.5 million with interest at the rate of 15% per
annum from the date of payment of the consideration (the
"Put Option”). The Group exercised the Put Option during
the year ended 31 March 2019, but the Sellers has failed and/
or neglected to comply with and act upon the repurchase
obligations under the Lvdong Acquisition Agreement.

HE-_Z—+F=ZA=1+—HILFE -
AEBRABYE=ZF(EHDKE L%
B KE R TIH34.5%MHE - BREAA
R#34,500,0017C - AEEEREEA
R #5,765,0007C - WEEETHIZ - 4 8
KEBRRAERBBARBEZBKER
ANEER RS KEHEDRE
WAL TMMMBE R RIREF - BIK
ZBKBHBEORT AEEERE
k& LA A R #34,500,0007T 2 18 a*%
MASEERBEMFEESZBKER
234 5% HE ﬂ‘fafzﬁﬁ{gaﬁﬁtﬂﬁ
FFE15%TE ([RGEE]) - BEZ
T-NEF=A=+—HLEFE &X&
ETEREHE  BE A RER
PHETHWEHRRETNTLES T
MEBERBEEETSE -
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21.

146

INTERESTS IN ASSOCIATES (Continued)
Lvdong Shuiyun Company (Continued)

The Group has applied to Shanghai Baoshan District People's
Court(EBmMEILE ARER) to commence the civil
action against each of the Sellers for breach of the Lvdong
Acquisition Agreement (“"Civil Action”). On 8 October 2018,
the Civil Action was accepted to commence by the court.

On 18 November 2019, the Group received a judgment
dated 26 October 2019 (the “Judgment”) in the Civil Action
in its favour. The Judgment ordered, amongst others, that (1)
the Sellers to repurchase from the Group the 34.5% equity
interest in the Lvdong Shuiyun Company at the price of
RMB34.5 million which is equal to the capital contribution
with interest at the rate of 15% per annum from the date of
payment of the capital contribution to the Lvdong Shuiyun
Company by the Group; (2) each of the guarantors is
jointly and severally liable for the repurchase and payment
obligations of the Sellers in favour of the Group; and (3) the
Sellers shall pay costs of the Civil Action incurred by the
Group.

During the year ended 31 March 2020 and up to 31 March
2024, the Group has received an amount of RMB2,500,000
from one of the Sellers.

In the opinion of the directors of the Company, the
Judgement from the Civil Action during the year ended 31
March 2020 effectively requires execution of the repurchase
arrangement by the Sellers in relation to the Group's 34.5%
equity interest in Lvdong Shuiyun Company and hence,
accounted for as a forward contract (“Forward Contract”).
The receipt of consideration upon the redemption of the
34.5% equity interest in Lvdong Shuiyun Company from the
Sellers was considered as the forward price. The Forward
Contract was measured at fair value initially and subsequently
remeasured to the fair value at the end of the reporting
period. The fair value of the Forward Contract represented
the difference between the discounted forward price and
the carrying amount of the 34.5% equity interest in Lydong
Shuiyun Company.

The Put Option and Forward Contract were presented
as derivative financial instrument in the consolidated
statement of financial position and are measured at fair value
subsequent to initial recognition with changes in fair value
recognised in profit or loss.
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BH=E

22.

23.

—E_WF=A=+—HILFE

Statements

LONG-TERM RECEIVABLE 22. REIEWRIE
2024 2023
—E-ME —ET-=
RMB’'000 RMB’000
ARETT ARET T
Long-term receivable (note) £ HA e Y FR00E (B 7E) 5,088 5,088
Less: Allowances for credit losses B EEEERE (5,088) (5,088)

Note:

The amount represented amount due from a former equity owner of
subsidiaries which was unsecured and interest bearing at a fixed rate of
9.6% per annum with no fixed repayment term. The Group considered the
prospect of recovery was remote due to the severe financial difficulty of the
counterparty and determined that a full impairment should be made and an
impairment loss of RMB5,088,000 was recognised in profit or loss in prior
years.

DEFERRED TAXATION

For the purpose of presentation in the consolidated
statement of financial position, certain deferred tax assets
and liabilities of the same taxable entity have been offset.

23.

o EE

HEASEAERHBAR —RAIESEEAZ
RIB)EER - REEFFELCRFE - WE
EEEEGER - RBEEE  ARERYFH
FAABREVHEE  ANEERAKREATSEMY -
Atk EEEHZ2HRE RBEEBRRAREES
8 A R #5,088,0007T °

BIER IR

REAMBRRBRO2IIME - &
FR-ERHERBEEHELER
BEEEE - AT AAME S B R

The following is the analysis of the deferred tax balances for HEVIRE R IR R AT
financial reporting purposes:

2024 2023
i a1 -2 —E=F
RMB’000 RMB'000
AREFR ARETT
Deferred tax assets REHIEE E 1,102 298
Deferred tax liabilities EEHRBRIER (13,136) (11,153)
(12,034) (10,855)

T RRIZBRAB R AR 2024 & 3R

147



Notes to the Consolidated Financial Statements
A IEHmRMEE

For the year ended 31 March 2024
BE_ZT_NMF=-A=t—HILFE

23. DEFERRED TAXATION (Continued) 23. iEEHIA ()
The followings are the major deferred tax assets (liabilities) UTRASEREFEBRAZETER
recognised by the Group and movements thereon during the EHBEEEBBIUAREZS -
years.
Fair value
adjustment
of properties Fair value
and intangible adjustment
Accelerated asset upon  Temporary  Allowance of derivative
tax business  difference  for credit financial
depreciation  combination  on accruals losses  Tax losses  instrument Total
£BakE
VEREREE [EHERZ BEBER fIESMIR
MBEREHRE ZAFERER EREH BFE HEBR LTERER @5t
RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTRT  ARETT ARBTR ARBTR ARETT ARETT ARETE
At 1 April 2022 RZZE-—%FNA—H (17.960) (2,158) 4,555 1,553 1,371 (625) (13,264)
Credited (charged) to ~ RE& A (H15)
profit or loss 143 930 = 1,336 = = 2,409
At 31 March 2023 and  RZT==%=AH
1 April 2023 =+-8k
—E-=H
mA-A (17.817) (1,229 4,555 2889 1,371 625 (10855)
Credited (charged) to ~ RE@ETA(HIR)
profit or loss 74 69 = (1,322) = = (1179
At 31 March 2024 RZZ-m4F
=A=+-H (17,743) (1159) 4,555 1,567 1,371 (625) (12,034)
Under the EIT law of PRC, withholding tax is imposed on BREFECEMAEHRE  AZTEN
dividends declared in respect of profits earned by the PRC F—H—HE  &HF .Bﬁ% Al Bk 15
subsidiaries from 1 January 2008 onwards. Deferred taxation ZRAMEIRZKE S AHRXEN
has not been provided for in the consolidated financial o RE BB MR AR EIE A
statements in respect of temporary differences attributable ARG EBENEREZEAR
to the profits earned by the PRC subsidiaries amounting #5549,787,000 L (ZE - =F : AR ¥
to RMB549,787,000 (2023: RMB581,991,000) as the Group is 581,991,0007T) E Hi 3 A& B 18 # & -
able to control the timing of the reversal of the temporary PR 7 5% (B AT 422 o B¢ O B R E RE O B i
difference and it is probable that the temporary difference Bt EREEE TR0 R iR &
will not reverse in the foreseeable future. @ o
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23.

24.

DEFERRED TAXATION (Continued)

At the end of the reporting period, the Group has
unutilised tax losses of approximately RMB208,682,000
(2023: RMB168,104,000) available for offset against the
future profits. A deferred tax asset has been recognised
at an applicable tax rate of 15% in respect of such tax
losses of approximately RMB9,140,000 as at 31 March 2024
(2023: RMB9,140,000). No deferred tax asset has been
recognised in respect of the remaining RMB199,542,000
(2023: RMB158,964,000) due to the unpredictability of future
profit streams. Included in the tax losses are losses of
approximately RMB59,625,000 (2023: RMB21,728,000) that will
expire within five years from the end of the reporting period.
Other tax losses may be carried forward indefinitely. During
the year ended 31 March 2024, unutilised tax losses of nil
(2023: nil) was expired.

At the end of the reporting period, the Group has
deductible temporary differences of RMB360,378,000 (2023:
RMB203,988,000). Deferred tax assets have been recognised
at in respect of such temporary differences of approximately
RMB38,684,000 as at 31 March 2024 (2023: RMB42,964,000).
No deferred tax asset has been recognised in relation to
remaining deductible temporary differences RMB321,694,000
(2023: RMB161,024,000) as it is not probable that taxable
profit will be available against which the deductible
temporary differences can be utilised.

23. MEIEHBIE ()

RB|EBAR ANEERBEARABDABE
Fﬂ%iﬁj\ﬁﬁzzo%szooo%(:;:z
&0 AR #168,104,0007T) 7] i K £
ﬂixmﬂ RZZTZF = ﬂ +—
CIRFEF TE & E B R E B E15%
vsz;r 5 IE 5 18 49 A R #9,140,0007T
—ZT = =F: AR¥9,140,0007T) F A
TR o B R R & AR 7 7808 -
B It #8E 2 3h 82 T A R #5199,542,0007TC
ZF = =F: A R¥158964,0007T)
BREEMBEE - HEBBEBES
RBEEHRERAFRNERZEBOA
R#59,625,000L (ZE=-=F : AR¥
21,728,0007T) o H {th £ I8 &5 B Al LATE
BEBAMAEE HE_STZIYF =
A=+—HLEFE BEXRPABIE
BECZEZ=F:\)EEm-

REERR  AEEHEE TR G
%%‘EAEM%OW&;OOOE(_?_E
F: AR #203,988,0007T) c R-—F—
NFEF=ZA=+—HEMZEEZEY
A R #38,684,0000 (=& = =4 : A
R ¥42,964,0007T) 1 2 I & 7 18 &
o WHEBST AN m%ﬁﬁq%%’ﬁj\ﬁ
#321,694,000 L (ZE=Z=F : AR¥
161,024,000 ) ERBELETRIBEE © )
R N K A] RE 7 FE 3R 71 0m A1 m] (L &) B
LA 8 AT F0 050 B = 58 o

INVENTORIES 24. B8
2024 2023
—F-lE —E-=F
RMB’'000 RMB'000
AREBFR ARET T
Raw materials R 13,696 17,166
Spare parts and consumable & 14 I8 7% mn 209 167
Finished goods 2K T 7.355 4,667
21,260 22,000
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25. TRADE AND OTHER RECEIVABLES

25. B 5 & H 1t FE Ui Bk =X

2024 2023
—E-mE B4
RMB'000 RMB’000

ARETT AR®ETTT

Trade receivables 2 5 e W AR R 1,217,427 1,412,692
Less: Allowance for credit losses B EEEERE (169,171) (12,786)
1,048,256 1,399,906
Other receivables H A JE UK BR 3R 6,636 4,843
Prepayments T8 ;B 1,576,983 1,358,953
2,631,875 2,763,702

As at 31 March 2024, the gross amount of trade receivable
arising from contracts with customers amounted to
approximately RMB1,217,427,000 (2023: RMB1,412,692,000).

The Group generally requires prepayments made by
customers before delivery of goods or provision of services,
except for certain customers arising from the sales of oll
and gas transactions to which the Group allows an average
credit period of 30 to 360 days (2023: 30 to 360 days). The
Group also accepts bills issued by reputable PRC banks from
customers as settlement of trade receivables.

Before accepting any new customer, the Group assesses the

potential customer’s credit quality and defines credit limits
by customer.
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25. TRADE AND OTHER RECEIVABLES
(Continued)

The following is an aged analysis of trade receivables net of

25. & 5 & H it FE W AR 7R (48)

TRAERZXNEARIEHRRBARNZ

allowance for credit losses presented based on the dates of

JIMEZRRER(EMREERBR

delivery of goods or rendering of services: B BRI DT -
2024 2023
—T-lmE —E-=fF
RMB’000 RMB’000
AREFR ARETT
Within 30 days 30HBA 80,177 112,395
31 - 90 days 31E90H 144,630 354,933
91 - 180 days 912180H 148,970 198,580
181 — 365 days 1812 365H 77140 595,219
Over 365 days 365H A £ 597,339 138,779
1,048,256 1,399,906

As at 31 March 2024, included in the Group's trade
receivables balance are debtors with aggregate carrying
amount of approximately RMB729,190,000 (2023:
RMB333,916,000) which are past due as at the reporting date.
Out of the past due balances, approximately RMB729,190,000
(2023: RMB60,085,000) has been past due 90 days or more
and is not considered as in default as the management
considered that there are no adverse changes to these
debtors that affect their ability to repay the debts. Other
than bills received, the Group does not hold any collateral
over these balances.

Other receivables mainly represent value-added tax
recoverable and advances to staff.

Prepayments mainly represent advance payments to certain
suppliers for oil and gas purchases contracts and production
of LNG which require the Group to prepay before the supply
of goods of materials.

Details of impairment assessment of trade and other
receivables are set out in note 42.

R-E-_NE=A=+—H ' A&H
BRWEREHBREREBEAD
A R#729190,000c(ZZF = =4 : A
R #333,916,0007T) ) & H BR 2% 0 A
WERHEAR AR HEBROAR
#729190,000t (ZE=—=F : AR¥E
60,085,0007T) E %81 Bi90 B 3k LA £ kA
BREBEY EREEERAEZZEY
A EBEEIFNESMELEREFE
BEBNEND - BEKREREIN  AE
i A S R R Gl v iea i

Ho A U R R B R IR (E B A] U | R
BARmMETIRN-

BANRBEETERRABERAREER
BHAREERLERAR(EERAE
BN e E R AR TR [
ETHEBSMRR-

EHE SR HEMERRZTURET 8
=I5 R MY 42
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26. CONTRACT ASSETS 26. BHIEE
2024 2023
—E-UE —E-=
RMB'000 RMB'000

ARETT ARBETTT

Construction contracts of gas pipeline KA RE EAEB R D

infrastructure BESD 57 78
The contract assets primarily relate to the Group's right to BHEETZHRAKEME KA
consideration for work completed and not billed because the *%ﬁ%?&ﬁ'\]lﬁqﬁﬂlﬁfgﬁ'\]% 7
rights are conditioned on the Group's future performance AREHEEFNASBRIARAEE
in relation to the construction contracts of gas pipeline %%ﬁﬁ@%%%é%@ﬁ%@ﬂqﬂi*@%
infrastructure. The contract assets are transferred to trade Bl - GHEEEBRBENKAE
receivables when the rights become unconditional. BGHRBBRE=EZRRURN -
Details of the impairment assessment are set out in note 42. BB B 1l 5 B B K FE42 o

27. AMOUNT DUE FROM AN ASSOCIATE 27. FEW— BB E AT RIEA
2024 2023
ZE-NE —E-=F
RMB’'000 RMB’000

ARETT ARBTT

Amount due from an associate Ji& Wy — ) Bk & X R 3R IB 380 380
The amount is unsecured, interest-free and repayable on HESEAEER 2ERAREX
demand. BE -

Details of the impairment assessment are set out in note 42. B T 2 FE B N P 42 -
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28.

29.

30.

AMOUNT DUE FROM A NON-
CONTROLLING EQUITY OWNER OF A
SUBSIDIARY

FE Wy — [ Pft B8 22 B] — B FE =

RiEZ A ARIE

2024 2023
—¥-mE —EZ=F
RMB’'000 RMB’000
AREFR ARBETT
HERBEBABRDE (Heze HERBEEAERAA
Transportation Group Company Ltd.) 1,204 1,204

The amount is unsecured, interest-free and repayable on
demand.

Details of the impairment assessment are set out in note 42.

FINANCIAL ASSET AT FAIR VALUE

THROUGH PROFIT OR LOSS

As at 31 March 2023, the Group's financial asset at FVTPL
represent financial products issued by banks in the PRC, with
an expected but not guaranteed return at 3.9% (2024: nil)
per annum. The financial product is measured at fair value at
the end of the reporting period. The financial asset at FVTPL
has no fixed maturity date and the directors of the Company
are of the opinion that the principal amount of RMB6,517,000
(2024: nil) is expected to be redeemed on demand.

PLEDGED BANK DEPOSITS/BANK
BALANCES AND CASH

Bank balances and cash comprise cash and short-term bank
deposits with an original maturity of three months or less.
Bank balances carry interest at a market rate of 0.25% (2023:
0.25%) per annum, as at 31 March 2024.

The pledged bank deposits carried interest rates at 0.3%
to 1.75% (2023: 0.3% to 1.65%) per annum, amounting to
RMB16,000 (2023: RMB315,578,000) have been pledged to
secure bills payables repayable within six months and bank
borrowings.

Details of impairment assessment of pledge bank deposits
and bank balances are set out in note 42.

HETEAERR RERBREX

B&E -

WAE FT (h 2 #F B B P 42 o

29. FAFEFANEEZEME

ﬁN

RZE-_=F=A=+—H x5
BEAFEFABZZEMEEEHRD
Bz RTETZE/MER  HiEHE
JFEROBATFEION (ZT —U4F:
B ZEMERDNEREHRHA

FEFE - BAFEFABRZZEE
BEVEEETMHIHBRARRES
A B ANRMS 51700070 (ZF — P04
EINACREBHBRERER -

30. EHIFRITHENR RITEHER

RiRE
BITEHEREBEERES KRR
BA=MASA T Z EEETER -
R-E-_NMF=A=+—8" R17&
BRIEMBFERNE025% (ZE ==
025%) u+/%\ °

B IRITF IR FEFE0.3%E1.75%
(ZCE-=F:03%%1.65%)5t 5 H
qjigﬁﬁrAEﬁg']éOOOTE(—?_:
0 A R#315,578,0007T) & K 1 LA #2
RARNERNERE Z BAZERIR
TEE -

SRR IR1TI7 X R IR 1T 48 R 00 RUE °F
Bz FBEEHNH T2 -
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31.

154

TRADE PAYABLES AND OTHER LIABILITIES

. BEOEMARRRABER

2024 2023

—E-mE ZTEZ=F

RMB’'000 RMB’'000

ARETR ARBFT

Trade payables B 5NN 180,145 544,799

Other payables H b B BR K 107,777 78,133

Other handling fee payables HMENFESE 19,095 -

Other tax payables H A fE A B 18 28,976 36,606

Payroll payables EfRITE 3,313 1,089
Receipt from exercise of put option RohAREEITEZ

(note 21) Wk (B &£ 21) 2,500 2,500

Consideration payable (note 44) FE X (B (Bt 5144) - 600

Receipts in advance (note) T8 U FRIE (M 7F) 106,340 195,659

448,146 859,386

Trade payables arisen from oil and gas purchase contracts
are granted by suppliers with an average credit period
ranging from seven days to six months after the bills of lading
date of delivery, and trade payables arisen from production
and sales of LNG are granted by suppliers with an average
credit period ranging from 30 days to 90 days after date of
delivery.

Besides, certain suppliers also require to have prepayments
received before the supply of materials. The Group arranges
for certain of its prepayments.

Note: Receipts in advance represent advance payment from customers of
oil and gas sales contracts.

Yuan Heng Gas Holdings Limited 2024 Annual Report

AHRRAARBEANZEZ BN

RO EEENERERMRELAE
NEATEZFHEERRL - £E
REERIERAR ZEBEMNERTY
HEBZ XN AHRI0AEIORTE
ZFHEEHRRE -

BESN - BT R IR 2 R A
R FENRIR - ARB RN E
AT RMNHKE -

M BREARABERRARHEEGHER

MR FROR -



Notes to the Consolidated Financial Statements

AR5 B 85 B aR Y 5E

For the year ended 31 March 2024
BE_ZT_NMF=-A=t—HILFE

31. TRADE PAYABLES AND OTHER LIABILITIES

. BEOEARRRABER

(Continued) (48)
The following is an aged analysis of trade payables INTRT25)E 5 E RN RS
presented, based on the invoice date, at the end of the RIEBHZAHETZRE DT
reporting period:
2024 2023
—E-ME —E-=F
RMB’'000 RMB'OOO
ARETT ARBFT
Within 90 days 90H N 155,295 80,766
- 180 days 91£180H 654 22,881
181 — 365 days 1812 365H 261 439,096
Over 365 days B @365 23,935 2,056
180,145 544,799
32. CONTRACT LIABILITIES 32. 8WERE
2024 2023
—E-mE —=-=
RMB'000 RMB'000
ARETR ARETT
Sales of goods H & m
- LNG —BIERAR 62,080 70,521
— Vehicle gas at refuelling stations — IR ERAR 606 306
Provision of services e AR 75
— Construction of gas pipeline —HERARE B
infrastructure HIR X 3,760 6,546
— LNG transportation —BAL XA T E & 5,264 7,413
71,710 84,786

Revenue recognised during the year ended 31 March
2024 that was included in the contract liabilities at the
beginning of the year is approximately RMB78,262,000 (2023:
RMB46,515,000). All contract liabilities as at 31 March 2024
are expected to be recognised as revenue during the year
ended 31 March 2025.

The decrease in contract liabilities from sales of goods is due
to less customers were demanded for payment in advance
by the Group as at 31 March 2024.

HE_Z_NWF=A=1+—HLFE
BROW=E GFARFYNELNEE)
AN RHE78,262 OOOE(_?_:E :
AR #46,515,0007C) c Bt =T =
ME=ZA=+—HBHFBEANEEH
REBEE_ZT-_FAF=FA=+—HILHF
EER B -

HEEMWANBERIIHER-F
“HE=ZRA=t+—-BASEEREN
REMEPRD -
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33. AMOUNT DUE TO AN ASSOCIATE 33. FEf—RIEATIRIE
2024 2023
—E-ME T =%
RMB’'000 RMB’'000

AR®TR AR®ET T

Amounts due to an associate L NG 142 142
The amount is unsecured, interest-free and repayable on FREREER 2E8RAKRERE
demand. B o
34. BANK BORROWINGS 34. RITHEE
2024 2023
i a1 - 3 —T-=%F
RMB’'000 RMB’'000

AR®TR ARBTT

Bank borrowings WITEE 1,196,220 1,119,410
Bank borrowings repayable:* EEENRITEE:*
— Within one year —— %R 1,187,720 1,119,410
— More than one year, but not —BE—FE
exceeding two years SR 3B W F 8,500 =
Less: Amount due within one year and & : R —F N2 B R R RE
shown under current liabilities E{ET;’_'JH—\H’]W\IE\ (1,187,720) (1,119,410)
Amount repayable after one year and ZER —F R EE K RIER
shown under non-current liabilities %UEETE'JH’\E'J/AIE 8,500 -
Analysed as: DA
Secured ot 950,551 865,410
Unsecured 45 45 4 245,669 254,000
1,196,220 1,119,410

*

The bank borrowings due for repayment are classified based on * ‘IJ%@EFEZ%ETTfﬁ%EiﬂEFﬁ% R 15
the scheduled repayment dates as set out in the relevant loan EREEEEZBSRS S -
agreements.
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34.

BANK BORROWINGS (Continued)

Pursuant to some of the Group's borrowings’ agreements,
any default under borrowings of the Group will trigger the
cross-default resulting in the relevant borrowings becoming
repayable on demand. As at 31 March 2024, the Group
had defaulted the repayment of certain bank borrowings of
approximately RMB600,500,000 and triggered cross-default
borrowings of approximately RMB403,880,000 became
repayable on demand and presented under current liabilities
in the Group's consolidated statement of financial position
accordingly.

The secured loans as at end of each reporting period were
secured by the Group's assets as set out in note 39.

The ranges of effective interest rates per annum (which are
also equal to contractual interest rates) on the Group's bank
borrowings are as follows:

34. RITIEE (&)

REAEEFSBEHZE  AEEXN
fEEHIREMR AR EERI XELD -
BEYHRABEEAREREE -R-F
“HE=ZA=1+—H AKEEXRE
BETRITEELHAR600,500,000
T UTEEINENBEENDARE
403,880,000 T HIR ZRE & - HE
RARBHGRAVBARARKRTZI /R
BaE-

REREPRZBEERERTDUNARE
B2 BE(FEIR - M FE39ME -

ARBZRITEEZERFMEOR
EAMNMNEER) 2 EEMT -

2024 2023
—¥-mE  —F-=F

ks

Fixed-rate bank borrowings

N
(]
of W

\
.

X 7
G C

Jé
=\
)

Variable-rate bank borrowings

3.35% - 7.00%
4.10% - 4.50%

3.70% - 6.75%
4.00% — 4.60%

Variable-rate bank borrowings amounted to RMB414,905,000
(2023: RMB417,000,000) as at 31 March 2024. The borrowings
are arranged at the interest rate based on benchmark interest
rate from the People’s Bank of China plus, if applicable, a
premium.

RZE-_WNF=ZA=+—H  ZER
TEE A AREEA414,905000L (ZZ =
=4 : A R#417,000,0007T) ° :Z & &
BZAEZHEAFBEARRITHEM 2
HEEFEMERER) &EAER -
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35. LEASE LIABILITIES 35. HE&A®
2024 2023
—E_ME —E-=HF
RMB’000 RMB’000

AR®TR AR®ET T

Lease liabilities payable: EREEEE:
Within one year —FR 498 710
Within a period of more than one year ~ AH—F LA FETBBE
but not more than two years & = 516
498 1,226
Less: Amount due for settlement with B IR B BEIE N3IREY
12 months shown under current TZEAREBEE
liabilities IR (498) (710)
Amount due for settlement after 12 RIERBBEIETIIRE
months shown under non-current RT—EARIBEE
liabilities IR - 516
During the year ended 31 March 2023, the Group entered HE-_Z-_=F=A=+—HILFE "
into a new lease agreement in respect of renting office and AEBEREERLETLHEER
recognised lease liability of RMB262,000 (2024: nil). = WHEREEAEARK262,0007T
ZTNF:E) o
36. GUARANTEED NOTES 36. ERER
2024 2023
—F-lE —EZ=F
RMB’'000 RMB’000
AREBTT ARKEF T
Non-current FERE - 147,185
Current mE 169,094 9,870

169,094 157,055
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36.

GUARANTEED NOTES (Continued)

Pursuant to a subscription agreement dated 27 April 2018
("Subscription Agreement”) entered into by the Company,
Mr. Wang, Champion Ever, Galaxy King Limited ("Galaxy
King”), a shareholder of the Company, and an independent
third party, guaranteed notes with principal amount of
HKD150,000,000 and HKD150,000,000 (collectively referred
as the "Guaranteed Notes”) were issued by the Company at
par to the independent third party on 4 May 2018 (the “Issue
Date 1”) and 30 May 2018 (the “Issue Date 2"), respectively.
Both Champion Ever and Galaxy King are wholly-owned by
Mr. Wang.

The Guaranteed Notes are denominated in HKD and carry
interest at 8% per annum. Interest is payable every six
months in arrears. The Guaranteed Notes will mature on the
second anniversary of the respective issue dates which will
fall due on 4 May 2020 and 30 May 2020 respectively. The
Company can redeem the Guaranteed Notes in whole or in
part, at par together with interest calculated at the rate of 8%
per annum accrued thereon up to the date of redemption.

The Guaranteed Notes were secured by the certain shares
of the Company owned by Champion Ever and Galaxy King
and guaranteed by Mr. Wang.

On 29 April 2020, the Company, Champion Ever, Galaxy
King, Mr. Wang and an independent third party entered
into the amendment agreement (“Amendment Agreement”),
pursuant to which the parties have conditionally agreed to (i)
extend the maturity date under the Guaranteed Notes to 30
April 2022; (ii) the handling fee raised from 1.5% to 2% and
(iii) revise certain terms of the Subscription Agreement and
the note instrument dated 4 May 2018 (“Note Instrument”)
executed by the Company. All the conditions precedent
under the Amendment Agreement have been satisfied, the
undertaking of the Company, the revised terms and the
extension of the maturity date of the Subscription Agreement
and the Note Instrument have become effective on 4 May
2020. Further details of this transaction are set out in the
Company's announcements dated 29 April 2020 and 4 May
2020.

36. ERER(R)

BREBEARRA - Th4E BEH  KAF
% 3] Galaxy King Limited ([Galaxy
KingDRBYE=FIVHHA=Z
—NFOA-+LANRBERZ ((RE
Wil - A& 5 5 5l %150,000,00078
7T %150,000,0005% 7T &) #& 4R T 15 (4%
BRIERERDBARRADHIN-Z
—NFREAMNB(ETEH-DER=Z
—NFEA=+HTETEH L@
BEITTEILE=FH - B1E kGalaxy
KingdHEX 42 EHE -

BREBUB T B RIZFFH E8%
TR FEBEBANEARN—K B
REBGNEBETAERE ZFR
B DR AT EFAANAR
—E_EFRA=1H- - KRAFAE
Wk BoriZzEMEEREREE - ER
HEEODAEIEZRFHR B R FEF
K8%eTH) o

EREEHTE KGalaxy KingFT#EH
WARAE TROEERRBE LA
EFER -

R-ZBE-_TEWMA=—+HIB  AAF -
TE1E « Galaxy King ~ THhEKR—BTB
SN E=FHRINE B (eIl -
Bt AT S5 BB G R E )
REEZIPRAERE-ZS - —_F/
A=1+H8: )\ FEBRIS%RZE2% :
KiEa] REB M E A QRT3 H
HAE—T—N\FRANBZZEXE
BEXEDZETIER - B:HE
BHRNZHBERAGHEDEER A2
Al 2R BIEFTRARERRBER
FZMNERENEZIHAER=ZZE=F
FHAMBAER - ARG HE—F5F
BHERAQRBHA-ZS=_ZFWA
“+thBR-_Z-_ZTEFRAMNEHA
ﬁiﬁ °
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36.

160

GUARANTEED NOTES (Continued)

On 17 May 2022, the Company, Champion Ever, Galaxy
King, Mr. Wang and an independent third party entered into
the second amendment agreement (“Second Amendment
Agreement”), pursuant to which the parties have agreed to
further extend the maturity date under the Guaranteed Notes
to 31 December 2022 and 30 April 2024 for the respective
remaining principal amount of HKD21,000,000 (equivalent
to RMB18,438,000) and HKD168,000,000 (equivalent to
RMB147,506,000); and to revise certain terms of the
Subscription Agreement and the Note Instrument executed
by the Company. All the conditions precedent under the
Second Amendment Agreement have been satisfied, the
undertaking of the Company, the revised terms and the
extension of the maturity date of the Subscription Agreement
and the Note Instrument have become effective on 20 May
2022. Further details of this transaction are set out in the
Company’s announcements dated on 17 May 2022 and 20
May 2022.

During the year ended 31 March 2023, the Group has
redeemed a portion of the Guaranteed Notes with a principal
amount of HKD21,000,000 (equivalent to RMB17,797,000).

At 31 March 2024, the interest payable of HKD15,465,000
(equivalent to RMB14,132,000) (2023: HKD11,294,000
(equivalent to RMB9,870,000)) will be settled within one year
from the end of reporting period which classified under
current liabilities.

The Guaranteed Notes were due on 30 April 2024 and the
Group did not repay the outstanding principal amount and
relevant interest payable up to the date of approval of the
consolidated financial statements.

The Guaranteed Notes expose the Group to foreign currency

risk as it is denominated in HKD which is different from the
functional currency of the Company.
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St = s = e ol ol = B /NI
W1E -« Galaxy King TEEER—F
BILE=FILE - DETHE(E
—MEEImED Bl FTHNRAE
AESERZEEZIHAE—FE
EE-_FT-_—_F#+-_A=+—HEKZ
E-_MEPA=1H BT ALED
Bl £21,000,0007% 7T (10 & K A R #
18,438,0007T) }168,000,0005% 7T (48
2N A R #147,506,0007T) : B R
%%*&$Qﬂ%éj$ﬁﬁ%2%
Tl - BE_EIHEB TN ZATAE
TIRIEHEBIER  ARRZEH
KETRRREEREDRE REIEX
BrzHMAER-_E-_—_FEF7 A -+
BER - AR E—THBERAE
NEEHA-—ZTS-_—ERA++AR
—E-__FRA-tHWHAMH -

HE-_T_=F=Z=A=+—BLt*F
B AEEEELRBPSOEREE &
$ %1 4521,000,0008 C GHE R AR
17,797,0007T) °

R-ZTE-_mWFE=/A= +—E &
F B15,465,000/8 7u($ RnAR
%14132 00071)(* = - = ¢ AR

\| }Hu];

9,870,0007T) ) # B Hﬁﬁii‘@ FA
zl:l /B °
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Financial Statements

37. SHARE CAPITAL 37. IxX
Nominal value Number of
per share shares Amount
BREE B 3 882 ok |
HKD HKD'000
T FET
Authorised ETE
As at 1 April 2022 and RZ-ZZTE-—_FMA—AK
31 March 2023 and —E-—=#=HA=4+—H
31 March 2024 IWR—-—E—mE=A
=+—H 0.1 10,000,000,000 1,000,000
Issued and fully paid: BETREHR:
As at 1 April 2022 and RZZT-_—FWA—BX
31 March 2023 and —E-=F=A=+—H
31 March 2024 LR —ZE—p&E=A
=+—H 0.1 6,545,621,131 654,562
Analysed for reporting purposes as: HEHRAEMIEL Z 27 :
RMB’000
AR T T
At 31 March 2024 and 2023 RZE_NMER-_FT_=F=A=+—H 551,378
38. RETIREMENT BENEFIT SCHEMES 38. BR#EFIGTEl

The Group operates a Mandatory Provident Fund (“MPF")
Scheme for all qualifying employees in Hong Kong. The
assets of the scheme are held separately from those of the
Group and in funds under the control of trustee.

For members of the MPF Scheme, the Company contributes

5% of relevant payroll costs to

contribution is matched by employees but subject to a
maximum amount of HKD1,500 (equivalent to RMB1,376)
(2023: equivalent to RMB1,312) per month for each employee
thereafter, which is matched by employees. In addition, the
Group's contribution to a state-managed retirement benefit
scheme in the PRC are expensed as fall due while the state
government in the PRC undertakes to assume the retirement
benefit obligations of all existing and future retirees of the
qualified staff in the PRC. The Group is required to contribute
certain percentage of payroll costs to the retirement benefit

scheme to fund the benefits.

AEESEMBERERZAERESR
RUBFERE(RES DS -
FECEERAREZEENRE
E BIXTAREGEAERE -

RARBEESFTEIKBRETEIATIE
MR AEERBITEKRKZ5% (8 B I6
ELERER) EEAEBEEES
B &% %1,5007% T (B & R A R #1,376
TN ZZEZ=F - HERARKI1312
Jo) BB IMEHSEEMER o i - A
EERPEBAERE 2 RIKEF 2
ZARR TR EIBRER B fER 2 - MR E
BT EHEEEMBHRA R A RN E
ZEREAREBREE ZRIKEHEME -
AEEABIEAKAZE FTLEAR
ﬁﬁ%mﬂ#ﬂ#m LA 5 1@ A1 3R 4

which

the scheme,
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38. RETIREMENT BENEFIT SCHEMES

(Continued)

The total cost charged to profit or loss of RMB8,872,000
(2023: RMB8,713,000) represents contributions payable to
these schemes by the Group in respect of the current period.

During the year ended 31 March 2024 and 2023, the Group
had no forfeited contribution under the retirement benefit
schemes utilised to reduce future contributions.

Obligation to long service payment (“LSP")
under Hong Kong Employment Ordinance
Pursuant to the Employment Ordinance, Chapter 57, the
Group has the obligation to pay LSP to employees in Hong
Kong under certain circumstances, subject to a minimum
of 5 years employment period, based on this formula: Last
monthly wages (before termination of employment) X 2/3
X Years of service. Last monthly wages are capped at
HK$22,500 while the amount of long service payment shall
not exceed HK$390,000. This obligation is accounted for as
a post-employment defined benefit plan.

Furthermore, the MPF Schemes Ordinance passed in 1995
permits the Group to utilise the Group’s MPF contributions,
plus/minus any positive/negative returns thereof (collectively,
the “Eligible Offset Amount”), for the purpose of offsetting
LSP payable to an employee (the “Offsetting Arrangement”).

The Employment and Retirement Schemes Legislation
(Offsetting Arrangement) (Amendment) Ordinance 2022 (the
“"Amendment Ordinance”) was gazetted on 17 June 2022,
which will eventually abolish the Offsetting Arrangement. The
Amendment Ordinance will come into effect prospectively
from 1 May 2025 (the “Transition Date”). Under the
Amendment Ordinance, the Eligible Offset Amount after
the Transition Date can only be applied to offset the pre-
Transition Date LSP obligation but no longer eligible to offset
the post-Transition Date LSP obligation. Furthermore, the LSP
obligations before the Transition Date will be grandfathered
and calculated based on the last monthly wages immediately
preceding the Transition Date.

The Group is currently assessing the impact of the LSP
obligation due to the Amendment Ordinance.

162 Yuan Heng Gas Holdings Limited 2024 Annual Report

38.

1Bk 18 ¥ 5t 8 (4F)
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T =4 AR¥8,713,0007T) Z Ak A&
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ECEoNER-_TE-=F=fA=+
—BIFE AEBETEBERKE
FIFT 2R U R AR D R R R -

EEERBFEGIETHRAKRE
E((RERB£NSE
RIEEREEH(ETE) £FTHER
T - AEBEEEAESARERESINE
HREe WXEBHEAEZLERF
AEARA RE—MEATIE(RIER
BRI X 2/3 XREFER - &E—@A
TIT& IR A22,500% T 0 & RS
4 BT 1518 18390,000/8 7T - ZEEA
RAIEREB R AERAMEE -

AN R—ANEFRBHRES A
SRPIEFAEEDHRARERNRIE
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39.

40.

PLEDGE OF ASSETS 39. EERMA
The following assets were pledged at end of each reporting THEERSHREARDSTER - £
period as collaterals for certain banking facilities granted to RAEEERSE TRITRE 2K IF
the Group: ah
2024 2023
—E-@mE —EZ=F
RMB’000 RMB’000
ARETR AR®ET T
Property, plant and equipment ME BB NMEKE 241,893 269,509
Right-of-use assets FRAEEE 14,397 14,871
Pledged bank deposits BEIFRITER 16 315,578
256,306 599,958
As at the end of each reporting period, equity interests REREHR  ARAIIAEERE
owned by the Company or the Group in certain subsidiaries FTHEBAR R —MEEE A ARHE 2K
and an associate, and certain shares of the Company owned 1 AR BEE &Galaxy KingFT#EAR
by Champion Ever and Galaxy King, were pledged to banks RARIMETRNOEEBTRIT - £
to secure loan facilities granted to the Group. REAEEEEZEFREZHEM -
CONTINGENT LIABILITIES 40. AR EE

As at 31 March 2023, the Group issued financial guarantee
to the banks in respect of a bank loan obtained by Xishui
Jingiao Company which was jointly and severally liable with
an aggregated maximum liable amount of RMB19,500,000
(2024: nil) representing the maximum amount that could
be required to be paid if the guarantee was called upon in
entirety by the banks. In the opinion of the directors of the
Company, the fair value of the financial guarantee contract
was insignificant at initial recognition and the directors
consider that the ECL of the financial guarantee contract was
minimal at the end of the reporting periods and determined
that no impairment loss is necessary. Should the actual
outcome be different from expected, impairment losses
will be recognised in the consolidated financial statements.
Details of the impairment assessment of financial guarantee
contracts are set out in note 42.

T RRIZBRAB R AR 2024 & 3R

R-ZE_=F=ZA=+—H F~5H
RBKRKEBRAARESN —HRITHE
RERITE LG BERY LR RE
FEE AR EXEEAARE
19,500,0007C (ZZE P4 : &) - Bl {H
BRERTEHERAINNESS
Ho-ARNAEZERE UBKERED
MAFERVIEERFIELAEKR - B
EERAVBERAGHZEREER
BRREBRRBUIRE  UEEDH
AELRERIE - WERAERETER
R - BEBEBERLEGS TS ®REE
R BBEEREDZBETEFIBER
B FE42 o
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41.

42.

164

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group's
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net
debts (which include bank borrowings, lease liabilities
and guaranteed notes disclosed in notes 34, 35 and 36
respectively, net of bank balance and cash) and equity
attributable to owners of the Company, comprising issued
share capital and reserves.

The directors of the Company review the capital structure
periodically. As a part of this review, the directors consider
the cost of capital and the risks associated with each class
of capital. Based on recommendations of the directors of the
Company, the Group will balance its overall capital structure
through the payment of dividends, new share issue, the issue
of new debts or the redemption of existing debts.

FINANCIAL INSTRUMENTS
(a) Categories of financial instruments

41.

42.

EXEIEER
AEEZEAEITEEEBREEYR
AL RETE  RRAREE

BAAREEEY 8 DARRGE
5 ABIH - AR B R A
R B

AEBZEARBERIEFES (BFEH
i34 - BRI6DRIBE L RITEE
HERBLRERTE  MBRRTE
RBRS)RARBDHEBAREER (”j
BREBETRARME®R)

ARREZEHRRTERRE - ER
s z—&n  EEEZEERKA
EREAMMHEZRER - REAR
REEZEZ  ~A5EHERBIRMNR
B BITHKRG  BOHEKAED
REER FHHEBRBELARE -

/T H
(a) €T HESE

2024 2023
—E-MEFE T2 =4
RMB’'000 RMB’000
AREBFR ARET T
Financial assets SHEE
Financial assets at amortised cost & # K AN A BR 2
TREE 1,063,942 1,792,459
Financial asset at FVTPL BERAFEFAERZ
TREE - 6,517
Derivative financial instrument TESRIA 2,500 2,500
Financial liabilities co - =K
Amortised cost YN 1,675,786 1,901,228

Yuan Heng Gas Holdings Limited 2024 Annual Report



Notes to the Consolidated Financial Statements

=
e

Bt ¥ 3R R B EE

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

42. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and

policies

The Group’s major financial instruments are derivative
financial instrument, trade and other receivables,
amount due from a non-controlling equity owner of
a subsidiary, long-term receivable, amount due from
an associate, pledged bank deposits, bank balances
and cash, financial asset at FVTPL, trade payables
and other liabilities, amount due to an associate, bank
borrowings and guaranteed notes. Details of these

financial instruments are disclosed in respective notes.

The management monitors and manages the financial
risks relating to the operations of the Group through
internal risk assessment which analyses exposures by
degree and magnitude of risks. These risks include
market risk (including currency risk and interest rate
risk), credit risk, and liquidity risk. The policies on
how to mitigate these risks are sets out below. The
management manages and monitors these exposures
to ensure appropriate measures are implemented on a
timely and effective manner.

Market risk

The Group's activities expose primarily to the market
risks of changes in exchange rates, interest rates and
other price risk. There has been no significant change
to the Group's exposure to market risks or the manner
in which it manages and measures the risk over the
years.

Currency risk

Certain subsidiaries of the Company have entered into
foreign currency transactions, which expose the Group
to foreign currency risk.

42. &R T R (48)

(b)

HHERMEEEERBR

AEBEZTESHMTABRED
TERMTA B REMENE
R BRI E QR —RIFE
BEREAARE  RHPRK
IR~ A TR E AEIROR
EHEMRITER - RITEHIR
T BRAFEFABENERE
E BZRNERLEMEE -
FE —FE Bt & R BIFRIR - RITHE
EURERZER -ZF2RT
AZHBREEEMERE -

EEEEANDER TS (ST
Al 2 IR RA/N) B R BB IR
5K 4 4B AR 2 B IS LR o
ZEEREETHER(BEE
ERREFEAR) 5 AR
BRBA SRR - 0 TRE X
TR RERATX - E2E
IR B RS AR AR R E
B 9 OA R B 3 A
7 o

™ 5 & B

AEBzEXGRBREESER -
MEZFHEEMERRRZH
SRR NZEFE AKEE
zmsRRAEEEREE
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42. FINANCIAL INSTRUMENTS (Continued)

166

(b) Financial risk management objectives and

policies (Continued)

Market risk (Continued)

Currency risk (Continued)

The carrying amounts of the Group's foreign currency
denominated monetary liabilities at the end of
reporting period are as follows:

42. €M T H(E)

%ﬁa)? EEEEERERBR

™iE Rk (&)
B b ()
REEHR  AEBEUINEEE
ZEBBBEZERmMENT
Liabilities
=R
2024 2023
—E-E B =%
RMB’'000 RMB'000

ARBTRT AR®ETRT

HKD BT

169,094 157,055

The Group currently does not have a foreign currency
hedging policy. However, management monitors foreign
exchange exposure and will consider hedging significant
foreign currency exposure should the need arise.

Sensitivity analysis

The following table details the Group's sensitivity to a 5%
(2023: 5%) increase and decrease in RMB against relevant
foreign currencies. The sensitivity analysis includes only
outstanding foreign currency denominated monetary
items and adjusts their translation at the end of the
reporting period for a 5% (2023: 5%) change in foreign
currency rates. 5% (2023: 5%) is the sensitivity rate used
when reporting foreign currency risk internally to key
management personnel and represents management'’s
assessment of the reasonably possible change in foreign
exchange rates. A negative number below indicates an
increase in loss for the year (2023: increase in loss for
the year) where RMB weakening 5% against the relevant
currencies. For a 5% strengthening of RMB against the
relevant currency, there would be an equal and opposite
impact on the loss (2023: loss) for the year.

7N 5 [ 35 B 3 S SNEE SR BUR o
Al BEEESEEZIERR
YHEREFTEFZEELHPEAXN
SNEE R o

BRE DN
TEREINAEEHARKHE A
BINE EFA R T BE% (2=
F 5% ZHREEFE - WEE
DMEBEAINEFEZ MR
SNEEER - W RHEIHRIA
ONEETE R BI5% (— B = =4
5%) 1EE X - 5% (=T ==
F5%)IMEBEE ABRIL
ERINERBEF XA ZHERE
R - WK EIEE SIS [E R
AREABEFSHZTH - TXAEHK
RIAIARELABE®EZEYS
B AFEBEEN ==
=FAFEEBERIEM AR
HABRE S A ES%EE - HAE
F‘JEHT@(_v__i B 18) &

REERERZE
2024 2023
—E-mE —E-=F
RMB’000 RMB’000

ARBTRT AR®ETRT

HKD BT

(7,060) (6,557)
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42. FINANCIAL INSTRUMENTS (Continued)

(b)

Financial risk management objectives and
policies (Continued)

Market risk (Continued)

Interest rate risk

The Group is exposed to cash flow interest rate risk due
to the fluctuation of the prevailing market interest rate
on bank balances and the variable rate bank borrowings
which carry at prevailing deposit interest rates and
variable rates based on the interest rates quoted by
the People’s Bank of China, respectively.

The Group's fair value interest rate risk relates primarily
to its fixed rate pledged bank deposits, fixed rate bank
borrowings, guaranteed notes and lease liabilities.
The Group currently does not have an interest rate
hedging policy to hedge its exposure to interest rate
risk. However, the management will consider hedging
significant interest rate exposure should the need arise.

Sensitivity analysis

For the variable rate bank balances at 31 March 2024
and 2023, the directors of the Company consider the
Group's exposure to cash flow interest rate risk is
minimal taking into account the minimal fluctuation on
market interest rate. Accordingly, no sensitivity analysis
on interest rate risk on bank balances is presented.

The sensitivity analysis below has been prepared based
on the exposure to interest rates for variable rate
borrowings at the end of each reporting period which
was assumed to be outstanding for the whole year and
the stipulated change taking place at the beginning of
the financial year and held constant throughout the year
in the case of instruments that have floating rates. A 50
basis points increase or decrease for variable rate bank
borrowings is used when reporting interest rate risk
internally to key management personnel and represent
management’s assessment of the reasonably possible
change in interest rate.

If interest rates had been increased/decreased by 50
basis points in respect of borrowings and all other
variables were held constant, the Group’s post-
tax loss would increase/decrease by approximately
RMB1,556,000 (2023: RMB1,564,000) for the year.
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42. FINANCIAL INSTRUMENTS (Continued)

168

(b)

Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment

As at 31 March 2024 and 2023, the Group’'s maximum
exposure to credit risk which will cause a financial
loss to the Group due to failure to discharge an
obligation by the counterparties is arising from the
carrying amount of the respective recognised financial
assets as stated in the consolidated statement of
financial position and the amount of financial guarantee
provided by the Group as disclosed in note 40. The
Group does not hold any collateral or other credit
enhancements to cover its credit risks associated with
its financial assets and financial guarantee contracts
except that settlement of certain trade receivables are
backed by bills issued by reputable banks.

In order to minimise the credit risk, the management
of the Group has delegated a team responsible for
assessing the potential customer’s credit quality and
determination of credit limits and credit approvals.
Other monitoring procedures are in place to ensure
that follow-up action is taken to recover overdue
debts. In addition, the Group performs impairment
assessment under ECL model on trade balances
individually or based on provision matrix. In this regard,
the directors of the Company consider that the Group's
credit risk is significantly reduced.

The credit risk on bank deposits and bank balances is
limited as such amounts are placed in banks with high
credit ratings.

The Group has concentration of credit risk as 58%
(2023: 56%) and 99% (2023: 88%) of the total trade
receivables was due from the Group's largest customer
and the five largest customers respectively within the
oil and gas transactions segment and production and
sales of LNG segment.
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42. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and
policies (Continued)
Credit risk and impairment assessment
(Continued)
The Group's internal credit risk grading assessment
comprises the following categories:

Internal
credit rating Description

MEEEFR

42. &b T B (48
(b) MAMEEMEERHERBE

("E)

1= & 3 B &R {5 51 1k (4])

REBERNEE B =T R
BENATER :

Trade receivables/
contract assets
BEoRKRR
BHEE

Other financial
assets/other items
Hth&mEE
HiI5EH

Low risk The counterparty has a low risk of default and
does not have any past-due amounts

5 2 Fez HFEITWERHRRRE BYXYEEMAHN

Watch list Debtor frequently repays after due dates but
usually settle in full

BRRE EBAKERIMARET  BRFTSBHAE
]

Doubtful There have been significant increases in
credit risk since initial recognition through
information developed internally or external
resources

A & BBABKINLBERMBER - B R ER N
USEREN 32

Loss There is evidence indicating the asset is credit-
impaired

B REBBREELREERE

Write-off There is evidence indicating that the debtor is in
severe financial difficulty and the Group has
no realistic prospect of recovery

i 35 REBBTEBABARENKRE BAE

%] 36 8 B % i ] 7R IR 9 7] B

Lifetime ECL - not
credit impaired
>HEHREEBE
—EEERME

Lifetime ECL - not
credit impaired

THRBEERR
-BEERE

Lifetime ECL - not
credit impaired
rHREREERR
- BEEERE
Lifetime ECL —credit
impaired
THEHREERRE
—FERE

Amount is written off

i35 < %8

T RRIZBRAB R AR 2024 & 3R

12-month ECL

+=EAEH
FEER

12-month ECL

+=EAEH
FEER

Lifetime ECL - not
credit impaired
cHEREERE
—-EEERE
Lifetime ECL —credit
impaired
THEHMEERR
—FERE

Amount is written off

i35 & %

169



Notes to the Consolidated Financial Statements
A IEHmRMEE

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

42. FINANCIAL INSTRUMENTS (Continued) 42. £ T A (%)
(b) Financial risk management objectives and (b) BBEREEEHERBE
policies (Continued) (&)
Credit risk and impairment assessment 1= & 3 B &R {5 51 1k (4])
(Continued)
The table below details the credit risk exposures TRAFRAEEBETELARE
of the Group's financial assets, contract assets and EEBRITIENEREE &84
financial guarantee contracts which are subject to ECL EF N B B HE AR & 4 P E & B9
assessment: = R g
External Internal 2024 Gross 2023 Gross
credit credit  12-month or lifetime carrying carrying
Notes rating rating ECL amount amount
i B +-EANZH —E-mE —E-ZF
(k=3 EHTR EHFE BEHEEHER BREE BERE

RMB'000 RMB'000
ARETLT  AR®TR

Financial assets at amortised cost &M A N RH
SHMEE
Long-term receivable RERYEE 22 N/A Loss  Credit impaired (Lifetime 5,088 5,088
TER B )
FERE
(zHREGEEER)
Trade receivables B IR ERR 25 N/A Low risk Lifetime ECL 479,275 785,284
T#EA ERKk Z2HBEHEEER
Watch list ~ Lifetime ECL - 619,836
BREZE 2HEHACEER
N/A Doubtful  Lifetime ECL 728,801 -
TER AR ZHEHEEER
1,208,076 1,405,120
N/A Note ()  Lifetime ECL (provision 8,860 7,003
TEEB FEEG)  matrix)
2HBBEEER
(BRER)
N/A Loss  Credit impaired 491 569
THEA BB FERE
1,217,427 1,412,692
Other receivables H i & 4 BB 3K 25 N/A Note (ii)  12-month ECL 3,398 3,729
@R KiakG) +T-EAEHAEESR
Amount due from an associate FE Yk — B & AR IR 27 N/A Note (ii)  12-month ECL 380 380
@R FiskG) +TEAEMEERE
Amount due from a non-controlling Bl —FRMBLR %3 28 N/A Note (i)  12-month ECL 1,204 1,204
equity owner of a subsidiary AREREEANE @R fiak() +T-EAEMEERRE
Pledged bank deposits BEARTER 30 AAA* N/A~ 12-month ECL 16 315,578
TEA T-AAEAGEER
Bank balances FITH R 30 AA - AAAF N/A  12-month ECL 10,688 71,662
TEA T-ERAEHGEEER
Other items HitIEE
Contract assets AHEE 26 N/A Note (i) Lifetime ECL 57 78
TER K&l 2HBRHEERR
Financial guarantee contract BBEREN 40 N/A Note (i)~ 12-month ECL - 19,500
TEA Wa) +T-—EARHBEEER
# These represent credit rating grades originated from PRC * %% R AR R B P B S AT AR
credit rating agencies. BOEATRER -
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42.
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FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and
policies (Continued)
Credit risk and impairment assessment
(Continued)

Notes:

(i) Trade receivables and contract assets
For trade receivables and contract assets, the Group has
applied the simplified approach in HKFRS 9 to measure the
loss allowance at lifetime ECL. Except for trade receivables and
contract assets with significant outstanding balances or that
are credit-impaired which are assessed individually, the Group
determines the ECL on these items by using a provision matrix,
grouped based on past due analysis.

Trade receivables with significant outstanding balances and
that are credit-impaired with gross carrying amounts of
RMB1,208,076,000 (2023: RMB1,405,120,000) and RMB491,000
(2023: RMB569,000) respectively, as at 31 March 2024 were
assessed individually and loss allowances of RMB168,028,000
(2023: RMB11,371,000) and RMB491,000 (2023: RMB569,000)
have been recognised respectively. Contract assets with
carrying amounts of RMB57,000 (2023: RMB78,000) as at 31
March 2024 were assessed individually and no loss allowances
(2023: nil) have been recognised as the lifetime ECL involved
in insignificant. The estimated loss rates applied in each
debtor with significant balances or that are credit impaired are
estimated with reference to the external credit rating, historical
default rates, past due status, current conditions at the report
date and are adjusted for forward-looking information that
is available without undue cost or effort. The contract assets
have substantially the same risk characteristics as the trade
receivables for the same type of contracts. The Group has
therefore concluded that the loss rates for trade receivables
are a reasonable approximation of the loss rates for contract
assets.

Trade receivables of RMB8,860,000 (2023: RMB7,003,000) are
assessed based on provision matrix as at 31 March 2024 within
lifetime ECL (not credit impaired) and the loss allowance of
RMB652,000 (2023: RMB846,000) has been recognised. The
estimated loss rates applied in each category of debtors in
the provision matrix are estimated based on historical default
rates, past due status, current conditions at the report date of
the debtors and are adjusted for forward-looking information
that is available without undue cost or effort. The grouping
is regularly reviewed by management to ensure relevant
information about specific debtors is updated.

42. €T R (%)
(b) Eﬁ* MEREHERBUE

T T,
RS
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42. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and
policies (Continued)
Credit risk and impairment assessment
(Continued)

172

42. 2T R (48)
(b) HEEBEEEERBR

(n‘.ﬁ)

= & B f& & 6 8 5F 14 (&)

Notes: (Continued) Mt (88)
The following table shows the movement in lifetime ECL that TRINBREGETEZREZE
has been recognised for trade receivables under the simplified WERERERN S HBEBEEER
approach. BE o
Lifetime ECL Lifetime ECL
(not credit-impaired) (credit-impaired) Total
2HEYEEEE 2YENHGEEES
(FEEERE) (EE R E) @y
RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARBFT
As at 1 April 2022 R-B-—£mMA-8 9934 1,542 11,476
Changes due to financial instruments  ##& &l T B i3 69 2 &
recognised
- Impairment losses recognised -BREROREEE 6,670 - 6,670
- Impairment losses reversed — B R EREEE (4,439) (973) (5,412)
New financial assets originated HEEANEREE 52 = 52
As at 31 March 2023 and R-F-=£=RA=+-H
1 April 2023 R-B-=£MA-H 12,217 569 12,786
Changes due to financial instruments  ##& &h T B i i 3 69 2 &
recognised
- Impairment losses recognised -EERNBERERE 162,586 = 162,586
- Impairment losses reversed —ERERERE (8,590) (78) (8,668)
New financial assets originated TEEANERMEE 2,467 - 2,467
As at 31 March 2024 R-E-ME=A=+—H 168,680 491 169,171

(ii)

The increase in loss allowance during the year ended 31 March
2024 is mainly due to increase in past due balances.

Other financial assets

The Group has assessed the financial position of the debtors of
other financial assets at the end of the reporting period using
the past due and historical loss information and concluded
that there has been no significant increase in credit risk since
initial recognition. The Group also considered that the credit
risk on pledged bank deposits and bank balances is limited
since they are placed with banks with high credit ratings. After
assessment, the Group considered the prospect of recovery
of the long term receivable is remote due to the severe
financial difficulty of the counterparty and determined that
a full impairment should be made and an impairment loss of
RMB5,088,000 (2023: RMB5,088,000) was recognised in profit
or loss. During the years ended 31 March 2024 and 2023, no
loss allowance is made for other financial assets.
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42. FINANCIAL INSTRUMENTS (Continued) 42. &Rt T A (&)

(b) Financial risk management objectives and (b) MBEEEEHERBRK
policies (Continued) (&
Liquidity risk REBELSER
The Group's objective is to maintain a balance between AEBzZERLERANARBE
continuity of funding and the flexibility through the use RIEFESEBMEBEELE 2T
of borrowings. The management closely monitors the & ERERYEETAEERR
liquidity position of each company within the Group AZRBESMRI HHAER
and expects to have adequate sources of funding to REERRRAEEHZEER
finance the Group's operations. HES -
The directors of the Company are of the opinion that, RABIEERR  ZEBIME2
taking into account the plans and measures as stated Fr st 89 51 81} 45 7 LA I 2K & [
in note 2 and the Group's cash flow projection for the HRFHHESRERA - BEF
coming year, the Group will have sufficient working EMF2R T HEERE - K
capital to meet its cash flow requirements in the next SERERRNEEED W
twelve months, though there remain uncertainties as AR+ -_EANREREEK -

mentioned in note 2.

In the management of the liquidity risk, the Group REBLREE S EME K&
monitors and maintains a level of cash and cash EegEgRekReSEEEAEY
equivalents deemed adequate by the management KEERNEEERARTEHN
to finance the Group's operations and mitigate the IR - AT AN R B A 8 RO
effects of fluctuations in cash flows. The management BREEREEDNTE - BHE
monitors the utilisation of bank borrowings and ensures BERRITEENERBER - &
compliance with loan covenants. REEE R -

The Group relies on guaranteed notes and bank AEBKBEREBERRITE
borrowings as significant sources of liquidity. EERTERBERKIR °
The following tables detail the Group’s contractual TRAVNAEHIETESRA
maturity for its non-derivative financial liabilities and BEREERENEHNIIBBER
lease liabilities. The tables have been drawn up based ZERBTIERAEB TR EK
on the undiscounted cash flows of financial liabilities NP EFEHRESREBER
and lease liabilities based on the earliest date on which HEAENARUEREERER
the Group can be required to pay. The maturity dates g Hit T ematsRiEE
for other non-derivative financial liabilities and lease BEZIHBTIREGEER
liabilities are based on the agreed repayment dates. HEETE - ZXBEEMERAE
The table includes both interest and principal cash CHEESRE - WHBRERK
flows. To the extent that interest flows are floating rate, FEEFE - ARAB2BEIIRE
the undiscounted amount is derived from interest rate HRERRZHE -

at the end of the reporting period.
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42. FINANCIAL INSTRUMENTS (Continued) 42. &R T A (1)
(b) Financial risk management objectives and (b) MBEEEEHERBRK
policies (Continued) (48
Liquidity risk (Continued) REBE SRR (E)
Weighted  On demand Total
average or within 61-180 12 2:5  undiscounted Carrying
interest rate 60 days days 181-365 days years years cash flows amount
mE  REREDG FHRRE

FiRE ReOKR  61F180%  181E365% 132f 2F5% RESE REE
%  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000
% ARETR ARETR ARETR AR%FR AREFR  ARETR ARETR

As at 31 March 2024 R-F-mE=R=+-H
Non-derivative financial FHTESMBR
liabilities
Trade payables and EHRNERRAMAR
other liabilities = 310,330 = = = = 310,330 310,330
Amounts due to associates ENBENTIRE - 142 - - - - 142 142
Bank borrowings BIEE
- fixed rate -BEEH=E 3.35.7.00 249,240 447,614 86,835 8,744 - 792,433 781,315
- variable rate - FEFH % 4.10-4.50 414,905 = = = = 414,905 414,905
Guaranteed notes ERER 10.00 170,263 - - - - 170,263 169,094
1,144,880 447,614 86,835 8,744 = 1,688,073 1,675,786
Lease liabilities HEaE 475 9 195 298 = = 589 498
Weighted ~ On demand Total
average or within 61-180 181-365 1-2 25 undiscounted Carrying
interest rate 60 days days days years years cash flows amount
Mg REXHL RERRS
Tfx ROXA  41Z180K  181Z365% 122F 2255 REEME REf
% RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
% ARETR ARETR ARETR ARETRT ARETT ARETR  ARETR
As at 31 March 2023 R=¥-=#=R=+-H
Non-derivative financial FELMAR
liabilities
Trade payables and BARARARADER
other liabilities = 624,621 = = = = 624,621 624,621
Amounts due to associates ERBEARRE = 142 = = = = 142 142
Bank borrowings BARE
- fixed rate ~EEHE 370675 108,126 322,602 286,621 = - 717,349 702410
- variable rate R 4.00-4.60 2776 364,763 57,805 = = 425,304 417,000
Guaranteed notes ERER 10.00 2419 4879 7339 148,354 - 162991 157,055
Financial guarantee contract BB ERAH N/A
TER 19,500 - - - = 19,500 =
757,584 692,244 351,765 148,354 = 1949947 1901,228
Lease labiltes BEEE 475 121 29 an 511 - 1262 1226
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42. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and

(c)

policies (Continued)

Liquidity risk (Continued)

The amount included above for financial guarantee
contract is the maximum amount the Group could be
required to settle under the arrangement for the full
guaranteed amount if that amount is claimed by the
counterparty to the guarantee. Based on expectations
at the end of the reporting period, the Group considers
that it is more likely than not that no amount will be
payable under the arrangement. However, this estimate
is subject to change depending on the probability of
the counterparty claiming under the guarantee which
is a function of likelihood that the financial receivables
held by the counterparty which are guaranteed suffer
credit losses.

The amounts included above for variable interest rate
instruments for non-derivative financial liabilities is
subject to change if changes in variable interest rates
differ to those estimates of interest rates determined
at the end of each reporting period.

Fair values

Fair value of the Group's financial assets that are
measured at fair value on a recurring basis
Some of the Group's financial assets are measured at
fair value at the end of each reporting period. The
following table gives information about how the fair
values of these financial assets are determined (in
particular, the valuation technique(s) and inputs used),
as well as the level of the fair value hierarchy into which
the fair value measurements are categorised (levels 1
to 3) based on the degree to which the fair value is
observable.

42. &R T R (48)

(b)

(c)
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42. FINANCIAL INSTRUMENTS (Continued) 42. £R1 T B (&)
() Fair values (Continued) () AFE(EH)
Fair value of the Group’s financial assets that REEMEENQNTVERE
are measured at fair value on a recurring basis ZEEEERMEEZLATE
(Continued) (18)

Fair value Valuation technique(s)
Items Fair Value hierarchy & key inputs
I5H AFEE AFEZER RHEBRAREEGANE
Derivative financial RMB2,500,000 Level 3 Discounted cash flow method was
instrument — Forward (2023: RMB2,500,000) used to capture the present value
contract (note 21) of the receipt of consideration by
the Group as forward price based
on an appropriate discount rate
(note)
MEEBMITA-—EHE4 ARKHK25000007T E=H ?%TéFHﬁﬁfﬁfﬁé‘}mi}ﬂﬂfﬁ“ﬁ’]ﬁﬁfﬁ
(B 3E21) (ZE-=F  AR¥ R EARSEKBNREBRREE
2,500,0007T) REEER(KE)
Financial assets at FVTPL Nil Level 2 Discounted cash flow: Future cash
(note 29) (2023: RMB6,517,000) flows are estimated based on
expected return, discounted at
a rate that reflects the risk of
underlying investments
BATEFAERRNEREE B F-/R BHRBeRE - ARASRERERE
(P 5E29) (ZE-=F  AR¥ Hip i et - R REAERE R R
6,517,0007T) B ) & B 3R
Note: Significant unobservable inputs of derivative financial fizr: $TES2MTAMEAITEHR

instruments include the discount rate, the settlement risk from A BB BIEEE %ﬁa’qﬁ
ERBREERENIERR
@°E%$AT§$w%m$i
MIANAFEEHITIEAX -
B 2 5 R E AT o

the Sellers and the underlying fair value of the equity interest
of the investments. No sensitivity analysis is presented as the
directors of the Company consider the movement in fair value
of derivative financial instrument is insignificant.

The Group engages third party qualified valuer to
perform the valuation of the derivative financial
instrument. The directors work closely with the qualified
external valuer to establish the appropriate valuation
techniques and inputs to the model.

There were no transfers between the different levels of
the fair value hierarchy in the current and prior periods.

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the
consolidated financial statements approximate their fair
values.
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43.

44.

RECONCILIATION OF LIABILITIES ARISING

FROM FINANCING ACTIVITIES

The table below details changes in the Group's liabilities
arising from financing activities, including both cash and
non-cash changes. Liabilities arising from financing activities
are those for which cash flows were, or future cash flows will
be, classified in the Group's consolidated statement of cash
flows as cash flows from financing activities.

43.

MEEBMELABRZEHER

TRAMZIAEERETHHEL
CoRs} B EhERAS LIRS
2 MELTPFELZEERARS
MECKIARAKRRSREGHNAE
BGAaRERERTOBERBRELD
SRERENARE -

Lease Guaranteed Bank Interest
liabilities notes borrowings payables Total
HEARE BRER RITHE FEfHE st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBEFT AR®ETFTT ARETTT ARETT
At 1 April 2022 R-_E-_—_FmMA—H 1,935 177,628 942,340 1,829 1,123,732
Financing cash flows RERS TR (1,047) (34,614) 177,070 (55,774) 85,635
Interest expense FERX 76 19,451 - 55,579 75,106
Exchange difference [ER =% - (5,410) - - (5,410)
New lease HHE 262 = = = 262
At 31 March 2023 and 1 April 2023 RZZ==F=§
=t+—-Bk
—E-=#MA—A 1,226 157,055 1,119,410 1,634 1,279,325
Financing cash flows RER S E (770) (6,330) 76,810 (34,144) 35,566
Interest expense FlEHY 42 15,302 - 57,229 72,573
Exchange difference [EX =% - 3,067 - - 3,067
At 31 March 2024 RZZZWE
=A=+—8H 498 169,094 1,196,220 24,719 1,390,531
CHANGES IN OWNERSHIP INTEREST IN 44. R BASIZ R EERE

SUBSIDIARIES

Deregistration of a subsidiary

During the year ended 31 March 2024, the Group has
deregistered a subsidiary, EM S ERRRBEER A
7], and resulted in loss on deregistration of a subsidiary
of RMB2,015,000, decrease in non-controlling interest of

RMB6,623,000 and net cash outflow of RMBé,748,000.

During the year ended 31 March 2023, the Group has the
following change in its ownership interest in a subsidiary that
does not result in a loss of control.

T RRIZBRAB R AR 2024 & 3R

)

HE—EMBAT
HE-_T-_WE=ZA=+—RALEE "
AEEFHMBARIEMN S LEREIR
RIS ARART - B HEM B AR E
B8 A K #2,0150007C * FEIE AL #E 25 08
DN R#6,623,0007T 3R € 7 EF 58
A R #6,748,0007T °
BE-_Z_=F=FA=+—HILFE -
AREBR —HMBRBINEEEEZ
HIE AT &S - B EEBRL LT
T o
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44. CHANGES IN OWNERSHIP INTEREST IN 4. RMBASIZBBEER S
SUBSIDIARIES (Continued) 8 (48)
Acquisition of additional interest in a KWiE—FEMBATZEIMNMES
subsidiary
On 29 March 2023, the Group acquired an additional RZTEZ=F=A= ‘f’jLEl REBE W
30% equity interest of SFMZEHTMERHERER A BB ITmETERERAR (2
("Xingneng"), increasing its ownership mterest to 100%. ﬁ’éJ)%M‘E’BO%Hﬁ% s H A R
Cash consideration of RMB600,000 was payable to the non- I INE100% o FERTIEIFERR AR R AV IR
controlling shareholder. The carrying value of the net assets SREA/ARE600,0007T © £8EH)F
of Xingneng was RMB5,967,000. A schedule of the effect of ﬁ@ﬂ%ﬁfﬁﬁ/\EWS 967,0007T ° U
acquisition of additional interest is as follow: BRI ESHNTENNRNOT
2023
ZEZ=F
RMB’000
AR®ETTT
Carrying amount of non-controlling interest P IE R E R 2 REE
acquired 1,790
Consideration payable for acquisition of W ERe BEIMER BN LE
additional interest in Xingneng (600)
Difference recognised in retained earnings RERANRERBNERNERE
within equity 1,190
45. MAJOR NON-CASH TRANSACTIONS 45. ERFHEXSH
During the year ended 31 March 2023, the Group entered HE_Z_=F=A=+—HILFE "
into new arrangements in respect of office premises. Right- REERBROMET L ZHE - R
of-use assets and lease liabilities of RMB262,000 (2024: nil) ERRFEEIACTHAEEENEEASRE
was recognised at the commencement of the leases. AR#262,000C (ZEMF - &) -
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46. RELATED PARTY TRANSACTIONS 46. AREANT RS

Balances and financial guarantee contract with related parties
are stated in the consolidated statement of financial position
and the related notes.

Save as disclosed in respective notes above, the Group had
the following transactions with related parties:

EAEBBEAL EBEIEERAL
25 R 5 A B R % 5 & & A8 B
i o

B EREMEREEN  AREZ

BEEALTRZUOT:
2024 2023
—E-ME —E-=4F
RMB’000 RMB’000

AR®ETR ARBTT

(@) Purchase and transportation of (a) [E—EEZEATBE

LNG from an associate RERBILXAR
- Guiran Pipeline Company —EMEERA

= 195,838

(b) Compensation of key management personnel
The remuneration of members of key management of
the Group including the directors and chief executive
of the Company during the year are as follows:

(b) TEEBASZHM
AEBZTEEEREXRB(BRE
ARBIZEERITHRAER) ZF

EEBE&mT:

2024 2023
—E-ME T =%
RMB’000 RMB’000

AR®TR ARBTT

Short-term benefits 5 Hi 1@ A 5,759 7112
Post-employment benefits R K18 A 557 720
6,316 7,832

T RRIZEBRABR AR 2024 £/ 179
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47.

180

SHARE OPTIONS SCHEME

Pursuant to the special general meeting by the shareholders
of the Company on 4 October 2021, the Company has
adopted a share option scheme (the “Scheme”) for a period
of 10 years commencing on 4 October 2021, the Board of
the Company may, at its discretion, grant share options to
any individual being an employee, consultant or director
(including executive, non-executive and independence non-
executive director) of the Company or any of the subsidiaries
who, at a consideration of HKD1 on acceptance of the option
offer. The subscription of shares in the Company is subject
to the terms and conditions as stipulated in the Scheme.

The limit on the total number of shares which may be issued
upon exercise of all outstanding options granted and yet to
be exercised under the Scheme must not exceed 30% of the
number of the issued shares from time to time.

No share options were granted since the adoption of the

Scheme and there are no outstanding share options as at 31
March 2024.
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48. STATEMENT OF FINANCIAL POSITION OF 48. AN T B RBFE
THE COMPANY

Statement of financial position of the Company at the end RWEBR - ARF 28 AR R 8 &
of the reporting period is summarised as follows: Bt
2024 2023
—E-ME —E-=%F
Notes RMB’000 RMB'000
B E AREBFR ARET T
Non-current assets IEREBEE
Investment in a subsidiary R—REHRB AR Z
®E& 803,561 980,075
Amounts due from subsidiaries JE Y B B A B FRIE (a) 428,841 428,841
1,232,402 1,408,916
Current assets mENE E
Other receivables H h FE U BR 3K 12 12
Bank balances and cash WITHBRR S 553 695
Amounts due from subsidiaries A S ENGIE @ (b) 74,554 89,786
75,119 90,493
Current liabilities nBEaE
Other payables H h FE 15 BR 3K 20,513 932
Guaranteed notes ERER 169,094 9,870
189,607 10,802
Net current (liabilities) assets nE(BE)BEEFS (114,488) 79,691
Total assets less current liabilities #EER A AGE 1,117,914 1,488,607
Capital and reserves A& AN R i 4
Share capital R 7 551,378 551,378
Reserves (note 49) f& #f8 (P 7149) 566,536 790,044
Total equity U e 1,117,914 1,341,422
Non-current liability ERMBAE
Guaranteed notes ERER = 147,185
1,117,914 1,488,607

TERRIZEBRER AR 2024 £ 181
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48. STATEMENT OF FINANCIAL POSITION OF 48. AT MBI REFE(E)
THE COMPANY (Continued)

Notes: Bt 5%

(a) The amounts due from subsidiaries are unsecured and interest- (a) EWRHEBARREAERERE S - &
free. The directors of the Company do not expect repayments from AEIESTEHMNE QRN RSB REST
subsidiaries within next twelve months from the end of the reporting RERT_EARNTEER -
period.

(b) The amounts due from subsidiaries are unsecured, interest-free and (b) ERMBARREAEER 28 KA
repayable on demand ?RgIﬁL

49. RESERVES OF THE COMPANY 49. KA TR
Share Other  Translation  Accumulated
premium reserve reserve losses Total
R 1 it 18 Hiti it BREMRE RitbBAE @zt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBFT ARBFRT ARETR ARBFT ARBFR
(note)
GiE3)
At 1 April 2022 RZZE-Z-FWA—AH 4,466,908 62,921 (178,113) (3,664,221) 687,495
Profit and total comprehensive 4 Aa fil R 2 E U A # 8
income for the year - - - 102,549 102,549
At 31 March 2023 and RZZE-_=f=ZR=+—H
1 April 2023 k=—Z-=FMHA—H 4,466,908 62,921 (178,113) (3,561,672) 790,044
Loss and total comprehensive FABEKRZEFRI B
expense for the year - - - (223,508) (223,508)

At 31 March 2024 RZZE-ME=A=+—H 4,466,908 62,921 (178,113) (3,785,180) 566,536

Note: The other reserve represents the credit arising from the capital BieE: HFEEERARRMATEL ZERE
reduction where the par value of each existing share was reduced by RS B Rl i 3 1 Mt B 4F B2 B R A B A9
the cancellation of the paid-up capital on each existing share in prior 2R - BUREBRRA RO
years. EE o
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— =

HE—

50. PARTICULARS OF PRINCIPAL SUBSIDIARIES
OF THE COMPANY

Details of the Company’s subsidiaries at 31 March 2024 and

2023 are as follows:

Place of

Nominal value of issued

50. AAGEEMBAGEHTTE

E—i——E!ZWJ%"TE?\

Percentage of nominal value of
issued share capital/registered

ZZDT-

incorporation/ Place of ordinary share/paid-up capital held by
Name of subsidiary registration operation registered capital the Company Principal activities
#REL/ ERTLAREE /MR ALIRFCRARIEE/
HWEATEE b G2y dhas dREFZERN IEER
2024 2023
ke -3 —EICE
Ying Luen International Investment Limited* Hong Kong Hong Kong HKD240,000,000 100.0% 100.0%  Investment holding and oil contracts
trading
ERERREARAR i B3 240,000,000 ¢ REZRRRAANRE
Union Honor L'\mited* BVI BVI HKD464,332,742 100.0% 100.0%  Investment holding
BRERAT ABRLES RERLES 464,332,142 TC REER
BT i R%E R A *Yuanheng (note b) PRC PRC RMBA427,200,000 100.0% 100.0%  Investment holding and sale of LNG
(Registered capital:
RMB957,000,000)
BN HRERAR (Hitb) hE HE AR %427,200,0007 REBBRREERILRAR
(EMER: ARY
957,000,0007)
SALHMEEREARAR" PRC PRC RMB120,000,000 69.0% 69.0% Production and sale of LNG
Xingxing Energy (note c)
SELHTEEHRERAR (Hic) P HE AR %120,000,00070 EERBERCAAR
ENTERERARAR PRC PRC RMB70,000,000 69.0% 69.0% Production and sale of LNG
Huuxm Energy (note c)
ENTESERARAR (i) hE hE AR70,000,0007T EERHERLAAR
ENEFHRREFRAE" PRC PRC RMB40,000,000 49.7% 497% Sale of piped gas
Huaheng Energy (notes a, ¢)
EMEFRRREARAR (Hila o T TE AR 40,000,000 HEEBRAR
AEZZMABRELR* ote PRC PRC RMB26,700,000 57.3% 57.3% Sale of vehicle gas at refuelling
(Registered capital: stations and LNG
RMB26,700,000)
HEREMABRRMLAT" (Ko Gl Gl AR #26,7000007 HEMRUERRRBILRAR
(AR ARY
26,700,0007C)
ENTEENRERAE (hote o) PRC PRC RMB10,000,000 69.0% 69.0%  Provision of logistics services
ENTEEDTARAA (M) HE HE AR ¥10,000,0007C REDRRE
ENTELERERDA* (note o) PRC PRC RMB197,000 (Registered 69.0% 69.0% Production and sale of LNG
capital: RMB10,000,000)
ENTRERBERAT* (k) HE hE ARB197.00070 EERHERCAAR
(EMER:ARY
10,000,0007%)

T RRIZBRAB R AR 2024 & 3R
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50. PARTICULARS OF PRINCIPAL SUBSIDIARIES 50. AT EMEATEE

OF THE COMPANY (Continued) (#8)
Details of the Company’s subsidiaries at 31 March 2024 and RARRZB-_MFR-_F-_=F=H
2023 are as follows: (Continued) =t—HZHBRARFFBWMT : (&)
Percentage of nominal value of
Place of Nominal value of issued issued share capital/registered
incorporation/ Place of ordinary share/paid-up capital held by
Name of subsidiary registration operation registered capital the Company Principal activities
AT/ ERTLEAREE/MR ALIRHCRARIEE/
HEASER 3R] EERE EREF EREXZEM TEEH
2024 2023
—EImE —EICE
EMETREERAT* (ote o PRC PRC RMB22,800,000 100.0% 1000%  Investment holding
EMETRABRAD (W) Gl hE AR %22,800,0007T RERR
EMFHEELRRBERLT* (ote ) PRC PRC nil = 71.0%  Power distribution and related
(Registered capital: service
RMB201,000,000)
EMARERERBERAR" (Hile) T hE E(EMER: ARK REREBRY
201,000,0007c)
Xingneng* (notes , d) PRC PRC RMB2,000,000 69.0% 69.0% Sales of LNG
(Registered capital:
RMB50,000,000)
2 (Wic d) HE HE AR %2,000,000 FERILXAR
(EMER: ARK
50,000,0007C)
IESHETFERRARDA (hote PRC PRC Registered capital: 69.0% 69.0% Sales of LNG
RMB50,000,000
BASETTERRERAT (Hio) T hE EMER:ARS FERILXAR
50,000,007
Fully World Limited* Hong Kong Hong Kong HKD!1 100.0% 100.0%  Oil trading
CERRAF &k &k BT ke
Firmwill Investments Limited BVI BVI USD1 100.0% 100.0%  Investment holding
BREAERAA ABRZBE ABRAES 7 REZR
BMEER@HEEERAT* (note b) PRC PRC USD990,000 100.0% 1000% Ol and gas trading
EMEERREEERAT" (Hilb) HE HE 990,000% 1T RRRXARES
Colourful Rite Limited* BVI BVI USD10,000 100.0% 100.0%  Investment holding
FRERAF ABRAHE ABRAES 10,000% 72 RAZR
Right Central Limited* Hong Kong Hong Kong HKD1 100.0% 100.0%  Inactive
REBRAF* &k % BT HAEE
White Night Global Limited* BVI BVI usp1 100.0% 100.0%  Inactive
White Night Global Limited* ERRRER EBRRHE %1 HAEE
* They are subsidiaries indirectly held by the Company. * FZERAAARRAIBEREGZHIBRA -
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50. PARTICULARS OF PRINCIPAL SUBSIDIARIES

OF THE COMPANY (Continued)
Details of the Company’s subsidiaries at 31 March 2024 and
2023 are as follows: (Continued)

Notes:

(a) Huaheng Energy is held by Yuanheng and Huixin Energy through
49% and 1% equity interest respectively. Pursuant to a supplementary
agreement entered into between the Group and a 50% equity owner
of Huaheng Energy on 28 December 2012, the equity owner has
committed to follow the voting direction and decision of the Group
on shareholders’ meeting and board of directors’ meeting except for
certain special resolution relating to increase or reduction of registered
capital, merger or spinoff, change of legal form, dismissal or liquidation
and amendments to memorandum and articles of association of
Huaheng Energy. As such, the directors of the Company are of the
opinion that the Group has obtained control over Huaheng Energy and
has accounted for Huaheng Energy as a subsidiary of the Group.

(b) The subsidiaries were set up as wholly-owned foreign investment
enterprise registered in the PRC.

(c) The subsidiaries were set up as companies with limited liability
established in the PRC.

(d) The subsidiary is indirectly held by Xingxing Energy through 70%
equity interest.

(e) The subsidiary was deregistered during the year ended 31 March
2024.

(f) None of the subsidiaries had any debt securities subsisting at 31
March 2024 and 2023 or at any time during the year.

Details of subsidiaries that have non-controlling interests that
are material to the Group:

Proportion of equity interest
held by non-controlling
Name of subsidiary MEASEMH equity owners
FEREDATA
RRZERILE
2024 2023
—®CmE  —ZT-=F

50. AAGEEMBAGEHTTE
(48)
ARBIR_E-_NFER-_ETE-_=F=H
=t+t—BZHBATFEBHOT: (&)

B &

(@)

EFRIRBILT REZLIRD BIEF49%
FA%2 Az - REAEEMEE TR
R—BS0%BEHEAAR-T——F+=
AZTN\BAIZLZ# & - ZEEHE
ABEHERBERAGRESE S L8
BAKBEZREETRRRE  HEHRBE
MR EMER - AR BE
RAZEELN - BESEEARIERT
FETRRASERRMRMAANZETE
BURBZERRIN - At - ARREER R
AEBECESEFTHRRIERNE LK
ESRREAKEZMBRRAIAR -

ZEMBRAADARTEEMZINEE
Bz

EWBRARADARTEKRIZABRR

o

2%

Z KB A A B E E 8RB B70% A% 4E 7
BHA -
ZHBARRBE_ZT_ME=/=+
—BIEFEFEH -

BEMBRARBEANR ST _MOMER=-T
=A==+ BEREAEETME
MIOAERZEMEEES -

BEHASEBEAZFERESZ

B A F] 818
(Loss) profit allocated to Accumulated
non-controlling interests non-controlling interests
PEFEERERZ
(E548) i 7 RitkiEREDR
2024 2023 2024 2023
—BCmE  —T-=F  ZBCWE  —Z-=F

RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARETT ARETR ARETR

Xingxing Energy EE#R 31.0% 31.0% (263) (2,804) 62,629 62,892

Huixin Energy E&R 31.0% 31.0% (573) 28,528 43,379 43,952

Huaheng Energy ETHR 50.3% 50.3% (5,217) (81,442) (28,262) (23,045)

Individually immaterial BEFERER

subsidiaries with non- ERIFEER N/A N/A

controlling interests =N TER TEA 81 66 3,029 9,571

(5,972) (55,652) 80,775 93,370

T MRIERBRAA 2024 £, 185
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50. PARTICULARS OF PRINCIPAL SUBSIDIARIES 50.
OF THE COMPANY (Continued)

The summarised financial information in respect of each
of the Group’s subsidiaries that have non-controlling

e PS40 P
()

TXHEHIIEEAFEHEA  HEHA
SEHEEAZFEREZ CASEE

186

interests that are material to the Group, before intragroup MEBAR U BERBME:
eliminations:
Xingxing Energy: EERRE:
2024 2023
—EE-UE —E-=
RMB’'000 RMB’000
ARETT ARET T
Current assets mMEE E 286,480 299,661
Non-current assets IERBEE 100,766 113,889
Current liabilities mEEE (185,214) (210,672)
Equity attributable to owners of RRARER AL ER
the Company 139,403 139,986
Non-controlling interests IE ¥ {% HE = 62,629 62,892
2024 2023
—E-ME —E-=F
RMB’'000 RMB'000
AREBTR ARET T
Revenue W 7% 598,539 797,646
Expenses 3 (599,385) (806,701)
Loss and total comprehensive expense 4 N E518 & & M X 42 58
for the year (846) (9,055)
Loss attributable to: LATA TG
Owners of the Company VIN/NETE? Z =N (583) (6,251)
Non-controlling interests FEVE R HE = (263) (2,804)
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50. PARTICULARS OF PRINCIPAL SUBSIDIARIES

e

OF THE COMPANY (Continued)

Xingxing Energy: (Continued)

50.

e PS40 P

(48

N

EEfRE: (&)

2024 2023

—g-mE  —T-=%

RMB’000 RMB'000

AREBFR ARET T

Net cash from operating activities KEEEAB 2R EFRE 11,942 8,868

Net cash used in investing activities KREETBMAZERE € FHE (102) (359)

Net cash used in financing activities BEESFME IR F5E (14,100) (20,000)

Net cash outflow We ML FE (2,260) (11,491)
Huixin Energy: EEEZRER:

2024 2023

—E-E —E =4

RMB’'000 RMB’'000

AREBTR ARETT

Current assets mENE E 300,939 186,346

Non-current assets FRBEE 231,970 254,219

Current liabilities mEBE (392,981) (298,789)

Equity attributable to owners of RABIER AL #ER
the Company 96,549 97,824
Non-controlling interests FJEFE AR = 43,379 43,952

TFRRERBRALGF 2024 8/ 187
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50. PARTICULARS OF PRINCIPAL SUBSIDIARIES 50.

OF THE COMPANY (Continued)

Huixin Energy: (Continued)

2024 2023
—EB-ME T =%
RMB’'000 RMB’000
AREBFRT ARET T
Revenue U &= 387,991 534,450
Expenses 3 (389,839) (442,429)
(Loss) profit and total comprehensive FA(BR) RNEEZE
(expense) income for the year (AX) W A #azE (1,848) 92,021
(Loss) profit attributable to: LA AT (&18) & T
Owners of the Company ZAN/NEIEZ BN (1,275) 63,493
Non-controlling interests JEERER (573) 28,528
2024 2023
—F-E —E =4
RMB’'000 RMB’000
AREBTR ARET T
Net cash (used in) from operating LEEB) (TR B2
activities REF5 (5,879) 268,176
Net cash used in investing activities RERSMACREEHE (585) (335,784)
Net cash from financing activities MEERMBZREFE 7,500 60,000
Net cash inflow (outflow) Bem ACRH) F3E 1,036 (7,608)
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AR5 B 85 B aR Y 5E

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

50. PARTICULARS OF PRINCIPAL SUBSIDIARIES 50. A AT EMBASIH 1B
OF THE COMPANY (Continued) (#8)
Huaheng Energy: ESTHER:
2024 2023
—EE-UE =4
RMB’'000 RMB’000
AREF ARET T
Current assets mEEE 8,985 10,398
Non-current assets IERBEE 58,156 56,514
Current liabilities nBBeE (123,806) (113,078)
Equity attributable to owners of RRARER AEIEER
the Company (28,403) (23,121)
Non-controlling interests IE 15 AR #E 2 (28,262) (23,045)
2024 2023
—E-ME —E-=F
RMB’'000 RMB'000
AREBTR ARET T
Revenue Wz 53 364,536
Expenses 3 (10,552) (526,401)
Loss and total comprehensive expense 4 N E518 & & M > 42 58
for the year (10,499) (161,865)
Loss attributable to: LATA TG
Owners of the Company IN/NETE? Z =N (5,282) (80,423)
Non-controlling interests FEE R HE = (5,217) (81,442)
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Notes to the Consolidated Financial Statements
A IEHmRMEE

For the year ended 31 March 2024
BHE_Z_MF=A=+—HILFE

50. PARTICULARS OF PRINCIPAL SUBSIDIARIES 50. AT EMEATEE

OF THE COMPANY (Continued) _(f%_)
Huaheng Energy: (Continued) EFRR: (8)
2024 2023
i o111 - 3 ZEZ=F
RMB’000 RMB’000

ARET ARBTT

Net cash from operating activities KETEZEMBZIRE 558 211 38,180
Net cash from (used in) investing REETBMBFEIA)Z

activities ReFHE 241 (108,204)
Net cash (used in) from financing BB EE (FTR) S

activities ReFHE (1,731) 12,000
Net cash outflow Wemb FqE (1,279) (58,024)

51. LITIGATION 51. aF&l

As at 31 March 2024 and up to the date of the consolidated KRB -_WFE=ZA=+—HEREEHE
financial statements, the Group has certain litigations BHRBRREH  KEBRENBHY
regarding the settlement of the overdue/outstanding bank HMAEZBRBRITEERERES THRA -

borrowings.

The Group has been proactive in seeking ways to settle the REB-—EFEBEBRSRKEAREE KRR
outstanding litigations of the Group. The Group is confident FARWTE - REBBELREMEK
that it will be able to reach an amicable solution to address RGFMEEARTER  NEREREER
claims and disputes where the outcome is not certain at this MAEEMNRERFE -

stage.
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Financial Information of Five Years
3 I
EFEMBFEER
For the year ended 31 March 2024
HE-_Z_WME=A=1+—HILEE
Year ended 31 March
HE=A=+-—-HILEE
RESULTS ¥ 2024 2023 2022 2021 2020
—EZME —T-=F —T_-— —E-—F ZE-ZTF
RMB'000 RMB’000 RMB'000 RMB’000 RMB’000
ARETT ARETRT AREBTIT ARB®FT ARETR
Gross amounts from T 2R B B
operations 4,969,879 7,446,796 7.902,036 7,188,589 6,447,235
(Loss) profit before tax BR B AT (B 18) 4 A (173,817) (6,529) 121,855 79,027 (32,839)
Income tax credit (expense) FTEH HE(FHX) 2,935 (21,738) (26,150) (26,555) (11,584)
(Loss) profit for the year FREE) & (170,882) (28,267) 95,705 52,472 (44,423)
At 31 March
R=A=+-H
ASSETS AND LIABILITIES ZBERXEfE 2024 2023 2022 2021 2020
—EomE —ET-o=f —E-— T ZET-TF
RMB’000 RMB’000 RMB'000 RMB’000 RMB'000
ARETFT AREBETRT ARBTRT ARBTR ARETR
Total assets BEE 3,286,320 3,806,944 3,434,555 3,558,475 4,447,620
Total liabilities BEE (1,975,441) (2,319,612 (1,917,105) (2,137,333)  (3,005,065)
Net assets FEE 1,310,879 1,487,332 1,517,450 1,421,142 1,442,555
TERRIZEBRER AR 2024 £/ 191
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