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The Board of Directors (“the Board”) of Yuan Heng Gas Holdings Limited (the “Company”)
is pleased to announce the unaudited consolidated interim results of the Company and
its subsidiaries (the “Group”) for the six months ended 30 September 2020 (the “Period”),
together with the comparative figures, as follows:
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
MAGeEm A2 E KR AREK

Six months ended 30 September
BEAA=+HILEREAR

2020 2019
i i o33 —h4
RMB’000 RMB’000
ARETR AREFIT
(Unaudited) (Unaudited)
(REER) (REEZ)
Gross amounts from operations £ & ¥ 5 4a%8 3,398,375 3,877,457
Gross amounts of oil and gas  AMERKAZBEEED
sales contracts 4 RE 622,301 2,000,124
Gross amounts of oil and gas  AHMKARBEEESY
purchase contracts 48 KE (620,467) (1,983,387)
Other revenue Hip s 2,776,074 1,877,333
Cost of sales and services 5 K IR B AR (2,702,208) (1,804,127)
Gross profit E£ A 75,700 89,943
Other income E A 4,912 3,797
Other gains and losses E b U 25 & E5 48 (28,296) 42,891
Impairment losses under FEAEEBEERXTZ
expected credit loss model, net SR EE B - kO
of reversal 2,825 1,640
Distribution and selling expenses 7§84 & 4 & B ¢ (4,602) (8,297)
Administrative expenses TERHAX (35,008) (45,807)
Share of results of associates FEL B & N E) A 1,112 (3,091)
Finance costs & B AR (47,029) (50,797)
(Loss) profit before tax Br A AT (B8 (30,386) 30,279
Income tax expense S BEF X (5,446) (5,899)
(Loss) profit for the period N EFFE (B 18) 4 F) (35,832) 24,380
Other comprehensive (expense) 7~ HAfE H 4th & (B 52 )
income for the period A
Items that may be reclassified — B @FE# 7 HE Bz
subsequently to profit or loss:  ZEH :
Exchange differences arising BMEBINEBEED
on translation of foreign ME N Z
operations (7) (329)
Other comprehensive expense for 7N Hi il H 4th & [ 5 52
the period (7) (329)
Total comprehensive (expense) 7 HAfE 2 mE (5 %)
income for the period L ONE- (35,839) 24,051
NERI[ERERDT 1
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
MAGEER L AEME2EK AREK

Six months ended 30 September

BEALA=+HIE<EA

2020 2019
—T-TE —E—hF
Notes RMB'000 RMB’000
B 5 ARETR ARETF T
(Unaudited) (Unaudited)
(RETER) (REEEZ)
(Loss) profit for the period AT A = FE 4 A HA
attributable to: (/&5 18) 34 7 -
Owners of the Company ZIN/NETE SN (42,182) 24,121
Non-controlling interests FEVE AR HE A 6,350 259
(35,832) 24,380
Total comprehensive (expense) A TA+EE2E(FX)
income attributable to: I A 4855 -
Owner of the Company ZIN/NETE N (42,189) 23,792
Non-controlling interests FE4E IR 2 6,350 259
(35,839) 24,051
(Loss) earnings per share gR(5B18E)&ZF
(RMB cents) (ARE5) 9
- Basic - = (0.644) 0.369
— Diluted - #E (0.644) 0.369
2 YUAN HENG GAS HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position
MHGAETBRABREK

As at As at
30 September 31 March
2020 2020
R-ZEZFF RZTEZETF
AB=+H —A f—T— S|
Notes RMB’000 RMB’000
B = ARETR ARETFTT
(Unaudited) (Audited)
(REER) (' Z)
NON-CURRENT ASSETS REBEE
Property, plant and equipment  #1% - BE K& E 12 639,505 662,038
Right-of-use assets PRHEEE 37,763 39,666
Goodwill EES 34,070 34,070
Intangible asset mELEE 6,787 6,987
Interests in associates REE R Na 2D 113,435 112,324
Derivative financial instrument PTEEMmTAE 2,500 2,500
Deferred tax assets FEEFRIEE E 629 664
834,689 858,249
CURRENT ASSETS REBEE
Inventories FE 19,673 19,606
Trade and other receivables %%&H‘r&@ﬂﬂlﬁ%% 10 2,480,550 2,970,610
Contract assets EHEE 3,659 3,446
Amount due from an associate FE I — R Bk & A A R IE 380 380
Amounts due from non-controlling & W B B 2 &) 3E 5 % f&ﬁ?&
equity owners of subsidiaries A AFIE 1,204 1,204
Financial assets at fair value BRAFEFABZED
through profit or loss SEEE 7,887 7,744
Pledged bank deposits B RITE R 268,526 557,000
Bank balances and cash RITEHBNIR S 51,157 29,381
2,833,036 3,589,371
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B 47 & B 5 AR O ] R

Condensed Consolidated Statement of Financial Position

As at As at
30 September 31 March
2020 2020
NR-B-FHF RZZE-EF
ALA=+H =A er |
Notes RMB’000 RMB’000
B 5 ARETR ARETFTT
(Unaudited) (Audited)
(REEE) (&2 4%)
CURRENT LIABILITIES RBEE
Trade payables and other BORNERREMEE
liabilities 11 827,737 1,207,593
Contract liabilities EHAaE 73,545 105,867
Amounts due to associates fﬁ R R/NETE L] 18,906 28,947
Tax payable FER IR 83,287 86,535
Bank and other borrowings due RITNREMEE » —F K
within one year FI| B 13 974,874 1,241,004
Lease liabilities HEaE 934 1,750
Guaranteed notes EREE 26,387 281,302
2,005,670 2,952,998
NET CURRENT ASSETS REBEEFHE 827,366 636,373
TOTAL ASSETS LESS HEERRSER
CURRENT LIABILITIES 1,662,055 1,494,622
CAPITAL AND RESERVES BRA R E
Share capital &% A 14 551,378 551,378
Reserves i 1% 705,189 747,378
Equity attributable to owners of ARAG #A A E(RERS
the Company 1,256,567 1,298,756
Non-controlling interests FEVE IR 150,149 143,799
TOTAL EQUITY R 1,406,716 1,442,555
NON-CURRENT LIABILITIES ¥ Z#Ea&
Deferred tax liabilities EERIEEE 13,784 14,274
Bank and other borrowings due $R{TNHMEE » —F1%
after one year FI| B 13 30,000 37,000
Lease liabilities HE&aE 458 793
Guaranteed notes ERERE 211,097 -
255,339 52,067
1,662,055 1,494,622
4 YUAN HENG GAS HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity
BHGERRZE IR

Attributable to owners of the Company

FATRFAELS
Statutory Non-

Share Share Other  surplus Designated Translation Retained controlling

capital premium  reserve  reserve safety fund  reserve earnings Total interests Total
EERE HER2 *ER

Bx RiHERE HtEE L] & BREHEE REERA @zt [ 5 At
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARETR ARETT ARETT ARETR ARETT ARETT ARETR AREBTT ARETR
(note a) (note b) (note ¢)
(Fsta)  (M&Ep)  (Wiko)

At 1 April 2019 (audited)

(EEH) 551378 4466008 (3775608 43918 42000 (1933 31360 135117 134541 1486658
Proft for the period REEER - - - - - - ut A %9 24380
Other comprehensive income for the period A EIR £ {2 YA - - - - - (329) - (329) - (329)

Total comprehensive (expense) income for ~ ABE2E(FX)WALE

the period - - - - - (329) 2412 23,792 259 24,051
Transfer to statutory surplus fund BRZETRBRES - - - 16 - - (16) - - -
Transfer to designated safety fund ERTEETRES = - = . (662) - 662 - = .
At 30 September 2019 (unaudited) RZE-NEAA=TH

(REE7) 551,378 4,466,908 (3,775,606) 43,934 41,430 (8,262 56,127 1,375,909 134,800 1,510,709
At 1 April 2020 (audited) RZZ-Z4NE-H

(B27) 551,378 4,466,908 (3,75,606) 48,885 41,222 (7,613)  (26,418) 1,208,756 143,799 1,442,555
(Loss) profit for the period REE(BE)EF = - - - - - (42182  (42,182) 6,350  (35832)
Other comprehensive expense for the period  AHEE M2 A% = o o 0 - U} - U} - (U]

S

Total comprehensive (expense) income for  REIR 2 (53 ) A A%

the period = o o o = (1) (42,182)  (42,189) 6,350  (35,839)
Transfer to designated safety fund ERZERT2ES = = = = 3,862 - (3,862 = = =

At 30 September 2020 (unaudited) RZZZTENR=TH
(REER) 551,378 4,466,908 (3,775,606) 48,885 45,084 (7,620)  (72,462) 1,256,567 150,149 1,406,716
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Condensed Consolidated Statement of Changes in Equity
e R E R

4 BA

Notes:

6

I—\/

Other reserve of the Group mainly represents (i) the financial impact of
adopting merger accounting for the acquisition of Union Honor Limited
(“UHL") and its subsidiaries and (i) a debit arising from the deemed
distribution to shareholder which represents the cash consideration of
the acquisition of UHL of HK$70,000,000 (equivalent to RMB55,595,000)
paid to the vendor during the year ended 31 March 2014.

In accordance with the relevant laws and regulations of the People’s
Republic of China (the “PRC”) and the Articles of Association of certain
subsidiaries of the Company, they are required to provide for PRC
statutory reserves, by way of appropriations from their respective
statutory net profit (based on their PRC statutory financial statements)
but before dividend distributions. They are required to transfer 10% of
the profit after taxation to the statutory reserves. The appropriation to
the statutory surplus reserve may cease if the balance of the statutory
surplus reserve has reached 50% of the registered capital of the relevant
companies. The statutory surplus reserve can be used to make up prior
year losses, if any, and can be applied in conversion into capital by
means of a capitalisation issue. However, when converting the statutory
surplus reserve into capital, the remaining balance of such reserve must
not be less than 25% of the registered capital of the relevant companies.

Pursuant to the relevant PRC regulation, certain subsidiaries are
required to transfer a certain percentage based on a progressive rate
on revenue generated from manufacturing and transportation of gas
or other dangerous chemical into a designated fund. The fund will be
used for installation and repair and maintenance of safety facilities. The
movement during the period represents the difference between the
amounts provided based on the relevant PRC regulation and the amount
utilised during the period.

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2021
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Condensed Consolidated Statement of Cash Flows

BRHGEERTMNER

Six months ended 30 September
BEALA=+HLREAR

2020 2019
—EC-%E —T-hF
RMB’000 RMB’000
ARE TR ARBFT
(Unaudited) (Unaudited)
(REER) (REEZ)
Net cash from (used) in operating KEEBELEFIFE)Z
activities IR& 58 49,724 (251,888)
Net cash (used in) from investing WEFEE (IR MEZ
activities IR & 58 (14,177) 252,720
Net cash used in financing activites Bt & EE)FTFE 2 I8 & /5 58 (13,763) (13,673)
Net increase (decrease) in cash and IR& RIS EHEER ZEM
cash equivalents CRiA) 8 21,784 (12,841)
Cash and cash equivalents at 1 April RPIUA—BZIR & K
ReEMBEIER 29,381 67,654
Effect of foreign exchange rate INEEERF B 2 B - T
changes, net (8) (322)
Cash and cash equivalents at RNUA=Z+HZR& X
30 September ReFEEE 51,157 54,491

TFRAERERAT 7
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Notes to the Unaudited Condensed Consolidated Financial Statements

R E GRS E MKMW E
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BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (the “HKAS”) No. 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and the
applicable disclosure requirements set out in Appendix
16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Group reported a consolidated loss attributable
to owners of the Company of approximately
RMB42,182,000 for the six months ended 30 September
2020 (for the six months ended 30 September 2019:
profit of RMB24,121,000) and as at 30 September 2020
the Group had net current assets of approximately
RMB827,366,000 (As at 31 March 2020: approximately
RMB636,373,000).

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements.

The accounting policies adopted in the preparation of
these condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group’s annual financial statements for the year ended
31 March 2020, except for the first time of the following
new Interpretation and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) that are relevant for the preparation of the
Group’s condensed consolidated financial statements.

Amendments to HKFRS 3 Definition of a Business
Amendments to HKAS 1

and HKAS 8

Definition of Material

Interest Rate Benchmark
Reform

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

YUAN HENG GAS HOLDINGS LIMITED
INTERIM REPORT 2021
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

The application of the new and amendments to HKFRSs
in the current period has had no material impact on
the Group’s financial positions and performances for
the current and prior periods and/or on the disclosures
set out in these condensed consolidated financial
statements.

SEGMENT INFORMATION AND REVENUE

Information reported to the Group’s executive directors,
being the chief operating decision maker (“CODM”), for
the purposes of resource allocation and performance
assessment focuses on the nature of operations.

Specifically, the Group’s operating and reportable

segments under HKFRS 8 during the period are as

follows:

Production and sales of Wholesale of LNG
LNG

QOil and gas transactions  Trading of oil and gas
contracts

Sales of piped gas and
construction of gas
pipeline infrastructure

Piped gas

In addition, the operations of sales of vehicle gas at
refuelling stations and LNG transportation operation are
reported as “other operations”.

N

Notes to the Unaudited Condensed Consolidated Financial Statements
KREZERSE W RERM T

TEEHUR(A)

EAZSHHF'EJJE%%%’T&ZWIK%TE: B 7%

WEENHARE R HARE LGB EHE
Zﬁﬂ%#/ﬂ&i‘%fﬁ&/‘k&iﬁ% B AR
EMBBRERABIBEEERLEE XN

B o

STHERR NS
MASEENTEERETELEREKSE
([EBLEBRRED)Z2FHRUNEE RS
R RBEFHZERNZEREZSER
BHYEH o

HREME  AEEHAREEEMER

HREAIESIR B DKL RAIRE D #B

LIRS

EERBEERE HBEBRIERAR

RAR

OHEERARR S ABERAR
BEEAH

EEBEAAR HEEBXA
= B R
RAREBE
gl

AN HEMREERRER LR

ARREBEFAHRIEMER] -
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEBEZEHBPLEETBEREXWN T

3. SEGMENT INFORMATION AND REVENUE (Continued) 3. Z2#HER KK & (&)

Segments turnover and results PHEXERER
For the six months ended 30 September 2020 BE—FE-_FEEAA=1+HL-<{EAR
Production Total
and sales Oil and gas reportable Other
of LNG transactions Piped gas segment  operations Total
EERME BRR gRE
RILXARE XARXSH EEXAR HipEE Hih %75 @zt

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETRE ARBTR ARBTRT ARETRT ARETT ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBER) (REBER) (RESER) (REER)

Segment revenue from REMNPEPZ 5 E iz
external customers 2,524,768 622,301 195,760 3,342,829 55,546 3,398,375
Segment results DBEE 8,469 197 28,568 37,234 5,458 42,692
Interest income Fl 8 WA 4,802
Other gains and losses HEhaRkEE (28,296)
Share of results of associates EEBENRAER 1,112
Finance costs BMEKAK (47,029)
Unallocated corporate expenses APEGERT (3,667)
Loss before tax B AER (30,386)
For the six months ended 30 September 2019 BE-_F—ALEAA=+HLEREAR
Production Total
and sales  Oil and gas reportable Other
of LNG  transactions Piped gas segment operations Total
EERBEER AR DE=

ERAR RAERS EEXAR NEEE Hin %1% @t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

AREFT ARETT AREFTT ARETT ARETT ARET:

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(RgERZ)  (REER) (REER) (REER) GREER)  (REER)

Segment revenue from external RENDBEP 25 Ha

customers 1,682,961 2,000,124 180,423 3,863,508 13,949 3,877,457
Segment results DEHEE 18,493 11,959 17,060 47,512 4,276 51,788
Interest income FlEWA 3,797
Other gains and losses Hip Wz kBB 32,434
Share of results of associates EEBENREE (3,091)
Finance costs BERAK (50,797)
Unallocated corporate expenses APECERYT (3,852)
Profit before tax B 8 A A 30,279

10 YUAN HENG GAS HOLDINGS LIMITED
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SEGMENT INFORMATION AND REVENUE (Continued)
Segment assets and liabilities

Information of the operating segments of the Group
reported to the CODM for the purposes of resource
allocation and performance assessment does not include
any assets and liabilities. Accordingly, no segment assets
and liabilities information are presented.

The Group’s total revenue amounted to
RMB2,777,908,000 (for the six months ended 30
September 2019: RMB1,894,070,000) comprising
(i) revenue from oil and gas sales contracts of
RMB1,834,000 (for the six months ended 30 September
2019: RMB16,737,000) and (i) other revenue from
contracts with customers of RMB2,776,074,000
(for the six months ended 30 September 2019:
RMB1,877,333,000). Additional line items are presented
in consolidated statements of profit or loss and other
comprehensive income to separately show revenue from
oil and gas contracts.

N

Notes to the Unaudited Condensed Consolidated Financial Statements
KREZERSE W RERM T

A HENR K= (H)
SBEEREE

EBRHRIZLERKEFEEROIER
RAFNBZANAEEELEDBEHR
WEFAEREEREE - Fitt - B8
2D HEERARER -

TEBRHR=BEAEARE
2,777,908,000 L (A 2= — L F N A
=+ HI1E/SE A A R%1,894,070,000
7‘1) BE0A 5&&5&%'ﬂﬁ A%Wz

= AR 1,834,000 (Bl ZE=ZF — NF
NA=F+HILEAREA -/\E’i}%‘16,737,000
TDEHEBEFEHzHEMKTZ ARK
2,776,074,000L (B ZE=—F — L F N A
—+HI1ENEA : AR%1,877,333,000
L) e BRANBEERGEEERREMER
WARZINADFEI RERERAR
AR W o
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEEBEZEHBPLEETBEREXWN T

PHERRKE(R)

IFEFENZEMKE

3. SEGMENT INFORMATION AND REVENUE (Continued) 3.

Disaggregation of other revenue from contracts with customers

For the six months ended 30 September 2020
BE-S-_FEAA=THLREAR

12

Production
and sales Other
of LNG Piped gas operations Total
Segments bR EERHE
RILRAR EEXAR HEth %5 a5t
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETFT AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Sales of goods HEER
LNG BIERAR 2,524,768 = = 2,524,768
Vehicle gas at refuelling stations MRUBERR - - 9,634 9,634
Piped gas EERAR - 189,632 - 189,632
Sub-total et 2,524,768 189,632 9,634 2,724,034
Provision of services RERS
Construction of gas pipeline infrastructure B2 X AR EBEM R = 6,128 = 6,128
LNG transportation BIERARES = - 44,569 44,569
Sales commission HERS - - 1,343 1,343
Sub-total INEE S 6,128 45,912 52,040
Total @it 2,524,768 195,760 55,546 2,776,074
Geographical markets 18 35
The PRC, other than Hong Kong RE - ARERS 2,524,768 195,760 55,546 2,776,074
Timing of revenue recognition Iy 75 8% B 1
A point in time PR AE B 2,524,768 189,632 10,977 2,725,377
Over time BB = 6,128 44,569 50,697
Total @t 2,524,768 195,760 55,546 2,776,074

YUAN HENG GAS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements
KREZERSE W RERM T

N

3. SEGMENT INFORMATION AND REVENUE (Continued) 3.

Disaggregation of other revenue from contracts with customers

7 AR R (8)

IREFENZEMKE ()

(Continued)
For the six months ended 30 September 2019
BE-Z-NENA=tHLEA AR
Production and
sales of LNG Piped gas Other operations Total
Segments x| HEREE
BIERAR BEARR Hi 7% Fob
RMB’000 RMB'000 RMB’000 RMB’000
AREFT AREFT ARBFT ARBFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited
(REER) (REER) (REER) (REER)
Sales of goods HEER
LNG BILRRE 1,682,961 - - 1,682,961
Vehicle gas at refuelling stations MEUEAR - - 10,544 10,544
Piped gas BEARA - 175,660 - 175,660
Sub-total et 1,682,961 175,660 10,544 1,869,165
Provision of services RERS
Construction of gas pipeline infrastructure EEZXAREEEWRIE - 4,763 - 4,763
LNG transportation B RARES - - 3,009 3,009
Sales commission HERE - - 396 396
Sub-total et - 4,763 3,405 8,168
Total dst 1,682,961 180,423 13,949 1,877,333
Geographical markets 188 T i
The PRC, other than Hong Kong FE TREERB 1,682,961 180,423 13,949 1,877,333
Timing of revenue recognition Iy 75 8 B 1
A point in time REEESE 1,682,961 175,660 10,040 1,869,561
Over time BB - 4,763 3,009 7772
Total @t 1,682,961 180,423 13,949 1,877,333

TFRAERERAT
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Notes to the Unaudited Condensed Consolidated Financial Statements
REBIZE RIS B R KM 5

4. OTHER INCOME 4. HiWA

Six months ended 30 September
BEAA=+HILEREAR

2020 2019
—B-EHE —E-NEF
RMB’000 RMB’000
ARETR AREFTT
(Unaudited) (Unaudited)
(REER) (REEZ)
Banks interest income RITH B U A 4,802 3,797
Other Hty 110 -
4,912 3,797
5. OTHER GAINS AND LOSSES 5. HtW&ERER

Six months ended 30 September
BEALA=+BHBLREA

2020 2019

i i o} 3 —E-NF

RMB’000 RMB’000

ARETR ARETTT

(Unaudited) (Unaudited)

(REEZ) (REEEZ)

Net foreign exchange (losses) gains #ME (F18) Wz /F 58 (28,296) 42,459
Gain on fair value change of PTESBMIARATE

derivative financial instrument FE = = 432

(28,296) 42,891

14 YUAN HENG GAS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements

ABERERAGST B HRERM T
6. (LOSS) PROFIT BEFORE TAX 6. BRBiAT(EE)EF

Six months ended 30 September

BEALA=+HIE<EA

2020 2019
—BC-%F —E-NEF
RMB’000 RMB’000
ARE TR ARBF T
(Unaudited) (Unaudited)
(RETER) (REER)
(Loss) profit before taxation has BRI (BB RFE
been arrived at after charging: Bk -
Amortisation of intangible assets i\ B E 200 231
Amortisation of prepaid lease FENHEER 2 #H
payments = 675
Cost of inventories recognised WREMZZ
as an expense FERKA 2,489,944 1,362,029
Depreciation of property, plant and #1% - BiE L& E 2
equipment e 27,112 29,682
Depreciation of right-of-use assets {EAEEE 2 ITE 1,903 1,035
Directors’ emoluments EEWE 1,918 1,808
Salaries and other benefits _T_, 5 & B b 18 15,569 15,974
Retirement benefits contributions RKAE F 50 860 3,114
Total staff costs (excluding BETRARBRETEIE
directors’ emoluments) EEH2) 16,429 19,088
NERI[ERERDT 15
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INCOME TAX EXPENSE 7.

FrEBex

Six months ended 30 September

BEALA=+HIE<EA

2020 2019
- i o} 3 —E-NF
RMB’000 RMB’000
ARETR ARETFTT
(Unaudited) (Unaudited)
(REE) (REEE=Z)
The charge (credit) comprises: Wk (ER) B
Current taxation HAN 18
Hong Kong &% = 2,325
PRC Enterprise Income Tax (‘EIT?) FE®EFER
([EZEFEBD 6,437 4,770
6,437 7,095
Deferred taxation iR E R IR
Current period N EARE (991) (1,196)
5,446 5,899

Under the two-tiered profits tax rates regime, the first
HK$2 million of profits of the qualifying group entity will
be taxed at 8.25% (six months ended 30 September
2019: 8.25%), and profits above HK$2 million will be
taxed at 16.5%. The profits of group entities in Hong
Kong not qualifying for the two tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%
(six months ended 30 September 2019: 16.5%).

PRC EIT has been provided at the applicable income tax
rate of 25% on the assessable profits of the companies
comprising the Group during the periods, except for
certain subsidiaries of the Group, namely, SFEZHHE
B RAR AT (“Xingxing Energy”), ZINTHEZ R A
R A A] (“Huixin Energy”) and &/ EZ 4RI E AR A
A (“Huaheng Energy”) which are taxed at concessionary
rate in certain periods.

YUAN HENG GAS HOLDINGS LIMITED
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BEBERENEHEGE  AEBEEE
B2/ E2,000,00078 705 Tl #5 #28.25% K
MEMHEBE_ZE—HLENLA=TH
1E 7@ A - 8.25%) + & 332,000,0007%
TT HY 35 ) 15 32 16.5% R T R B o A7
EMBHEHEFENELEEEER
B i8I 45 4 45 95 16.5% FY 4 — TR SR 4N T
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Notes to the Unaudited Condensed Consolidated Financial Statements

7.

INCOME TAX EXPENSE (Continued)

As set out below, the applicable EIT concessionary rate
for Xingxing Energy, Huixin Energy and Huaheng Energy
is 15%, which are under the preferential tax treatment
that given to companies established in the western
regions in the PRC and derived at least 70% of their total
income from their main business in oil and gas industry
which falling within the list of encouraged industries
specified by the PRC government.

Xingxing Energy was registered with the local tax
authority to be eligible to the reduced 15% enterprise
income tax rate from 2013 to 2020. Accordingly,
Xingxing Energy is eligible for the EIT of 15% (2019:
15%).

Huixin Energy was registered with the local tax authority
to be eligible to the reduced 15% enterprise income tax
rate from 2012 to 2020. Accordingly, Huixin Energy is
eligible for the EIT of 15% (2019: 15%).

Huaheng Energy was entitled to a 15% preferential rate
from since its establishment on 24 June 2011 with no
definite period and subject to annual review and approval
of local tax authority.

DIVIDEND

No dividend was paid, declared or proposed during both
interim periods, nor has any dividend been proposed
since the end of the reporting period.

(LOSS) EARNINGS PER SHARE

The calculation of the basic (loss) earnings per share
for the six months ended 30 September 2020 is based
on the loss attributable to owners of the Company
of approximately RMB42,182,000 (for the six months
ended 30 September 2019: profit of approximately
RMB24,121,000) and the weighted average number of
6,545,621,131 (as at 30 September 2019: 6,545,621,131)
ordinary shares in issue during the period.

There were no potential dilutive ordinary shares in issue
for the six months ended 30 September 2020 and 2019.

N

=

I\\I

=2 AR A B % R M T

FrigBim < (8)

MMT s EERER - E&EELIR
REZRRZEBEEMSHEERN
KH15%  ZEMBRRZERNFTEA
MRK L ABFERZREER -
BHBWAZ ED70%HKE HRAH K
RARITE(BRRPEBRTIEENE
TEBERN)ZETEBER -

E%;‘EEEA“%M)E&/&‘%*BFEJ;’:EEE =]
TECFREZT_TFAZIAR
15%15%5’311%}5)? %MRK Ilﬂ: EE
BERATIE15% (ZF —NF 1 15%) M Bt
KNP ERTSH -

EZERERNEMREAP SR &
TECFRE_E_TFEAZEIAR
f§15%m¢%Fﬁ %ﬁm o HIL v EE
BER AI3215% (ZF — NF : 15%)  Ft
KNP ERTSH -

“E_Alé/rg—iﬁffi/\ﬁ +EE|W

VZHBRAES15% 7 EBERR - AE
[RE - M BEBRBEWREIAMEE
EBENE -

Hﬁl%\

ZMERHEEEEL N TReGES

AR S B AR H R R R
B RS -
BRER)BAN
BE-T-TFAA=+ALAMBEAZ

h%ﬂﬂ}iﬂa)%ﬂﬁﬁ%ﬁ; AR
ANE(EBH A REE42182,0007T (B =

T—AFALAZTHIESNEA: HF
AN RHE24,121,00070) R AR E 81T
8 A% Hn #E T 15 £16,545,621,131A% (A —
Z—NFNLA=1H:6,545621,131/%)

o

u?v—"

HE_T-_FTFR_FT-NFLA=T
E|Jt/\1.ﬁ] WEBBITEEBELE
Hﬁ o
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10. TRADE AND OTHER RECEIVABLES 10. EFRHEMERER

As at As at

30 September 31 March

2020 2020

NR-ZB-%E RZZEZETF

AA=+H =A=+—H

RMB’000 RMB’000

ARETR AREFIT

(Unaudited) (Audited)

(REER) (& #z)

Trade receivables Z 5 e YR 3K 1,554,278 2,398,843
Less: Allowance for credit losses B EEBEEE (20,744) (23,568)
1,533,534 2,375,275

Other receivables Hoth & U BR 5K 15,404 12,332
Prepayments TEfTRIE 931,612 583,003
2,480,550 2,970,610

The Group generally requires prepayments made by
customers before delivery of goods or provision of
services, except for certain customers to which the
Group allows an average credit period of 30 to 180 days.
The Group also allows customers to settle the trade
receivables before the end of credit period or to make
prepayments to Group by bills.

Trade receivables arisen from oil and gas sales contracts
which are either settled by letter of credit or bills
issued by banks with high credit-ratings assigned by
international credit-rating agencies and are receivable
with an average credit period ranging from seven days
to twelve months after the bills of lading date of delivery
or by telegraphic transfer.

The following is an aged analysis of trade receivables
net of allowance for credit losses presented based on
the dates of delivery of goods or rendering of services,
at the end of the reporting period.

YUAN HENG GAS HOLDINGS LIMITED
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Notes to the Unaudited Condensed Consolidated Financial Statements
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10. TRADE AND OTHER RECEIVABLES (Continued)

1.

4= A

N

=

Bf 75 o & I &

10. EZREMERERN(E)

As at As at
30 September 31 March
2020 2020
NR-ZB-%E MRZE_ZTF
LBA=+H =A=+—H
RMB’000 RMB’000
ARE TR ARBFT
(Unaudited) (Audited)
(REEZ) (BE=R)
Within 30 days 30H A 296,398 253,525
31-90 days 31HZ£90H 31,159 620,358
91-180 days 91H £180H 213,729 277,695
Over 180 days 180H JA + 992,248 1,228,697
1,533,534 2,375,275

TRADE PAYABLES AND OTHER LIABILITIES . BEZEAGRIRHEMEE
As at As at
30 September 31 March
2020 2020
R-ZB-%HE N e
LA=+1+H —A=+—H
RMB’000 RMB’000
ARETR ARBFT
(Unaudited) (Audited)
(REEZ) (E=%)
Trade payables 2 I RENERER 493,342 912,264
Other payables Hofth &~ 5 IE 50,371 29,299
Other tax payables Ho b E T HH IR 20,690 21,408
Payroll payables ERTE 297 1,012

Advance payment from a —BRXPEFEH
counterparty in relation to BRI BN

a forward contract 2,500 2,500
Receipts in advance TE U KIB 260,537 241,110
827,737 1,207,593

TFRAERERAT
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TRADE PAYABLES AND OTHER LIABILITIES
(Continued)

Trade payables arisen from oil and gas purchase
contracts are granted by suppliers with an average credit
period ranging from seven days to nine months after
the bills of lading date of delivery, and trade payables
arisen from production and sales of LNG are granted by
suppliers with an average credit period ranging from 30
days to 90 days after the bills of lading date of delivery.

1.

EZRARRREMEE(R)

ERMRARHBEAHNEENESE
NERAHERRTHIEEESRA
RERBAPELAENMA - Mt
i%ﬂiﬁﬁﬁﬁﬁim ? SR

HEAREEETHNEHEERARE
fDDEHﬂ@305¢BOE°

Besides, certain suppliers will also require to have It S %FT?EJ’EWJTAEZ?ET &
prepayments received before the supply of materials. BB R BN RIE  AEEHLHES
The Group will arrange for certain of its prepayments or F B ® IEYMFH—J—TJ@,:. BEHIE
settlement of trade payable by bills payables. TERK ©
The following is an aged analysis of trade payables UWTAEMEYNESENERINBERR
presented based on the invoice date at the end of the WERZEHHETZREDW -
reporting period.
As at As at
30 September 31 March
2020 2020
NR-B-FHF N-E-—T4HE
ABA=+H =A=+—H
RMB’000 RMB’000
ARETR ARBTF T
(Unaudited) (Audited)
(REE) (EEZ)
Within 90 days 90H A 294,093 458,248
91-180 days 91£180H 192,852 228,200
181-365 days 1812365H 130 223,271
Over 1 years Bid—F 6,267 2,545
493,342 912,264
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AEEZERGE T ® KM T
12.  PROPERTY, PLANT AND EQUIPMENT 12. ¥ BERZE
During the current interim period, the Group spent RAFHEE  AEEEYE BMEX
approximately RMB4,891,000 (for the six months ended BT AN ARYA,891,000T (B EZ
30 September 2019: approximately RMB4,770,000) on E-NFRLAZFTBLERNEAARA HAR
property, plant and equipment. #4,770,0007T) °
13. BANK AND OTHER BORROWINGS 13. RITRHEMEE
During the current interim period, the Group obtained RAREEHE NEEESHRITR

new bank and other loans amounting to approximately
RMB627 million (for the six months ended 30 September
2019: approximately RMB653 million). The loans carry
interest at fixed/variable market rates of 2.9%-10% and
are repayable in instalments over a period of one to
five years. During the current interim period, the Group
repaid bank and other loans amounting to approximately
RMB944 million (for the six months ended 30 September
2019: approximately RMB672 million).

H b E R4 A REEE627,000,0007T (B =
—E-AFALAZTHIERNEA HA
R#653,000,0007T) ° 2 EEHIE2.9%
ﬂO%ZIm/T“m%?’rUﬂJr% i
AR—ZRAFADHEE - RAFHIE
M AEBEEIRT &Elu ffmiﬁ/\ﬁ
#£944,000,0007T (B E=ZF—NLFNA
=+RHIEANEA: %@/\Eﬁ%?z,ooo,ooo
JL) °

TFRAERERAT
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14. SHARE CAPITAL 14, B
Number of Share
shares capital
% & 8B % &
'000 000
T Tt
Shares of HK$0.10 each FHx0107% T 2 B 1D
Authorised: JATE
As at 1 April 2019 (audited), RZZE—hFW™A—H
31 March 2020 (audited) and (g% —T=FF
30 September 2020 (unaudited) ZA=+—RAEER)
M -_Z-ZFHA HK$1,000,000
=TBRCREER) 10,000,000 1,000,000 7©
Ordinary shares, issued and TRl BETR
fully paid: e
As at 1 April 2019 (audited), RZZE—hFW™A—AH
31 March 2020 (audited) and (CFZ) —ETF
30 September 2020 (unaudited) ZA=t—R(EER)
EZZZZFhA RMB551,378
=tTBCR&EER) 6,545,621 A R¥551,3787C

22 YUAN HENG GAS HOLDINGS LIMITED
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REBIZE RIS B R KM 5

15.  RELATED PARTIES TRANSACTIONS 5. EHEALRS

Six months ended 30 September
BEAA=+HILEREAR

2020 2019
—B-EHE —E-NEF
RMB’000 RMB’000
ARETR AREFTT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Sales of oil and gas contract to a Al — & EFE A LHE
related party AHRRAREH = 411,622
Purchase LNG from an associate m— Al REE
BRIE R AR 135,575 86,544

TFRAERERAT
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DIVIDEND

The Board of Directors have resolved not to declare an interim
dividend for the six months ended 30 September 2020 (for the
six months ended 30 September 2019: nil).

MANAGEMENT DISCUSSION AND ANALYSIS OF THE GROUP

Group results

During the period from 1 April 2020 to 30 September 2020
(the “Period”) and at present, the Group has been principally
engaged in (i) trading of oil and gas products and the provision
of related consultancy services; and (i) processing, distribution,
sales, trading and transportation of LNG and other auxiliary
operations and networks in the PRC.

During the Period, the Group recorded an unaudited
consolidated gross amount from operations (“turnover”)
of approximately RMB3,398 million (six months ended 30
September 2019: approximately RMB3,877 million) with loss
after tax of approximately RMB36 million (six months ended
30 September 2019: profit of approximately RMB24 million),
mainly contributed by the sales of piped gas and production
and sales of LNG.

Production and sales of LNG

During the Period, the Group produced approximately
280,000,000 cubic meters of LNG, representing an increase
of approximately 46,000,000 cubic meters or 19.7% compared
with the same period of last year. The turnover from the sales
of LNG business for the Period was approximately RMB2,525
million, representing an increase of approximately RMB842
million or 50% compared with the same period of last year,
contributing approximately 74.3% of the total turnover of the
Group. However, gross profit decreased by approximately
RMB11 million to approximately RMB35 million (six months
ended 30 September 2019: approximately RMB46 million),
with gross profit margin decreased from approximately 2.7% to
approximately 1.4%. The decline in the gross profit margin was
predominantly due to the price reduction in the LNG market.

YUAN HENG GAS HOLDINGS LIMITED
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EFCaRTERBEE_ZE_TEFNLA=T
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—tHIEANEA: &) -

FRECEBENRRDAN
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BT _TFMOA-BE_ZT-_TFAA=
TELEME(AREDRERN  A&E—&
EREIERENEEAMRRARERNK
K IR AR A IR R (i) BAE R AR 2 hn

DI HE BHRER AN EAMKE
XL B -

RAHME  AEESESRAECERRALEE
AR ([ %8 ]) # A R#3,398,000,0007T
(BzE-Z—-hhFLhA=1+BLEAEA GOA
R #3,877,000,0007T) K rFi 18 BB HARE
36,000,000t (BiZ2 =T —NFLA=FTHIL
NE A E R A R #24,000,000T) T2
SENEEEBRARANEE MEERL

BREXAINEERHEE

ANE MR- A% E 4 E 4280,000,00037
FARBEXRAR REFHRBE MY
46,000,000 75K 8(19.7% - A Bl $5 & R 1L
RARREBRH W= A A REE2,525,000,000
TC - AT R EE N4 A R#842,000,0007T
H50% [ ASEEBEERELNT43% © A -
E FIE A #9 A B #11,000,0007T & £ A R
35,000,000 (BE2-ZE—NFhLA=F+HIL
NE A - #) A R #46,000,0007T) ¢ EFIEH
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Management Discussion and Analysis of the Group
REBZEBEAN® LN

Sales of piped gas

During the period, revenue arising from sales of piped gas
increased to approximately RMB190 million from approximately
RMB176 million, representing an increase of approximately
RMB14 million or 8% compared with the last period,
contributing approximately 5.6% of the total turnover of the
Group. Gross profit, increased to approximately RMB31
million from approximately RMB24 million (six months ended
30 September 2019), gross profit margin increased from
approximately 13.4% (six months ended 30 September 2019)
to 16.4% as a result of the stable growth of the white wine
markets in the Guizhou Province which increased the demand
and usage of the piped gas.

Oil and gas transactions

During the Period, revenue arising from oil and gas transactions
declined to approximately RMB622 million from approximately
RMB2,000 million, contributing approximately 18.3% of
the total turnover of the Group, representing a decrease
of approximately RMB1,378 million or 68.9% from the six
months ended 30 September 2019. Gross profit, decreased to
approximately RMB2 million from approximately RMB17 million,
with gross profit margin decreased from approximately 0.84%
to approximately 0.29%.

Due to severe decrease in demand for commodities amid
global outbreak of COVID-19 pandemic and international
oil price plunge in the first half of 2020 which resulted in
substantial decrease in the demand and gross profit of the oil
and gas transactions segments.

Given the unprecedented challenges imposed by low oil prices
and the COVID-19 pandemic, the management will continue
to enhance efficiency and reduce cost, and adopt cautionary
steps while seeking for profitable trading opportunities.

EBEXARNHEE

BN EERARNBEERZHHARE
176,000,0007T & i1 & 49 A R #190,000,000
JC ¢ B R HA R 4 0 49 A R #14,000,0007T
8% h AL EBEETEL5.6% - EFHE
E-T-AFALAZFTHIEAEANHOAR
#24,000,0007T 1 11 & 49 A KR #31,000,000
T EMEHBEE-_T-AEAA=+TAHIE
A BB 4913.4%F £16.4% - TR EME
HEMmSHFEEERENTHEBERARN
Bk RER -

AHRRRRR 5

REERN REABERAZ IR =
HEEZE-_FE-—NLFALA=ZtTHILERNEARH
4 A B #2,000,000,0007T & £ 4 AR
#£622,000,0007T * 15 7N & B 8 & %X 58 4
18.3% + & 4 4 A K %1,378,000,0007T 3%
68.9% ° EFH %A R#A17,000,0007TH =
# A R #2,000,0007T * EF E B #0.84% N
F% = #90.29% °

R -_Z_EFLFF2REERUTNRR
BRI5 - BRHERK  BRFRAETE
EYHMRRARRZDENHEREENAK
T o

i85 PMER B KT BB AR B R IR W R BT AT R
BOE BEEEREBRSHE  FEMKX
Ko WHEFZRAMABNRSHE R K
HMEEER -
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Prospect

During the period, the Group’s business was affected by
adverse market conditions in the oil and gas industry as
described in the previous sections. However, with effective
control over COVID-19 in China, the resumption of work and
production have been promoted in an orderly manner and the
economy is showing a trend of stable recovery.

Meanwhile, along with the PRC government persists in
preventing and controlling pollution with full force, being
resolute in promoting clean production in enterprises, and
steadily implements coal-control objectives in key regions, and
as a result the demand of natural gas will maintain steady
growth. The Group expects that such policies in the natural
gas market would be conducive to the market environment, in
which the Group operates.

The management is mindful of the market environment and
will continue to adopt cautionary steps and implement various
strategies to mitigate the adverse impact on the business
arising from challenges as in this market condition. Looking
forward, the Group will continue to develop its businesses in
natural gas sector and to explore new business opportunities
in order to create value for its shareholders.
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Management Discussion and Analysis of the Group
REBZEBEAN® LN

FINANCIAL REVIEW

Turnover

The Group’s turnover for the period ended 30 September
2020 was approximately RMB3,398 million (six months ended
30 September 2019: approximately RMB3,877 million). The
decrease in turnover was mainly attributable to the decrease in
the gross amount of oil and gas sales contracts which reported
a turnover of approximately RMB622 million during the
Period (six months ended 30 September 2019: approximately
RMB2,000 million).

Gross Profit

Gross profit for the period ended 30 September 2020 was
approximately RMB76 million (six months ended 30 September
2019: approximately RMB90 million). The decrease in gross
profit was primarily due to the price reduction in the oil and
gas market. However, the decline was offset by the favourable
contribution from the sales of piped gas, the Group’s gross
profit margin for the six months ended 30 September 2020
slightly decreased from approximately 2.3% (six months ended
30 September 2019) to approximately 2.2%.

Other Income

Other income for the period ended 30 September 2020 was
approximately RMB5 million (six months ended 30 September
2019: approximately RMB4 million).

Other Gains and Losses

For the six months ended 30 September 2020, net foreign
exchange losses were approximately RMB28 million, as
compared with net foreign exchange gains of RMB42 million
for the same period of the previous year. The losses was
mainly due to the exchange losses as a result of fluctuations
in exchange rates.

BB E R
LRSS

AEEREZE-Z-_TFNA=+THILHHM
2R %@ﬁAE%s,sgs,ooo,oooﬂﬁzi
—NEALA=ZFTRERNEA - HARE
3,877,000,0007T) - EXE BRI EBZEZHNA
N RKARREEANEER DT R
Fﬂﬁ%%%%ﬁi’MEﬁ%&z 000,0007T (& =
—NFEALA=FTHLERNREA HARE
2,000,000,00075)

S

HE-_Z-_ZFALAZTHIHBEBZEND
B AR76,000,000T (HEZE—NFNA
=+ H1IEREA 4 A REE0,000,0005T) °
EMROBDEEHRA MR RART S ER
THS - A BRTHREHEEEEXRA
FROBFNERAEE AE@EBEz=-Z=F
FANAZFTHERNERAZENEHEZ-Z
—NFALA=ZTHIEAREAZH23% M T
&2 492.2% ©

811 ON

BE_Z-_ZFNAA=THIHBMZHMI
A# A ANRES5 000,000 (BE2=-ZE—LFh
A=+H1E/XEA : & A R%4,000,0007T) °

Htt W ERE R

BHE-_Z-_ZFAA=1+HIEAER EX
B8 F B4 A A R#28,000,0000T © & F
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Administrative Expenses

The Group’s administrative expenses for the period ended 30
September 2020 amounted to approximately RMB35 million
(six months ended 30 September 2019: approximately RMB46
million) representing a decrease of approximately 23.6% as
compared to the last period.

Finance Costs

The Group incurred finance costs of approximately RMB47
million during the Period (six months ended 30 September
2019: approximately RMB51 million), representing a decrease
of approximately 7.4%. The decrease was mainly due to the
decrease in bank and other borrowings.

Income Tax Expenses

For the period ended 30 September 2020, income tax
expenses of the Group were approximately RMB5 million (six
months ended 30 September 2019: approximately RMB6
million) represent a decrease of approximately RMB1 million.
The decrease was mainly due to a decrease in the taxable
income.

Liquidity, Financial Resources and Capital Structure

As at 30 September 2020, the Group’s maintained bank
balances and cash of approximately RMB51 million (31 March
2020: approximately RMB29 million).

The net current assets of the Group as at 30 September
2020 were approximately RMB827 million (31 March 2020:
approximately RMB636 million). The current ratio was
approximately 1.4 (31 March 2020: approximately 1.2).

As at 30 September 2020, the Group had borrowings of
approximately 1,001 million which are due within one year and
approximately RMB241 million which are repayable after one
year. The gearing ratio, which is debt-to-equity ratio, of the
Group was approximately 0.88 compared to approximately 1.1
as at 31 March 2020.
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Management Discussion and Analysis of the Group
SR

Capital Expenditure on Property, Plant and Equipment

Capital expenditure for purchase of property, plant and
equipment amounted to approximately RMB5 million (six
months ended 30 September 2019: approximately RMB5
million) for the Period.

Pledge of Assets

As at 30 September 2020, the Group pledged assets in
aggregate amount of approximately RMB790 million (31 March
2020: approximately RMB952 million) to banks for banking
facilities.

Capital Commitments,

As at 30 September 2020, the Group had no material capital
commitments.

Contingent Liabilities

As at 30 September 2020, the Group had contingent liabilities
in respect of financial guarantees given by the Group to the
banks for the bank loans obtained by associates of RMB115
million (81 March 2020: RMB115 million).
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Treasury Policy

The Group mainly operates in China with most of the
transactions denominated and settled in RMB, HK Dollar and
US Dollar. The exposure of exchange fluctuation in respect of
RMB and HK/US Dollar could affect the Group’s performance
and asset value. However, there are no liquidity problems
resulting from currency exchange fluctuations. The Group still
monitors the overall currency exposures.

Employee Information

As at 30 September 2020, the Group had about 410
employees (31 March 2020: about 420). The remuneration
packages are generally structured with reference to market
conditions and the individual qualifications. Salaries and wages
of the Group’s employees are normally reviewed on an annual
basis based on performance appraisals and other relevant
factors.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND EZRTIEZETHRABRKRA - HERH
SHORT POSITIONS IN SHARES, UNDERLYING SHARES REZE s EERKXR
AND DEBENTURES

As at 30 September 2020, the directors and chief executive of MR-_Z-_ZTFNA=+H ARRZFTEER
the Company had the following interests and short positions in =~ £ BT A B R ARG s T A EE (A
the shares, underlying shares and debentures of the Company A &5 N B E 54 ([EH N B EEH ) EXV
or any associated corporation (within the meaning of Part XV of  #BFTHE T2 %) 2 % ~ RN REEE
the Securities and Futures Ordinance (“SFO”)) (a) as recorded & A T 5l() B ENIBIEEFESFL B EF
in the register required to be kept under Section 352 of the I E352(E 7B EBHFE 2 & MR 2R
SFO; or (b) as otherwise notified to the Company and the RIXE sk (0)RIE EMEITAEZERHEITES
Stock Exchange pursuant to the Model Code for Securities %5 HIIZXESFRIZE 2174 S AR F) KB Fr
Transactions by Directors of Listed Issuers). ZRETmBIRE

Number of Shares held

Fi i3 8 B8
Percentage
Capacity/ Long Short of total
Name of Directors Nature of interest position position holding
FiREH
EEna 54 #nng Be iy} Bkt
(Note 2)
(Fff 3£2)
Wang Jianging Interest in controlled 4,143,827,528 — 63.31%
corporation (Note 1)

TRE LB ()

Bao Jun Beneficial interest 45,000,000 - 0.69%

RE BafEn

Zhou Jian Beneficial interest 10,000,000 - 0.15%

& & EalkEn

Notes: Bt 3% -

1, Mr. Wang Jianging was deemed interested in, and duplicated, the 1. ITRBEEEHBEARBEERATNEEERZ
3,507,323,177 shares which Champion Ever Limited was interested, the 3,507,323,1778% f% 17 + Galaxy King Limited# &
586,486,402 shares which Galaxy King Limited was interested, and 1 7 2 586,486,402 % I& 17 J& Champion Golden
the 50,017,949 shares which Champion Golden Limited was interested. Limited % & #£ 25 250,017,9490% i (n R A & &
Champion Golden Limited is held as to 50% by Mr. Wang Jianging. Both # %5 o Champion Golden Limitedf1 £ 25 & £
Champion Ever Limited and Galaxy King Limited are wholly owned by BE50% = o WiEARAF KGalaxy King Limited
Mr. Wang Jianging. HHRITEBELEEZEHRE -

2. The percentage holding is calculated on the issued share capital of the 2. BERABDHEDREARAR-_Z-_ZTFALA=+
Company as at 30 September 2020, i.e. 6,545,621,131 shares of the A2 BT (B16,545,621,131 R A A R 17) &t
Company. BEW -

TFRAERERAT
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Save as disclosed above, as at 30 September 2020, none
of the directors and chief executives of the Company had
any interests and short positions in the shares, underlying
shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) (a) as
recorded in the register required to be kept under Section 352
of the SFO; or (b) as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers.

DISCLOSURE OF INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS

As at 30 September 2020, so far as is known to the Directors,
the following shareholders (other than the Directors or
chief executives of the Company whose interests and short
positions in the shares, underlying shares and debentures of
the Company are disclosed in the section headed “Directors’
and chief executives’ interests and short positions in shares,
underlying shares and debentures” above) had interests in the
shares and underlying shares of the Company as recorded in
the register to be kept by the Company under section 336 of
the SFO:

BREXBEREZEIN R_FT_ZFTFNA
=tH ARBZEERTETHRAEHE
RARFSHEMBBZEZBA(AAEESFLRE
GBI EXVER AT T2 W) 2 B fn - B
R ERED  BAETFEZALHENRESD
HFRAEGROIFIMG IR ERFELZERL
MARzERRR  RKORELHHERTAE
FETEFXINEETRAEASTANEAR
AN Rz S KA

TERRREMAT2ROREER S
Bk ARRE

RICZE-ZEFAA=TH BEEMHA &
ARBIRBEEFRMEROIEIBHFEZ
BRMAREE  TIBRRMEXEERE
ZITBABRED  HERMDREEE 2
@ MR A RBERARA KD - 18R
B ERETHEERD AR NERTRA
REEZITHABRINRARR D M AERE
P fn Fh B HE 2

Number of Shares held

Fi iz 4 8 EH

Percentage

Capacity/ Long Short of total

Name of Shareholders Nature of interest position position holding

FiRAH

BEREEHE B #EmME Be ne Bl

(Note 5)

(Pt 5x5)

Champion Ever Limited Beneficial interest (Note 1)  3,507,323,177 — 53.58%
BEARAG B (M)

Galaxy King Limited Beneficial interest (Note 2) 586,486,402 — 8.96%
Galaxy King Limited BaiEm (fTaE2)

Cheng Xu Family interest (Note 3) 4,143,827,528 - 63.31%
R1IR K Itk 7 7 (FT 513)

China Construction Security interest (Note 4) 1,500,000,000 — 22.92%

Bank Corporation

PEZRRITROBRAAE HHR R = (T 5T4)

Central Huijin Investment Ltd Security interest (Note 4) 1,500,000,000 — 22.92%

FRESREEREMT AT A a1 (M E4)
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Notes:

Champion Ever Limited is wholly owned by Mr. Wang Jianging.

Galaxy King Limited is wholly owned by Mr. Wang Jianging.

Ms. Cheng is the spouse of Mr. Wang Jianging and is deemed interested
in, and duplicated, the interests Mr. Wang is interested in.

Based on the disclosure of interests forms filed, CCB International
Overseas Limited is wholly owned by CCB International (Holdings)
Limited, which in turn is wholly owned by CCB Financial Holdings
Limited, which in turn is wholly owned by CCB International Group
Holdings Limited, which in turn is wholly owned by China Construction
Bank Corporation, which in turn is held as to 57.11% by Central Huijin
Investment Ltd. All above interests duplicate each other.

The percentage holding is calculated on the issued share capital of the
Company as at 30 September 2020, i.e. 6,545,621,131 shares of the
Company.

Save as disclosed above, as at 30 September 2020, no person
had registered an interest or short position in the shares or
underlying shares of the Company that was required to be
recorded pursuant to Section 336 of the SFO.

GEE

B E XX AT E &
=1+8 - e
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BEHERARDBERSELEELELEHES -
Galaxy King Limited Hf T2 /E R E2EHH -
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EREZBROTHEAEEER -

RECREMEGREER  EREESINERA
AIHERERERARAREZERER  MER
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Corporate Governance

CORPORATE GOVERNANCE

The Company has complied with all the applicable code
provisions set out in the Code on Corporate Governance
Practices (the “CG Code”) in Appendix 14 of the Listing Rules
throughout the six months ended 30 September 2020, except
for the deviations discussed below.

Code provision A.2.1

Pursuant to A.2.1 of the CG Code, the roles of chairman
and chief executive officer (“CEQ”) should be separate and
should not be performed by the same individual. The division
of responsibilities between the chairman and chief executive
officer should be clearly established and set out in writing. Mr.
Wang Jianging (“Mr. Wang”) is the chairman of the Company
since 27 January 2011 and was appointed the CEO of the
Company on 15 September 2011. The Board considers
that Mr. Wang possesses the essential leadership skills to
manage the Board and extensive knowledge in the business
of the Group. The present structure is more suitable to the
Company because it can promote the efficient formulation
and implementation of the Company’s strategies. Through the
supervision of the Board and the audit committee, balance of
power and authority can be ensured and there is no imminent
need to change the arrangement.

Code provision E.1.2

Pursuant to E.1.2 of the CG Code, the chairman of the board
should attend the annual general meeting. Mr. Wang Jianging,
the Chairman of the Board, Mr. Bao Jun and Mr. Zhou Jian,
the executive Directors of the Company, were unable to
attend the 2020 annual general meeting of the Company held
on 22 September 2020 (the “2020 AGM”) due to the travel
restrictions arising from the COVID-19 pandemic. However, Mr.
Wong Chi Keung, an independent non-executive Director, had
taken the chair of the 2020 AGM in accordance with the bye-
laws of the Company. Mr. Wong was of sufficient calibre and
knowledge for communication with the shareholders at the
2020 AGM.
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Code provision F.1.2

Pursuant to F.1.2 of the CG Code, the appointment of the
company secretary should be dealt with by a physical board
meeting rather than a written resolution. The appointment of
the current company secretary was dealt with by a written
resolution in September 2013. The Board considers that, prior
to the execution of the written resolution to appoint the current
company secretary, all Directors were individually consulted
on the matter without any dissenting opinion and there was
no need to approve the matter by a physical board meeting
instead of a written resolution.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the six months ended 30
September 2020 have been reviewed by the Audit Committee
of the Company.

DEALING IN COMPANY’S LISTED SECURITIES

During the period, there were no purchases, sale or
redemption by the Company or any of its subsidiaries, of the
Company’s listed securities.

PUBLICATION OF INTERIM RESULTS AND
INTERIM REPORT

This announcement of interim results is available for viewing on
the website of Hong Kong Exchange and Clearings Limited at
www.hkexnews.hk under “Latest Listed Company Information”
and on the company website at www.yuanhenggas.com. The
interim report of the Company containing all the information
required by the Listing Rules will be published on the above
websites in due course.
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BOARD OF DIRECTORS

Executive Directors

Mr. Wang Jianqging (Chairman and Chief Executive Officer)
Mr. Bao Jun

Mr. Zhou Jian (Chief Operating Officer)

Independent non-executive Directors
Dr. Leung Hoi Ming

Mr. Wong Chi Keung

Mr. Tom Xie

COMPANY SECRETARY
Mr. Wan Oi Ming Kevin

AUDITORS

Deloitte Touche Tohmatsu

PRINCIPAL BANKERS
The Hongkong and Shanghai Banking Corporation Limited

DBS Bank (Hong Kong) Limited

PRINCIPAL REGISTRARS

MUFG Fund Services (Bermuda) Limited
The Belvedere Building,

69 Pitts Bay Road,

Pembroke HMO08, Bermuda

BRANCH REGISTRARS
Tricor Tengis Limited

Level 54, Hopewell Centre,
183 Queen’s Road East,
Hong Kong

REGISTERED OFFICE

Clarendon House, Church Street,
Hamilton HM11, Bermuda

HONG KONG PRINCIPAL OFFICE

Room 4102, 41/F., Far East Finance Centre
16 Harcourt Road

Hong Kong

WEBSITE

www.yuanhenggas.com
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